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THE MONEY MARKET. 


TuE month which has just closed was the most critical since 
the panic of 1866. It opened in the midst of great distrust, 
though for a moment it was spread abroad on the surface 
of the market that the worst was passed. A group of foreign 
financiers, deeply concerned in the prevention of a panic in 
securities, imported 400,000 sovereigns from Paris, at a moment 
when there was no foreign demand for this description of coin. 
Their sale to the Bank of England caused an increase in the 
reserve and awakened a great feeling of relief. But it did not 
last. Orders for gold reappeared from Germany, and on the 
publication of the first Bank return of the month, that of the 
8th, there was a strong feeling of anxiety, which was followed on 
Saturday the 9th by an advance from 6 to 7 per cent. As 
this was Lord Mayor’s day, the Stock Exchange was closed, and 
in many other places a partial holiday was observed. Hence 
it was not until the following Monday that the alteration was 
fully realised. Then something like a panic set in as regards 
the Money Market. Everyone held to what resources he had, 
only lending sparingly and at more than the Bank rate. Con- 
fidence in the smaller discounting and other similar establish- 
ments was impaired, and large amounts of deposit money were 
moved from the weaker to the stronger. This caused great in- 
convenience to the former, and gave rise to serious demands 
upon the Bank of England for advances or re-discounts. This 
phase of the crisis was, indeed, throughout the only alarming 
one. But the Bank authorities met it with great discrimina- 
tion and effect. Merchants continued to Tavs their usual 
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discounting facilities afforded at 7 per cent., but those who 
wanted loans upon stock or bills were charged first 8 per cent. 
and then 9. 

The result of these circumstances was apparent in the Bank 
return of the 14th. The “ other securities” showed an increase 
of £2,293,000, and the “ other deposits ”’ of £1,902,000, while 
the coin and bullion was reduced by £136,000. The proportion 
of reserve to liability, which had been 354 per cent. before the 
advance in the rate to 7 per cent., declined to 33 per cent. 
during the currency of 7, 8, and 9 per cent. Yet, the result 
was eminently prompt and sufficient. The New York exchange 
advanced to a point which caused the shipment of half-a-million 
sterling of American eagles, while French gold coin was 
attracted from Paris at the rate of one or two hundred thousand 
pounds sterling a day. Meanwhile, alarmed at what was taking 
place, the Germans suspended their orders to buy gold, so that 
in the week embraced by the return issued on the 2lst, 
£834,000 was on balance received at the Bank bullion office. 
At the same time the usual reflux of sovereigns from Ireland 
and Scotland was bastened by the unwonted value of money in 
London. Together, these events produced a still greater im- 
pression upon the Bank accounts in that week than did those 
adverse occurrences upon the previous return. Loans and dis- 
counts were repaid to the extent of upwards of two and a half 
millions, while the total deposits showed a reduction of but 
£800,000, and the bullion was greater by £1,182,000. The 
result was an increase of £1,700,000 in the amount of reserve, 
and the proportion of that item to the liabilities on deposit 
rose from 33 per cent. to 404 per cent. The Bank was thus 
in one week raised toa degree of strength as high again as when 
the rate was but 3} per cent., or half what it now is. 

The publication of these figures had a striking effect. A 
day or two before, everyone was doubting whether yet higher 
rates would not be required, and, as if by common consent, 
there was at once a no less general agreement that a reduction 
could not be long delayed. The Bank of England signalised 
the recovery by advancing the rate for advances to 7 per cent. 
The demand fell off rapidly, confidence being restored, and as 
we write, the supply of unemployed resources is literally embar- 
rassing. In the open market the rates were reduced } and # 
on cent., and the Bank of Englund is thus doing very little. 

n its turn this change was followed by a downward movement 
in the exchanges. The New York rate had previously sunk 
below the specie-moving point upon the Boston fire, which in- 
flicted a loss of nearly a million sterling upon English insurance 
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offices, which had to be at once provided for by the sale of 
drafts in America. Nevertheless, gold continued to arrive 
from the Continent, though in diminishing quantities, and that 
which had been shipped from America before the fire also came 
to hand. Hence, during the week included in the return of the 
28th, there was another enormous influx of gold, and a further 
increase in the strength of the Bank. Such is a rapid recital 
of the great events of the past month, events which will become 
part of the history of the money market, not only because of 
their magnitude, but also for the circumstances which led to 
them. The payment of the French indemnity to Germany, the 
rejection of silver as a standard currency by the new empire, 

amburg, and other European countries, and the suspension of 
specie payments in France, have been the chief agents in this 
disturbance. Let us, in conclusion, say that these influences 
have but just begun, and that it will be only with the greatest 
care that fresh entanglements can be avoided. Every banker 
and man of business should resolve to increase his reserve for 
the present, and prefer to make less profit and obtain greater 
security than usual, until these monetary changes, which far 
exceed in importance the political alterations which resulted 
from the late war, have been completed and realised. 


a 
— 





SOUTH AMERICAN SECURITIES. 
ENGLAND is the principal creditor of the other nations, which, 
when they require money, come to this market. We have 
been called the shopkeepers of the world; but this epigram- 
matic phrase is an error. Englishmen are manufacturers on 
the largest scale, and wholesale dealers everywhere ; but above 
all, they are financiers. Take those cases of loans raised here 
by the Central and South American States. We have supplied 
most of the money for the wants of those governments during 
many years past at rates of interest calculated upon, among 
other elements, the probable insolvency of the ever-shifting 
administrations. Light, nine, or ten per cent. imply, upon the 
part of the lenders, a consciousness of high risk; and if in 
some cases their expectations have not been realised, that has 
simply been an errorinspeculation. But numerous signs show 
that solvency is coming round. The proposals of the Finance 
Minister of New Granada for a conversion have indeed been 
rejected by the London Association of Bondholders; never- 
theless, the opinion of impartial observers is that so much might 
have been yielded in order that something might be saved. 


- 
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The arrangement certainly did impose some sacrifices on the 
State creditors. They were asked to submit to the reduction 
of the nominal amount of the debt from £6,630,000 to a 
nominal new debt of £2,000,000, to give up their lien of 37} 
per cent. on the customs’ duties, which have produced for the last 
two years upwards of £120,000, with a prospect of increase, 
for a fixed annual payment of £90,000. Those would have 
been considerable sacrifices ; but, on the other hand, they would 
have had the advantages of possessing bonds bearing a fixed 
instead of a fluctuating rate of interest; the removal of the 
danger of being reduced to the annual minimum of £60,000, 
by diminution of the customs’ duties, with other gains, princi- 
pally the acquisition of two million hectares, each two and a-half 
acres, given in compensation for the conversion, and which lands 
it was proposed to make available by the formation of a company 
for that purpose. This last portion of the scheme offered by the 
New Granada Finance Minister was undoubtedly the most 
valuable part of the arrangement, as if accepted and carried out 
at an expense of less than half-a-million, it would have gone a 
long way to develop the natural resources of the soil. But to 
the bondholders it seemed better otherwise, and the proposed 
conversion was rejected. 

This resolution may be regretted, although no one can reason- \ , 
ably blame the English bondholders for doubting, we will not 
say the bona fides of the Central and South*American Govern- 
ments, but simply their power to carry out the arrangements 
entered into. New Granada is a growing State. As govern- 
ments go in the New World, New Granada has been fairly 
honest. The commerce and revenue of the country are rapidly 
increasing. She possesses a fertile soil, exercises great domestic 
industry, has an extensive sea-coast on both oceans ; and, consi+ 
dering that the imports and exports between England and that 
republic have in less than twenty years advanced from £660,000 
to — more than £5,000,000, her securities might beconsidered 
safe. 

This is the latest movement in respect to those Central and 
South American loans. These States are not all endeavouring 
to effect compromises with their creditors. Peru, for instance, 
stands well in this relation, better indeed than do some Conti- 
nental States. The six per cents. of 1870 are quoted at 78, a 
figure which does not indicate much weakness. This republico— 
although, like most of its neighbours, it is from time to time torn 
by intestine convulsions—is rich in natural wealth, chiefly in 
the shape of guano deposits. Ten years ago the value of this 
enriching manure, seemingly stored there by Providence for the 
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fertilisation of the half-exhausted soils of the Old World, was 
estimated at £112,000,000, which is more than amply sufficient 
to meet all the claims for interest and principal of the debt. 
Interest and sinking fund have hitherto been paid, but it is regret- 
table that neither Peru nor any other of those Spanish-American 
republics can contrive to make income and expenditure meet. 
To ascertain the actual state of their finances is simply an 
impossibility. The governments probably do not know it 
themselves, and for that reason it would be harsh to conclude 
that the ever-varying and conflicting statements published are 

urposely falsified. But that they are not to be relied upon is 
Semel oubt. Of Honduras we have all heard enough; but 
in respect to this State also, and its engagements, the truth lies 
in deep obscurity. Why, it is sometimes asked, cannot these 
governments give to the European markets a plain certificated 
statement of their financial condition? To do so would certainly 
be extremely desirable, both in their own interests and in those 
of their creditors; and, so far as can be seen at present, this 
would constitute the only mode of redeeming their credit in 
Europe, for it is a fact worth noticing that the capitalists of the 
United States do not,as a rule, invest in Central and South- 
American securities. It may be a question whether the high 
rates of interest paid to the extent they have been do not in a 
considerable degree cover the losses sustained by default; and 
whether, after all, a fair amount of returns has not been obtained 
from these South-American loans. They are all more or less 
behind-hand ; which is a pitiable circumstance as respects coun- 
tries so munificently endowed with natural riches. But what is 
the remedy for so sad a state of things? To go on agreeing 
to conversions of debt, and, at the same time, lending more and 
more money on no better security than that which has been 
already proved to be rotten? That they may reasonably and 
wisely, in a financial view, and in the interests of the English 
bondholders, be aided out of their difficulties there can exist. no 
doubt. Two objects are imperatively necessary to be attained, 
and these being accomplished everything will be well. Those 
governments usually installed by force naturally devote all 
their energies to maintain themselves in power, seeing that 
they are threatened by hostile factions, and they therefore apply 
the revenue to a great extent in the maintenance of a military 
force to keep down their antagonists,—money which ought to be 
paid over to the national creditor. Then this constant un- 
certainty and want of faith in the power of the government to 
protect the productive classes paralyses industry, and leaves the 
wealth of the soil undeveloped, while the progress of public 
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works, railways, roads, harbours, and so forth, is neglected. Now, 
evidently the first thing to be done is to take means for the 
establishing a reign of law and order in those semi-Latin, semi- 
Indian communities. With firmly-seated, strong-handed 
Governments, the countries of Central and South America would 
in the space of fifty years take their place amongst the most 
flourishing states of the world. The second object to be aimed 
at is to let them down easy in their present financial difficulties, 
always provided, of course, that those which seek this favour 
give proofs of their sincere purpose to rescue the communities 
in their charge from the stigma of national dishonesty. If this 
could be achieved, no doubt whatever need exist as respects the 
capitalists of England and Europe pouring their treasures into 
the bosom of South America, where they would fructify a 
thousandfold in bringing forth the now unused riches there 
lying hid. Meantime cireumspection, not distrust, is a virtue. 


»* 
— 


CORRESPONDENCE IN THE PUBLIC PRESS ON THE SUBJECT 
OF THE PRESSURE IN THE MONEY MARKET IN OCTOBER 
AND NOVEMBER, 1872. 


In the Bankers’ Macaztne for November, 1872, we reprinted from the 
Daily News the letter of 25th October, by “H. N. W.”, which 
the discussion. We now continue the reprints in order of date of the 
very important letters which have followed “ H. N. W.” 

The following letter is from Mr. Thomson Hankey :— 


I. 
THE BANK AND THE MONEY MARKET. 
(From the“ Times.’’) 

Sir,—I venture to trouble you with a few remarks on the question 
whether the ordinary conduct of business at the Bank of England 
during the last twelve months has been in any way injurious to 
the interests of the country. 

A recent writer on the subject considers it an error for the Bank of 
England not to keep a larger available reserve of bullion to meet the 
wants of the country whenever any unusual demand for gold occurs, 
and also considers that when the Act of 1844 fixed an invariable and 
self-acting rule respecting the amount of gold to be kept in the issue 
department, it was contemplated that the effect of this arrangement 
would diminish, if not put an end to, many of the variations in the 
rate of interest affecting the banking department, caused solely by 
the variations in the supply and demand for loanable capital, or for 
bullion for export in the ordinary way of trade; in other words, he 
believes that the reserve of bullion for banking purposes was intended 


to be hereafter left under the control of the directors of the Bank of 
England. 
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Now, in reply to such an opinion, I venture to say that the directors 
of the Bank of England neither have nor ought to have any more 
_ control over the reserve of bullion in this country than have any 
other bankers or any money dealer in England. 

If the directors of the Bank of England keep a larger reserve than 
is usually kept by most banking houses in London, this may be a 
proof that they act generally with more prudence, but it is certainly 
no reason why they should increase the amount of money left 
unemployed in order to allow other banking establishments and 
other large traders in London to use up their own ready money more 
closely, believing that in case of need they may always avail them- 
selves of the resources of the Bank of England, which resources are 
not kept for any such purpose. 

The principle on which banking is carried on in London is the 
employment of deposits in what are ordinarily called good banking 
securities, such as bills of exchange, short loans, and Government 
stocks, to such an extent as it is believed may confidently be relied 
on as the minimum amount that will always be left in hand, reserving 
always, however, a fair margin, adequate, and even more than 
adequate, to meet any unusual withdrawal of such deposits. But 
few bankers would deny that the sudden withdrawal of one-third 
of their deposits can only be met by an equally sudden realization 
of assets usually employed profitably in banking investments, So it 
would be with the Bank of England—the sudden withdrawal of the 
balances of the London bankers could only be met by an adequate 
realization of banking assets, of which, however, the Bank has always 
an ample available amount. To keep the amount known to be a 
minimum of bankers’ deposits always in cash, would be a most un- 
businesslike and unwise course of action ; to publish the bankers’ 
balances separately would be against the ordinary custom of London 
or of other bankers in England, who consider that the amount of 
balances kept by their customers should in all cases be confidential. 
The deviation from this rule with respect to public accounts is not 
a case in point as regards ordinary private banking business. [If it 
were so ordered by Parliament that the accounts of London bankers 
should be separately stated, I believe it would tend to no good, 
and very frequently lead to erroneous inferences. London bankers 
keep accounts at the Bank of England solely for their own con- 
venience, and not for the benefit of the Bank, and more especially 
not to provide means for supplying gold in case of any sudden 
demand. 

The usual custom of the Bank of England during late years has 
been to keep about one-third of their banking deposit accounts in cash. 
I do not believe, though I admit that it is merely conjecture on 
my part, that the banking-houses in London keep more than one- 
tenth, and certainly not more than one-eighth, of their deposit balances 
in cash. I do not consider, of course, as cash money lent 
on call, no matter on what security; but I am convinced 
that it is frequently true that the false notion of considering 
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money lent by banking establishments at call as equal to cash in hand, 
has led to an unusual demand for discount or loan from the Bank of 
England by persons who have used their own resources much too 
closely to enable them to meet a sudden demand, and they are obliged 
consequently to apply to the Bank of England, where accommodation 
of this nature has on several occasions been, I fear, unwisely given, to 
a greater extent than was compatible with the available supply of 
ready money absolutely required to prevent a general state of prostra- 
tion of credit in the country. Such a state of affairs has been occa- 
sioned, not by the want of reserve to meet all ordinary demands on 
the Bank of England, but by the extraordinary demands of those who 
have grossly mismanaged their own business. 

I repeat that it is no part of the duty of the directors of the Bank 
of England to keep any reserve of gold for purposes of exportation. 
If gold is required for any purpose, and the supply available is not 
equal to the demand, the natural consequence will most inevitably 
follow with regard to gold, or to the loan of it ; it will rise in value, 
and continue to do so until the unusual demand has been supplied, or 
has ceased from any other cause. The quantity of gold available for 
export at an emergency may usually be in London from £5,000,001) to 
£20,000,000. If £100,000,000, however, were required, there would 
be no difficulty in obtaining it without any derangement of the banking 
department at the Bank of England, although the rate of interest for 
loans would in all probability be unusually high during the period of 
such anabnormaldemand, Dealers in bullion, however, quite under- 
stand their own business, and would be, I feel convinced, quite equal to 
transact any additional business that could be thrown in their way. 
What is even £100,000,000 of gold compared to the stock of gold in the 
world? France is full of gold. The stock in the Bank of France can 
only be a very small part of what is now elsewhere in France. There 
never was a period, I believe, in the world’s history when the stock of 
gold available for all purposes was so great as at present, and such will, 
probably, continue to be the case so long as France, Russia, and the 
United States decline to restore a gold standard of value. In all such 
arrangements as the transmission of gold from one country to another 
the Bank of England remains, as it ought to remain, perfectly passive. 
It is idle, therefore, to talk of the Bank controlling the gold reserves of 
the country. A few words more, and I will trespass no further on your 
indulgence. 

Much has lately been said and written about the derangements in 
the money market caused by the late war between France and Germany. 
To my mind, it is wonderful that the derangement has been so trifling 
and so little felt in this country. England was, from causes well 
known, for a certain time the depository for investments and safe 
custody of continental and other securities, as well as the centre for 
the settlement of the great monetary transactions of Europe. Capital 
was for a considerable time being constantly displaced, and to a great 
extent destroyed, in France. England was doing the large banking 
business of the world, and I dare say most beneficially for all parties 
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engaged. France is now recoyering from her dire state of collapse, 
and capital formerly left for employment in England is being restored 
to its usual course of action. The great war destroyed a large amount 
of capital, which is being gradually restored ; but until the process is 
completed we must and ought to expect occasional deviations from our 
normal condition of monetary arrangements in this country. Mean- 
time, I doubt whether any large part of the British community would 
desire a revision of the Act of 1844, by which the currency of this 
country has been maintained in a most perfect condition of equality 
with its gold value ; and I believe I may add the monetary, as well as 
the mercantile, affairs of this country have generally been conducted 
with great prudence, and to the advantage of the banking as well as of 
the whole community of the country. 

No part of the £11,000,000 lent to Government has been taken 
from the banking department of the Bank of England, and the Bank 
could pay off all their depositors without calling on the Government 
to repay one shilling of this loan. 

I am, Sir, yours obediently, 


THomson HaAnkKEY. 
Shipborne Grange, Nov. 9. 





II. 
Mr. Hankey was replied to by Sir John Lubbock as follows :— 


THE BANK OF ENGLAND AND PRIVAT, BANKERS. 
(From the “ Times.’’) 


Sir,—My friend Mr. T. Hankey is so great aa authority on all 
questions connected with banking that I am always sorry to differ 
from him, yet on that very account I am unwilling to leave unnoticed 
some of the remarks made in his letter of the 9th inst, 

With much of that letter, indeed, I entirely agree, and I am far 

. from denying that our banking system is susceptible of improvement. 
Mr. Hankey, however, says, ‘if the Bank of England keep a larger 
reserve than is usually kept by most banking-houses in London, this 
may be a proof that they generally act with.more prudence,” und he 
states further on that he does not believe (though he says, “I admit 
that it is merely conjecture on my part”) “ that the banking-houses 
in London keep more than one-tenth and certainly not more than 
one-eighth of their deposit accounts in cash.” To bring a sweeping 
accusation of want of prudence against London bankers on what he 
admits to be mere conjecture seems to me scarcely fair. Though, 
like Mr. Hankey, I can only conjecture what the reserve of London 
bankers usually is, I should certainly estimate it higher than he 
does ; but, however this may be, London bankers may, perhaps, 
refer to their past history, in several cases extending over more 
than a century, as some proof that prudence in the conduct of their 
business has not been wanting. 

I believe, moreover, that the deposits held by private bankers 
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fluctuate less in amount than those of the Bank of England, and that 
pressure and ease in the money-market depend much more on increase 
or diminution in demands for accommodation than on the increase or 
diminution of deposits. 

Mr. Hankey says that the usual custom of the Bank of England 
is to keep one-third of its deposits in cash. For the following reason 
I think it is worthy of consideration whether this rule is applicable 
to existing circumstances. 

- The London bankers keep accounts at the Bank of England for the 
convenience of the Bank as well as their own; but not, as Mr. 
Hankey truly says, for the pecuniary benefit of the Bank. Now, the 
ordinary understanding between banker and customer is that the - 
banker collects checks, d&c., for his customer, and the customer, on the 
other hand, leaves a balance in the hands of his banker, some portion 
of which the banker is able to lend at interest, and thus remunerate 
himself for his trouble. But the case as between the Bank of England 
and London bankers is quite different. The Bank of England does 
not act for the bankers of London as for other customers ; it does not 
collect our drafts, and we put it to no appreciable expense. Our 
balances at the Bank of England are not left there to remunerate the 
Bank for any trouble taken for us; they are simply a portion of our 
reserves. Now, the total reserve of the Bank of England was, 
according to the account of the 7th inst., £9,000,000, against 
£25,000,C00 of deposits. Mr. Hankey estimates, however, in his 
letter, that the London bankers’ balances are one-third of the whole 
deposits held by the Bank. Hence, as one-third of £25,000,000 is 
£8,300,000, it follows that while the whole reserve held by the Bank 
of England is £9,000,000, no less than £8,300,000 is due to the other 
London bankers. Under these circumstances, therefore, I think that 
the old Bank rule is scarcely applicable to present conditions, and 
that the amount of the bankers’ balances should be taken into account 
in considering the condition of the money market. 

For my own part, therefore, I wish that the bankers’ balances were 
distinguished in the Bank accounts from those of other depositors. 
If this were done, I believe it would strengthen the hands of the 
Bank of England in resisting unnecessary changes of the rate of 
interest, and would in some cases explain and justify the policy 
which the Bank Court has thought right to pursue. Some months 
ago I called the attention of the late Governor to the importance of 
giving this information. The aggregate of the bankers’ balances was 
published at one time, without, 1 believe, any complaint or re- 
monstrance on their part. 

Lastly, Mr. Hankey says the London bankers “ believe that in 
cases of need they may always avail themselves of the resources of 
the Bank of England.” [ have read this sentence with great surprise, 
as it is a general rule among London bankers not to re-discount bills. 
What the bankers’ balances were during 1866 has not been stated, 
but when the Bank Charter Act was suspended in 1857, the balances 
of the London bankers at the Bank of England were unusually large, 
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and the published statistics show that this has generally been the case 
in periods of pressure. So far, therefore, from relying on the resources 
of the Bank of England, I maintain that the London bankers have 
done much to strengthen the Bank in times of difficulty. 

Tam, Sir, your obedient servant, 


_ Joun Lusspocs. 
-15, Lombard Street, E.C., Nov. 12. 





TTI. 
To Sir John Lubbock the following pungent: and forcible answer 


was given :— 


“THE BANK” AND THE BANKERS. 
(From the “ Times.” 
“So have I seen on Lombard’s asphalte shore, 
After the first, a second banker roar, ~ 
And the first banker thought the next a bore,” 

Sir,—Such, perhaps, may be the feelings of my respected neigh- 
bour who has come forward to do battle on our behalf against Mr. 
Thomson Hankey. But, though grateful to Sir John Lubbock for 
his gallant defence of the class to which we both belong, I am unable 
to accept all his conclusions. 

Mr. Hankey says that the cash reserves of the London bankers are 
insufficient, and amount to barely 10 per cent. of their liabilities. 
In reply, Sir John estimates the said reserves at eight millions (a 
figure which J fancy Mr. Hankey would be loth to admit). 

Assuming, however, Sir John’s estimate of eight millions, it will 
be found that the liabilities of the eight principal joint-stock banks 
alone amounted atthe last publication of their accounts to nearly ninety 
millions. It must be presumed that the reserves of the private and 
country bankers form an appreciable part of the eight millions, and 
therefore the allegation of Mr. Hankey does not seem unfounded. 

Having pointed out a flaw in my neighbour’s armour, it may be 
asked what is my remedy for the difficulties which we all admit. 

The reforms I would humbly advocate are two : 

1. A more responsible and continuing management of the Bank 
of England, substituting for the present system a permanent governor, 
assisted by a council, from which bankers should not be excluded. 

2. The abolition of the discount department at the Bank of England, 
and, as a consequence, the employment of its surplus funds in advances, 
in the purchase of first-class debentures, or of English and foreign 
Government stocks. fo 

It is vain for Mr. Hankey to preach efficient reserves to competing 
banks and bankers ; or, if he must preach, let him take Paul as his 
model, who preached not righteousness and temperance only, but 
judgment to come. Nothing but the fear of consequences will make 
the mass of men virtuous, or the whole body of money-dealers prudent} 

Tf the discount office of the Bank were no longer open to bill dis- 
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counters as a last resort, each dealer would have to look to his own 
reserve, and the time of stringency, when it came, would find the 
provident trader prepared, while the reckless and improvident would 
reap as he had sown, in accordance with the immutable laws which 
govern human affairs, and from which even bankers are not exempt. 
I am, Sir, your obedient servant, 
Lombard-street, Nov. 14. 





IV. 
Mr. H. B. Hyde also replied to Sir J. Lubbock, giving useful facts. 


“THE BANK” AND THE BANKERS. 
(To the Editor of the “Times.”) 


S1rx,—In Mr. Thomson Hankey’s letter Of the 9th inst., published 
in your columns, he says he does “not believe that the banking 
houses in London keep more than one-tenth, and certainly not more 
than one-eighth, of their deposit accounts in cash.” 

Sir John Lubbock, in his letter of the 12th inst., thinks this state- 
ment a sweeping accusation of want of prudence against London 
bankers, whereas if Mr. Hankey had said the banking houses in 
London which publish their accounts, he would have been strictly 
correct, as Sir John will find by referring to the accounts of the 
London joint-stock banks, made up to the 30th of June last, remem- 
bering at the same time that Mr. Hankey does not include money at 
“call” as cash, nor count Consols nor Exchequer Bills as “ reserve.” 
Some of the London banks publish their “cash in hand and at the 
Bank of England ” separately from the money at “ call.” 

Thus, on the 30th June last, the cash in hand and at the Bank of 
England held by the London and Westminster Bank was £2,704,000 ; 
London and County, £2,342,000 ; London Joint, £2,152,000 ; Union, 
£2,014,000 ; which, as compared with their liabilities, quite bear out 
Mr. Hankey’s remark. The estimate that the London bankers’ 
balances in the Bank of England form one-third of its deposits, and 
thus amount to £8,300,000, is, I think, for the following reasons, far 
too high. 

Preming that the deposits in the Bank of England consist now of 
the same relative proportions of “ London bankers’ balances” and of 
“‘ private deposits,” the latter including the country and foreign bankers 
and such firms as Messrs. Rothschild, Baring, Brown, Shipley, 
Bischoffsheim, &c., as they did in 1857, the present amount of the 
London bankers’ balances can be arrived at with fair precision. In 
the Report of the Special Committee on the Bank Acts, 1857-1858, is 
a table, from which I extract the following, leaving out the last five 

, and which will have special interest at the present time, when _ 
it is stated the Bank are charging 9 per cent. for advances against 
Consols. The extract extends from June 27, 1857, to the 30th of - 
December following, including the entire duration of the panic in that 
year, You will observe that the London bankers’ balances commence 
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at £2,700,000 on the 27th of June, remaining almost stationary at 
that amount until the 10th of October, when they were increased to 
£3,400,000 by the payment of the October dividend, and remained 
about that figure until the 4th of November, though the Bank was 
charging 8 per cent. minimum. On the 11th of November the Bank 
raised its rate to 9 per cent., and charged 12 per cent. for some ad- 
vances. The bankers’ balances then rapidly increased until they 
reached £6,300,000 on the 30th of December, when the return ceases. 


Bank or Enauanp, 1857. 














Balances . Minimum | Maximum 
Total Public Private 
Date. | Deposits. | Balances. | Scriers. | Deposita. | or interest, | of Interest 
1857. 
June 27. 17°4 73 27 74 63 7 
July 4.. 17°65 7:0 29 75 6 64 
9) (waee 14:0 13 33 9°3 6 64 
— * 14:2 15 3°5 9°1 5} 64 
~ mee 14°4 2°8 28 8-7 5 6 
Aug. 1.. 15°8 38 3°0 8-9 5 6 
oe OF: 16°5 5:0 9°6 88 5 6 
1D. 16°2 4:5 8:0 8°6 6 63 
—{— * 15°5 5:0 2°6 78 53 6 
OT 161 55 28 77 54 6 
Sept. 5.. 16°4 6°2 2°6 75 5 6 
5 33... 168 69 2°4 7-4 5 6 
— Beet 17:0 74 2°4 72 5} 6 
99; OS 17°6 77 2°5 72 54 6 
Oct. 3.. 18:2 76 2°6 79 53 6 
1. Sie 18°71 TT 2°5 78 6 6 
jp BH. 15°9 2°2 3°4 10°2 7 8 
9» 24-6 161 2-9 3°6 9°4 8 84 
a Pe 16°6 3°3 3°8 9-2 8 9 
Nov. 4.. 16°7 2°4 3°4 10°8 8 9 
@) Bakes 18°2 471 46 9°4 9 12 
» 18.. 19°4 45 5:0 9°7 10 il 
9 Bes 20°7 49 5°4 10°3 10 12 
Dec. 2.. 20°5 5-2 51 10:0 10 ll 
oot, ee 21:0 5°7 5-4 9°9 10 104 
i 22°0 61 62 9°6 10 Il 
9 28... 22°5 66 6-2 97 10 103 
vy 30.. 22°5 6:7 6°3 94 | 8 10 




















Calculating the London bankers to have the same relative amount 
of deposit in. the Bank now as they had in 1857, I give you the 
following table, by which it will be seen that on the 26th of June 
last their proportion would be £4,600,000, while all the other 
customers of the Bank, except the public deposits, held £12,700,000, 
and that on the 13th instant the London bankers held £6,500,000, 
all the other customers of the Bank £13,300,000 :— 
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Bank or Encuanp, 1872. 











of Londo Banker “F d 
ondon Bankers’ and | Maximum 
Total Public Other wa te on 
Date. Rate 
Deposits. Balances. | Deposits. 
London Private. | of Interest. 
Bankers’. Deposits. 

1872, Per cent. 
June 26 . 30°9 13°6 17°3 4°6 12°7 3 
July3 ..| 31-0 12:0 19°0 53 13°7 we 

» 10..| 260 62 19°7 51 12-7 . 

» 17..] 27-2 5°7 214 5°9 16°5 34 

» 24..) 286 6-2 22-2 5-4 16°8 - 

o 31..) 326 6°7 26-1 65 19°6 ee 
Aug.7..| 31-1 71 23°9 5-4 18-5 ; 

» 14..) 283 71 21:2 54 16°8 . 

‘* See 27:0 7:2 19°7 49 148 < 

» 28.. 26°9 7:7 19°2 5-1 141 a 
Sept. 4.. 27°2 78 19°3 50 14-3 » 

» 1l..| 28-9 8°6 20°3 4:9 15-4 * 

» 18.. 28°8 8:7 20°1 5:0 161 + 

” ve 29°4 9-4 20°0 4°9 15:1 4} 
Oct. 2.. 27°8 8-8 19°0 4°7 14:3 6 

» 9%.. 26°3 5°6 20°6 5°0 15°6 = «6 

» 16..| 26-4 5°5 19°4 4°8 14°6 s 

» 23..| 260 6-0 19°4 5°3 141 * 

» 30..] 26°9 6-7 188 5°5 13-3 yr" 
Nov. 6.. 25°9 7:0 17-9 4:2 13°7 - 

» 18.. 27°4 76 19°8 6°6 13°3 7 























Should the London bankers’ balances be greater than I have cal- 
culated them to be, it follows that since 1857 the increase in the 
Bank’s private customers has not kept pace with the increase in its 
deposits ; this I think very improbable, as the large amount of its 
other securities points to a largely-increased number of accounts, for, 
as Sir John Lubbock says, London bankers do not re-discount. 

The pressure upon the Bank at present is mainly caused by the 
agricultural requirements of the United Kingdom, which occurring 
together and generally with people who do not keep banking accounts, 
occasion a demand for notes and coin which the Bank Acts render it 
difficult to supply. Did all farmers keep banking accounts and pay 
their rents by check, there would be now no pressure whatever upon 
the Bank, and their payments would occasion as little monetary 
pressure as a settling-day on the Stock Exchange, where checks only 
are used. Would it not be well that some Government inquiry 
should be now made into the working of the Bank Acts with a view 
of adjusting them to the requirements of the country and preventing 
the ever-recurring spring and autumn wants of agriculture from 


deranging the money market, which they now only do in obedience to 
the Bank Acts? 


Your obedient servant, 
Plough Court, Lombard Stxeet. H. B. Hypz. 














The Pressure in the Money Market. 999 


Vv. 
(To the Editor of the “ Times.”) 

S1r,--In your paper of to-day appears a letter from Mr. Seyd, in 
which are expressed such extraordinary ideas relating to the liabilities 
and assets of the Bank of England as to lead to a wish on my part to 
answer it. 

On the one side he puts as liabilities, although not very clearly ex- 
pressed, the 15 millions invested in State debts and securities in the 
issue department of the Bank. This, I conceive, is clearly an asset, 
although, if the matter is to be considered at all, the 15 millions of 
notes issued on that basis are to be taken on the otherside. Mr. Seyd 
has not taken them into consideration at all. 

He then takes the 13} millions of Government and 23 millions of 
‘‘other” securities (printed by mistake as 28 millions) also as 
liabilities. How securities representing money advanced can be 
taken as liabilities and not as assets I cannot understand, and there- 
fore shall take them in the ordinary way as assets. On the other 
side he takes as assets, deposits and seven days’ bills, amounting to 28 
millions, which ought clearly to be taken as liabilities. 

Now, if the note issue is to be taken at all, I would take it all 
together, in which case there would be a liability of notes in circula- 
tion, 25} millions ; deposits and seven days’ bills, 28 millions,—a 
liability in all of 53} millions. On the other side, securities in both 
departments, 51} millions ; bullion, 194 millions—in all, 71 millions. 
The balance, 17} millions, represents the capital and rest, which I can- 
not conceive ought in any way to be treated as a liability as regards 
the outside public. It is, in fact, the capital of any bank, or 
even business establishment, which may be in reality treated as the 
reserve, and the whole of that must be lost before any loss can accrue 
to outsiders. 

Considering it in the way I have put it, the total liabilities of the 
Bank are 53} millions, and the cash reserve on that basis is 19} 
millions, or in the way generally taken, which I conceive to be much 
better, the liabilities are 28 millions, and the cash reserve over nine 
millions ; in either case the position of the Bank is certainly stronger 
than that of any other in the world, and, whatever may be written 
about it by various gentlemen, there are none who would have any 
scruples in trusting it. 

In the latter part of his letter Mr. Seyd seems to think that if the 
15 millions of notes based on Government securities were based on 
gold, so that the whole of the note issue would be represented by gold, 
the position of ‘the Bank would be materially improved. As regards 
the convertibility of the note, some few people might be better 
satisfied, but I think that the majority of Englishmen whose opinions 
are worth considering are sufficiently satisfied on that point; andas 
regards the position of the Bank itself, I cannot see that it would be 
benefited at the present time, even if the whole of the notes from the 
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issue department (34 millions) were represented by gold, instead of 
onty the balance beyond 15 millions, as under the present system. 
I remain, Sir, 
Your most obedient servant, 


November 16. 





‘ VI. 

The Economist of 16th November, 1872, discussed at length some 
of the opinions which had been expressed regarding the Bank Reserve. 
THE DANGEROUS OPINIONS OF A BANK DIRECTOR. 

(From the E ist, 16th N ber, 1872.) 


Mr. THomson Hankey—one of the most assiduous and influential 
of the bank directors—has written a letter to the Times, of which the 





opinions seem to us to be so dangerous, that they call for careful com- - 


ment. If we could believe that they represented the guiding policy 
of the Bank of England, we should expect a panic immediately. Mr. 
Hankey says :—‘ That it is no part of the duty of the directors of 
the’ Bank of England to keep any reserve of gold for purposes of 
exportation. If gold is required for any purpose, and the supply 
available is not equal to the demand, the natural consequence will 
most inevitably follow with regard to gold, or to the loan of it ; it 
will rise in value and continue to do so until the unusual demand ‘has 
been supplied, or has ceased from any other cause. The quantity of 
gold available for export at an emergency may usually be in London 
from '£5,000,000 to £20,000,000.” Now this means, if it means 
anything, that the Bank of England is not to regard the state of the 
foreign exchanges at all; that the export or non-export of gold is 
no part of its business; that there are other stores on which the 


demand for gold can easily act, and out of which it can be effectually - 


supplied. 

We have heard the greatest surprise expressed in the City that a 
person so experienced as Mr. Hankey should have said the quantity 
of géld in London available for exportation “amounted to from 
£59900,000 to £20,000,000 ;” and we ourselves believe that he has 
not properly expressed his meaning, and that there is some mistake 
abowtt it. Everybody conversant with the subject knows that there 
is no large store in the “bullion” trade. Bullion is far too expénsive 
for private dealers to hold on any scale so extensive. Messrs. Roths- 
child may have some uncertain amounts—rumour, the only source of 
information, says £1,000,000 or £1,500,000—but the idea that 
£20,000,000 ever has been held by any bullion dealers, or ever will 
be, till the whole structure of the trade is changed, and they are 
become immensely richer than they are, is imaginary. A very con- 
siderable amount of gold passes through this country, and does not 
enter any bank ; but no large amount is on hand at once. England, 
because it produces in much greater abundance than other countries 
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the commodities which the gold-mining countries desire, is the main 
entrepot between those countries and the rest of the world. It has a 
great commerce of “transit,” as the technical phrase is, in gold. 
But no private dealers are rich enough to hold “millions sterling” 
of such a costly article. As soon as the stock of the bullion dealers 
reaches a certain amount, they take it to the Bank of England, change 
it for bank notes, and obtain a credit for it either at the banking 
department of the Bank of England, or at some other bank. They 
_ turn the “bullion” into money, and proceed to gain an interest on 

it in some shape. They are not able to act otherwise ; they are not 
rich enough to do so. 

A great bank like the Bank of England which receives large 
deposits, is able to hold a large part of those deposits in actual cash, 
and yet carry on a thriving business, because it is dealing with the 
money of others for which it pays nothing. If it employs more of 
such money than will pay its expenses, the rest is profit. Ifit employs 
a great deal of such money, it gets a high profit. If the remainder 
amounts to millions, it can keep millions unemployed. But acommon 
merchant who trades on his own money, does not possess millions 
sterling to keep idle. Nor would he keep them idle if he did so. It 
is only in the “reserves of banks that large available sums can be 
looked for, and it is upon such reserves, according to the universal 
experience—and we should have said, if Mr. Hankey had not seemed 
to say the contrary, according to the ‘admitted doctrine of economists 
—that a drain for bullion always first and principally acts. The 
whole history of the Bank of England since its resumption of pay- 
ments in 1819, is one incessant comment upon its truth. And for 
the purpose of gold exportation it is of no use to look to the reserves 
of other London bankers. As to the magnitude of these reserves, 
and as to their sufficiency, there is ample room for argument, but 
about one point there is no room atall for argument. These reserves 
are indisputably kept at the Bank of England, and form a part of its 
private deposits. If therefore the bank lends those reserves, they are 
no longer “cash ;” they are no longer bank notes, which may be 
turned into gold for exportation. The only real source at which gold 
on a large scale can be obtained, if wanted, is the reserve in thé} 
banking department of the Bank of England. 

The truth has always been one of primary importance, but it is of 
greater importance than ever now, because one of the most remarkable 
effects of the Franco-German war, has been to change the monetary 
position of London. Before that war London was only one great 
European exchange centre; Paris was another. But now London is 
the sole such centre. At the Bank of France no bullion can for cer- 
tain be obtained. No one drawing a bill on Paris can for certain say 
what exactly will be its value in gold or silver when paid. It will be 
paid in paper of some degree of depreciation or other, and accordingly, 
as exchange calculations require the greatest nicety, Paris has ceased 
to be an exchange centre; the whole exchange business now centres 
here. Whoever wants bullion therefore comes here, There is a 
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stringent, perpetual demand such as before we never had. And against 
that demand a reserve must be kept by some one: and as we have 
seen, according to our present English system, the Bank of England 
is the only place where that reserve is or can be kept. 
There is nothing mysterious in the modes in which the reserve of 
the bank is drawn upon for exportation. Anyone who possesses any 
and convertible securities, can draw upon the bank with that 
intention. He has simply to sell or borrow on such securities ; to 
obtain a credit on the banking department of the Bank of England, 
whether directly or indirectly through a London banker is not material ; 
to obtain bank notes in exchange for that credit; to take those notes 
to the issue department, and get the bullion. The reserve in the 
banking department and the bullion will in consequence be reduced 
by an equal amount ; such is the daily constant course of the trade. 
Ordinarily, the best way of getting a good supply of bullion is to get 
a good cheque on the banking department of the Bank of England ; 
and if the Bank of England cannot pay that cheque, it must stop 
payment. So far from saying that it is no duty of the banking 
department to supply the demand for gold for exportation, its prin- 
cipal duty is to hold always such asupply of bank notes, as a few yards 
off and within the same building, can be exchanged for exportable 


Mr. Hankey further says that the banking department. of the 
Bank of England usually holds one-third of the deposits in eash; 
though why it should hold so large an amount, except with a view to 
a foreign demand, he does not explain and we cannot conceive. But 
he hints that this one-third is a sufficient amount.. His first argument’ 
is that this reserve is a larger proportion of the liabilities than other 
bankers keep, and as to this he is indisputably correct. The pub- 
lished accounts of the London joint-stock banks show that they hold 
no.such proportion, or any approximating to it, . But unluckily it 
does not follow that because the other London banks are under this 
proportion, that the banking department of the Bank of England may 
safely be under it also. The Bank of England, as we have seen, is 
the bankers’ bank. Its reserve is the wltimate reserve ; our means of 
meeting a foreign payment depend on the magnitude of that final 
fund. The country must not go without a reserve while the London 
bankers and the Bank of England are squabbling who shall keep it. 
The important question is not—does the Bank of England keep more 
cash in proportion than other banks keep (which unquestionably it 
does), but does it keep enough to keep itself safe and all of us safe 
against the demands upon us / 

The second argument to prove that one-third is an adequate reserve 
for the banking department, is that-it has long been the custom of 
the bank to keep it. In matter of fact, according to the last official 
evidence on the subject on behalf of the bank, that of Mr. Weguelin 
in the enquiry of 1857, the rule was that something between one-fourth 
and one-third of the liabilities was to be kept, and Mr. Weguelin 
thought that £3,000,000 of notes was fairly sufficient. But even if the 








ju 


245THESSBPE RE SCE SE SEPRPSREREOR ADE ERPrEeES e224 














The Pressure in the Money Market. 1003 


rule of one-third had the undeniable merit of complete antiquity, we 
should deny that it was a good rule at present. As we have ex- 
plained, the nature of the demands upon the Bank or England has 
changed. The amount of foreign money now in London, the amount 
of the foreign liabilities of England, the amount of money which 
may be drawn out of the Banking department at any moment, is 
excessively increased. Not only has the numerical amount of the 
liabilities of the bank augmented, but the precariousness of such 
liabilities has augmented too. Not only is there more money, but 
foreigners may call for an increased proportion of that money. If 
therefore the rule that the Bank of England should keep one-third 
of its deposits had always been the actual rule, and always was the 
sufficient rule, of the bank in times past, it would not follow that it 
was a good rule now. On the contrary, the presumption would. be 
that it was an insufficient rule. Our dangers having greatly increased, 
our precautions ought to be increased also. 

Lastly, if Mr. Hankey be right, the rule of “ one-third” brings 
out this curious consequence—that ‘the Bank of England keeps almost 
no reserve peculiarly its own, and that it only keeps intact what the 
London bankers leave with it. Sir John Lubbock has stated this 
point with his usual neatness. “The total reserve of the Bank of 
England was, according to the account of the 7th inst., £9,000,000, 

£25,000,000 of deposits. Mr. Hankey estimates, however, 
in: his letter that the London bankers’ balances are one-third of ‘the 
whole deposits held by the bank. Hence, as one-third of £25,000,000 
is £8,300,000, it follows that while the whole reserve held by the 
Bank of ‘England i is £9,000,000, no less than £8,300,000 is due to 
the other London bankers.” Opinions may differ mueh: on many 
points, but there will be much less difference on this point than on 
most. Very few persons will think that this is a sufficient reserve 
for the banking department of the bank. It places the banking 
department jor at at the merey of the London bankers—in any 
panic it must do what they wish, for they can break it when they 
choose. 

On many points there is much room for discussion on banking. 
The whole structure of our system is curious and anomalous. It 
arose out of circumstances which are now almost “ancient history.” 
Like all such peculiar systems it will always be delicate, and always 
require to be worked with extreme care. There is much in it which 
has never been properly enquired into. The panic of 1866 is arene: 

any authentic history. A Royal commission has been s 
and even if a Royal commission only put on record the facts of that 
panic, it would haye accomplished a most useful work. There are 
grave questions as to the government of the Bank of England which 
well deserve investigation. But still we must never forget that all 
these disputable questions relate to points relatively unimportant. 
The main point is that the Bank of England! should keep in the 
banking department a very large cash reserve; and if Mr. Hankey 
will allow us to say so, it is also indisputable that a main object of 
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its keeping that reserve is to provide adequate funds in case of need 
for foreign exportation. : 





VI. ; 


The following letter “ Z,” attracted much attention, as evidently 
coming from a person of great practical experience :— 
THE MONEY MARKET AND THE BANK OF ENGLAND, 
(From the Daily News.) 


S1r,—Your correspondent “ H. N. W.” has sounded a note of alarm 
which has called attention, and that none too soon, to the present state 
of our money market. When money is what is called “easy,” and 
the rate of discount is low, no one will listen to any warnings, and 
he who utters them is regarded as a bore. But when money is at 
-7 per cent. and upwards, and some people are puzzled to find as much 
as they need, they begin to think more seriously, and to appreciate 
that money is not inexhaustible, even when men have the famous key 
of “‘ good security.” I agree with your correspondent in regarding 
the present condition of affairs with anxiety, if not alarm. When 
we are turning over, in the London Clearing-house alone, about 
130 millions a week, and yet the whole reserve at the Bank is some 
seven millions and a half, and the export of a hundred thousand 
sovereigns is regarded asa serious fact, we may well pause to con- 
sider how it is that we venture to trade with so small a margin of 
unused moneys. Your correspondent has done good service in again 
pointing out that the reserve of the Bank is made up for the most 
part of the reserves of other bankers ; so that, in fact, these reserves 
are absorbed in the investments of the Bank, have ceased to be cash, 
and have become claims on the Bank. How important is this dis- 
tinction is obvious from the well-known fact that, thrice since 1844, 
the Bank has been in such a position as not to be able to continue 
her business and to repay the reserves of the other bankers, she has 
received aid from the Government, which has enabled her to give the 
needful accommodation to the public, and to repay her own depositors. 
In saying this I am not blaming the Bank. She is compelled, as the 
central bank of the Empire and the guardian of public credit, as. well 
as a great bank, to find money for those who bring good securities, 
lest, by refusing, she should cause panic and distrust. When other 
lenders are refusing to lend, she has to lend more than she likes to 
lend, in order to avoid a greater evil; and thus it has happened over 
and over again that her reserve has fallen to a dangerously low point, 
without her having a chance of checking effectually the demand upon 
her resources. She cannot keep an adequate reserve when exchanges 
are unfavourable, and distrust has commenced, even in a slight degree. 
The fault is not principally, if at all, with the Bank, but it rests with 
the whole trading community, who trade habitually with the smallest 
possible amount of unlent money, and then are astonished to find 
that any extraordinary foreign demand leaves the country without a 
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reserve, Everyone is to blame ; and this is much the same thing, 
practically, as saying that no one isto blame. At any rate, the Bank 
is less to blame than most others, for she does attempt to keep a 
large reserve, however unsuccessfully. 

Much is now said against the Act of 1844. I am far from saying 
that it is perfect ; but I think that it has rather exposed the facts of 
our position than caused our difficulties. Our monetary position was. 
very dangerous in 1837, before the Act was passed, and when our 
trade was a mere fraction of what it now.is. The Bank had then 
neither notes nor gold. We have now, at any rate, a store of gold, 
which has thrice enabled the Government to intervene with effect 
and stay the progress of panic. Your correspondent suggests 
that the Government should repay the loan to the Bank, so as 
to increase her power and enable her to act with more effect on 
the market. I think this would be a most proper measure, and I: 
entirely agree with him that it might be very wise to appoint a 
Royal Commission to inquire into this and other points, so as, 
if possible, to suggest some way of avoiding these periodical muddles. 
But I would venture to observe that in ordinary times the Bank must 
follow and cannot lead the market, and that even were her powers 
increased as proposed the amount of cash held outside her walls must 
very far exceed what she holds, so that the state of the money 
market must depend more on the way these vast deposits are handled 
than on anything the Bank can do, except when the mischief is done, 
and the Bank is expected to find a remedy for a disease which she has 
not caused. 

There is, however. one point in which the Bank seems to me to 
have habitually encouraged the very vice of which we all complain. 
I have said that the Bank keeps the reserves of the other bankers. 
This arrangement is very profitable to the Bank and very convenient 
to the other bankers, but it appears to me to be extremely unsound. 
It means really that these reserves are, as I said before, no longer 
cash, but form part of the investments of the Bank ; and experience 
has shown that these other banks cannot depend on getting the money 
whenever they need it, unless the Government chooses to assist the 
Bank. But this is not all. By holding this large amount of the 
money of other banks—say from £4,000,000 to £6,000,000—the 
apparent reserve of the Bank is swelled, and an appearance of extreme 
abundance is given. The result is that, when money falls to an 
extremely low rate, the Bank, having an apparently enormous reserve, 
is content to compete for business by reducing her rate in a way she 
would not dare to do were this large sum put habitually on one side 
as a sacred deposit which could not be invested. So the screw is not 
turned so soon as it otherwise would be, and consequently it has to 
be turned more rapidly and more severely when the time of real 
pressure arrives. 

I know that it is said in reply that the Bank could not conduct the 
accounts of the other bankers without payment, and that they would 
not like. to pay her a commission for keeping their accounts. ‘This is, 








1006 The Pressure in the Money Market. 


no doubt, true; but in business we have to do many things we do 
not like, as a matter of prudence, and to give up much profit that we 
may escape disaster. This is a case which affords a good illustration 
of that excessive economy in the conduct of our monetary affairs 
which may speak well for our ingenuity as financiers, but which is 
sure sooner or later, to bring on us panic and disaster. If the Bank 
and bankers set such an example, who can wonder if minor traders 
follow it? 

It is not my place to suggest the best remedies for the present state 
of things. It will probably be found that the law can do but little. 
The more the light, however, is thrown on the actual facts of the 
case, the more likely we are to arrive at a right conclusion, and to 
depend, not on the law, which is weak, but on those sound principles 
in the conduct of business without which all the laws in the world 
are powerless to aid us.—I remain, Sir, yours obediently, Z. 





VIII. 
“ THE BANK ” AND THE BANKERS. 


Sir,—If the expression of “banking establishments and other 
traders,” used in my letter to your paper of the 9th inst., has led to 
the impression, as stated by my friend Sir John Lubbock in his letter 
of yesterday, that I intended to say that London banking houses were 
in the habit of applying for discount to the Bank of England, I am 
sorry that I did not explain my meaning more clearly. What I in- 
tended to say, with reference to banking and trading establishments, 
was, that the habit of using up their reserves too closely led to 
occasional pressure on the Bank of England. The bankers of Lon- 
don are certainly not in the habit of applying for loans on discount 
or assistance of any kind at the Bank of England directly ; but when 
traders cannot get from their own bankers the accommodation they 
are in the habit of receiving, they do believe that they have a right 
—which right I entirely deny—to apply to the Bank of England for 
any money in the way of discount they may require ; and this state 
of affairs I helieve to be aggravated in no inconsiderable degree by the 
habit of considering money lent at call as equivalent to cash in hand: 
This question, however, in no way militates against the principal 
object of my letter, which is to state my belief that it is no part of 
the duty of the Bank of England to keep all or any part of the 
balances of London bankers unemployed in order to meet a demand 
for bullion which can only be provided when required by the dealers 
in that article. 

I am, Sir, yours obediently, 
Tomson Hankey. 

Shipborne Grange, Nov. 14. 





Sim,—It appears to me that the charge made by Mr. Hankey against 
the London bankers for close investment of their deposits to within 
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one-eighth or one-tenth of cash reserve, in juxtaposition to the Bank’s: 
greater “ prudence” should not be made by him, for if the Bank 
of England did not enjoy the privilege of the issue of fifteen millions of 
fiduciary notes, it would have no reserve at all ; and even when the’ 
whole fifteen millions are in reserve the actual cash resources of the 
Bank are already invested to a shilling. 

Suppose the case of any other bank with, say, five millions of 
capital and 15 millions of deposits, having invested 174 millions, and 
holding a cash reserve of 24 millions only. If to such a bank the 
privilege of transferring five millions of securities (Consols, Book- 
debts of the State, or other securities) to an issue department, and 
the right of issuing five millions of notes against them were granted, 
it would hold 2} millions in cash and five millions in notes against 
17} millions of investments, 

he Bank, of England has this privilege for 15 millions, and what- 
ever may be said as to the separation between the Issue and Banking 
Department, such separation and automaton action of the former 
have reference solely to bullion; the issue of the 15 millions against 
Government and other securities in its origin as well as in its present 
state is in every respect a transaction identical with that of the sup- 

- posed Bank with 5 millions capital. 

The Bank of England (no matter whether from capital or deposits) 
invested 15 millions in State debt and securities, and transferred them 
to the issue, pledging them, just as the other bank would do. Itthen 
(November, 1872) holds in the banking department 134 millions of 
Government and 28 millions of “ other” securities—a total of invest- 
ments of 514 millions. Against this it possesses capital, rest, deposits, 
- and seven days’ bills. (¢.¢., cash for the latter) 454 millions and 8} 

millions of notes. If, now, you compare this position to that of the 
supposed bank, you will find that the Bank of England has not only 
exhausted all its capital, rest, and deposits, but even 6 millions of the 
note reserve, so that if the other bank invested its 24 millions of cash 
reserve, with two millions of the supposed issue of five millions, thus 
increasing its investments by 44 millions, it would be in the same 
position as the Bank of England. 

Now, if before, this bank held but one-eighth reserve in cash; but 
the Bank of England one-sixth in notes (about the present proportion 
at 84 millions of reserve), the difference between them is 1-24th in 
the amount in favour of the Bank of England. But, whereas, the one- 
eighth of the former consists of absolute cash, free of all contingencies, 
the one-sixth of the latter is composed of notes, which, if the other 
notes in circulation withdraw the bullion, becomes. valueless as. cur- 
rency or money or reserve, until the first investment of fifteen millions 
is realized, and that is not an easy process in times of crisis. The 
question is not whether the 1-24th in amount in favour of the bank 
suffices to cover the essential difference in the character of the two kinds 
of reserves. The matter now receives its climax, when it is borne in 
mind that the London bankers themselves, denounced as “ publicans,” 
have a claim of from six to seven millions upon the 8} millions of 
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the fiduciary notes, which they might put in force at any moment. 
Where, then, is the Bank of England’s safe and prudent position? 
Is the Bank of England, under these conditions, just like any other 
house in London, entitled to act the Pharisee ? 

I contend that even when the bank has ten or twelve millions of 
notes in reserve, when it is supposed to be “strong,” it is in reality in 
a far more precarious position than other bankers with much smaller 
cash reserves, The paradox of the fifteen millions of fiduciary issue, 
the unscientific assumption that they are as good us gold, the long 
periods of large reserves, low interest, and deception, the contrary 
times of terror, pressure, and danger to the bank, the refusal of our 
sound commerce to conform itself to so illogical a system, must 
meet with their solvents by proper scrutiny, all the pompous decla- 
mations as to the excellency of the Bank Act notwithstanding. And 
in this matter let me enjoin your readers again not to allow them- 
selves to be outwitted by the cry of separation between issue and 
banking. The fiduciary portion of the former is a matter apart 
from this idea of separation, and the separation can be continued 
on the pure bullion basis. 

The letter of “B.” in your columns, recommending the abolition 
of the Discount Department of the Bank, if not written in joke, 
indicates the state of demoralization and doubt into which we have 
sunk in the controversy. The Bank might then dispose of its premises 
and remove to large second-floor rooms in some by-street, there to carry 
on the business of advancing “on Government, railway, and foreign 
securities,” like any other financial company. The problem how ‘to 
invest the fifteen millions of fiduciary issue, arising from an investment 
“made already, again in Government and other securities, the killing:of 
two birds with one stone, would require some explanation. But we 
may find that a bank-note issue, especially one in which the fiduciary 
element has so large a share, cannot be carried on unless it is brought 
into direct contact with the industry, trade, and general life of the 
nation, with the instruments of exchange called bills, the most 
legitimate banking security which turns over our currency, absorbing 
and reproducing it, so that the “issue department would require . 
transfer to some other institution.” 

I remain, Sir, your obedient servant, 


Ernest Seyp. 
la, Princess Street, Bank, Nov. 14. 





Sir,—I am afraid your correspondent “ B.” forgets that the Bank 
has shareholders, and wishes to pay them as good a percentage as can be 
done consistently with safety, as, by abolishing the discount depart- 
ment, he would take away the principal source of paying them that 
dividend. 

I ‘presume “B.” is not a holder of Bank stock. The bankers are 
too apt to treat the Bank more like a mother whose apron strings they 
cling to'in the least emergency. Itis apity they do not pull the mote 
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out of their own eye before attacking the Bank, although I am afread 
it would seriously diminish their profits. 
I am, sir, yours obediently, _ . 

W. 
November 15. 





IX. 
THE MONEY MARKET AND THE BANK OF ENGLAND. 
From the “ Bullionist.” 


Sir,—A Bank minimum of 6 per cent. is considered, so it would 
appear, a sufficient ground on which to base one of those attacks on 
the Bank Act, and on the Bank management, which in certain quarters 
may be deemed to be chronic. Your contemporary, the “Daily 
News,” gives considerable prominence to the opinions of aco - 
dent. writing under the initials “H. N. W.,” who, eminently pia 
satisfied with the aspect of affairs in the money market, ascribes the 
mischief he considers. to exist to the defects of the Act, and, the 
consequent system under which the monetary business of the country 
is conducted, As undoubtedly the position of affairs is a delicate 
one, and may at very short notice become critical, it is well, that 
both views of ‘Cause and Remedy ” shonld be given, particularly as 
so far, and as a general rule, the silence of the advocates of the 
existing order of things would seem to lend a tacit assent.to the 

correctness of the conclusions of their opponents. ‘“H. N, W.” 
then, asks why, ‘“‘ when there is no discredit in any large branch of 
trade, when speculation on the Stock Exchange is reduced to.a.nut- 
shell, and when supply and demand are vigorous and wholesome, 
there should be advancing clouds of panic and famine rates ;in. the 
midst of plenty?” His answer may be briefly said to consist of one 
long indictment of the Bank Act, and the limits imposed thereby on 
the. ‘“‘ Banking Reserve.” I beg. leave, with much diffidence (for I 
think I recognise in the initials a writer of much authority in the 
City) to join issue both in the premises on which the conclusions.are 
based, and.also as to the allegation that the Bank Act is responsible 
for the crisis upon which we are described as entering. It willbe 
admitted on.all hands that the great question at the root of the 
controversy is this: Is the general trade of the country sound or not? 
Sound trade I understand to consist of business carried on with a 
reasonable probability of profit ; but above all, of business which in 
its extent bears fair proportion to the amount of capital available. 

To carry out transactions where the profit is doubtful, to engage in 
vast enterprises where the field is already well occupied, is simply to 
force business, and is really mere speculation. To allow your engage- 
ments to extend far beyond your capital, and. to do business,of a 
purely adventuresome character, on the strength of the: ease,,with 
which credit is obtained, is obviously a mode of procedure. only open 
to one result—that of complete, though it may be deferred, disaster. 
Accordingly then as the national trade can be classed under. one, or 
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other of these categories, so it may be fairly described as either;sound 
or unsound. So also it must be at once conceded that if any lange 
proportion of our trade is vf an unsound character, no external aid 
or extraneous remedies can be of any permanent effect or benefit till 
the evil itself has been thoroughly extirpated. If the cancer .of 
speculation has eaten far into the daily transactions of commercial 
life, all artificial remedies will only aggravate the mischief for which 
there is only one cure—effectual eradication, . 

Can it then be, truthfully alleged against the enormous total to 
which our transactions have amounted that a large portion of it is 
the result of forced speculative and unremunerative efforts? I am 
afraid that such allegation is only too true, Recent failures have 
been significant of a state of things offering to the eye a fair exterior, 
whilst the internal workings have been utterly rotten. One firm 
recently failing for £1,500,000 developed in the course of their trade 
half-a-million, or thereabouts, of positive accommodation bills; drawn 
to back the import of incessant. consignments of foreign goods, And 
yet the transactions of this firm went: to swell the total of exports 
and imports, upon which we rest our proof of the prosperity of-the 

. How many firms are in a similar position is a problem 
only to be solved by the rough test of suspended credit, The very 
same comments on the prosperous condition of our trade were made 
immediately previous to the panic of 1866, and the house of Overend 
and Gurney, but one short week from, the Black Friday would, in 
general estimation, have been counted as contributing to the truth of 
the assertion as to the magnificent prosperity enjoyed by the|com- 
mercial world. Let it never be forgotten that at that date, so little 
was the advent of trouble foreseen, Mr. Gladstone himself, on. the 
3rd May, stated publicly his opinion ‘‘ that, as far as he could see, 
the development and extension of our commerce would continue.” 
It is now much to be feared that the great facilities for credit created 
by the influx into this country of so much foreign capital have stimu- 
lated trade to an undue and unjustifiable extent. The very sensitive 
condition of our money market. is ample grounds for the suspicion. 
Sound trade need never fear fluctuations in the rate of discount, it 
ought indeed to render them impossible. But just in the proportion 
that unsound trade bears to genuine transactions will the latter suffer 
when the inevitable day of reckoning arrives, and all alike are pulled 
up short, and only really substantial houses can carry on. 

But it may be admitted, in default of more obvious and patent. proof, 
that the actual condition of trade, as to its inherent soundness or un- 
soundaess, is matter of opinion, and, to some extent, open to question. 
I will only urge, in opposition to “ H. N. W.,” that there is no solid 
ground for so confident an opinion as he expresses, as to the sound- 
ness of all large branches of trade, and of the insignificance of the 
amount of commercial speculation. 

But, assuming that he takes a more accurate view of things, I still 
stoutly question his dictum, that an unlimited “banking reserve” is 
the rem desideratam, and that the abrogation of the Bank Act of 
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1844 is desirable, and; indeed, essential. His argument is, that the 
Bank Reserve is too small, and, in fact, unequal to the work that the 
commercial world throws upon it. He would enlarge it by means 
to which I shall presently advert, for the purpose of their strong 
condemnation. 

It is beyond dispute, I i imagine, that the capital of this country, 
exceeding, though it does, that of two or three others put together, is 
yet an ascertainable and limited amount. It will, surely, not be 
denied that we have no moral right, as a nation, to trade collectively 
beyond our capital. If we do so, it ought only to be on occasions 
when, as recently in the case of France, circumstances place foreign 
capital at our disposal. Even then, however, that capital comes 
in the form of credit, and should be carefully and -sparingly 
utilized. It is nationally as individually speaking, impossible to 
manufacture capital. Capital is only augmented by accumulated 
profits. All business done on a basis beyond that of capital is eon- 
ducted on a system of credit, and liable to sudden and fatal check. 
The demand of “H. N. W.” and ‘his school is nothing more. or 
less than that Government shall do for trade what trade cannot do 
for itself, shall in fact find to an unlimited extent the ways and means 
for doing a vastly extended business, and that too, without reference 
to the possibility that no small proportion of such tradeis already 
purely speculative and utterly unremunerative. The demand in plain 

comes to this: Here is a great commercial community with 
all its capital locked up in enormous undertakings. It wishes: to 
enlarge even their already vast proportions, and it wants the State 
to hecome security for the value of the goods introduced beyond what 
existing capital and credit warrant. Can any demand be more 
monstrous, more shortsighted, more suicidal, in a word, more subver- 
sive of the wholesome principles on which the slightest political 
economy is based? Apply such treatment to the course of events 
which involuntary exposure has shown to have existed prior! to the 
Black Friday of 1866. Instead of a 10 per cent. rate Government 
would have intervened, and at 5 per cent. or even lower, firms rotten 
to the ‘core would have obtained renewed credit, and would have 
continued operations till the inherent rottenness of their nature forced 
itself on public notice, and the inevitable crash would have been of 
tenfold severity*from the unduly prolonged period over which such 
transactions would have been allowed to extend. Under such treat- 
ment rottenness would be the rule and soundness the exception, and 
national bankruptcy only a question of time. But now as to the 
means by which “H.N. W.” would accomplish his favourite: pro- 

of Government credit to national commerce. He would 
enlarge the banking reserve, and how? By taking from issue the 
bullion which now backs the notes, and throwing it into the banking 
department. Well, but what then? Gold is no use to bankers, it 
has been already sent to the Bank to be got rid of, and to be replaced 
in currency by notes. The clearing-house is a standing proof against 
the use of hard gold, and even of notes when. it can be avoided. Of 
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what possible avail can the mere gold be? We must surmise that 
fresh notes from banking would be issued against the coin, and so 
renewed channels of credit be opened up,. But if so we shall have 
rendered the pre-existing bank notes no longer “immaculate,” whilst 
the “depositors” would be no better protected. The “cheque” 
would still be no better secured than the note. One certain result 
would ensue. The bank notes already in the hands of the public 
would be deteriorated and reduced inevitably in exact proportion to 
the amount of new notes issued, and how long, after discovery, would 
note-holders tolerate such a state of things? Even “H. N. W.,” 
with all his commercial weight, would fail to induce the owner of a 
“promise to pay” for £50 to abstain from presenting for payment 
the moment he became assured that if he only waited long enough 
he would receive only £25 for it. The proposal, in its naked, and, 
to English eyes, repulsive features, would be simply regarded as 
deliberate confiscation. To say that for every note issued so many 
sovereigns are transferred from banking to issue is to misstate the 
position of things. It is, however, correct to say that for every batch 
of sovereigns brought into the bank notes are issued against them. 
Herein is constituted the ability of the “ promise to pay,” and conse- 
quently the breach of faith involved in the dedication to any other 
use of bullion against which such notes are issued. In its article on 
the suggestions of “H. N. W.” the “Daily News” says “it was 
inevitable that the most important of the great operations formerly. 
effected in Paris, ¢. ¢. (prior to the war) shonld have been transferred 
to a country where incontrovertible bank notes are unknown.” 

Another fallacy, if I may venture so to describe the dicta of so im- 
portant a correspondent as “ H, N. W..,” is contained in his assertion 
that the cash reserve at the Bank of England is the sole cash reserve 
of all the banks, metropolitan and provincial. Whether so or not, 
howeyer, the threat of its withdrawal at the hands of the various 
banks has never been practically hinted at or seriously considered, 
even in times of complete panic. The balances of the different banks 
are, as “ H. N. W.” says, in another part of his letter, kept for the 
purpose of daily supplies of gold and notes, and not in the sense of a 
reserve. But if they were, and if this were the ultimate recourse of 
all dutside banks, the defects of such a position don’t lie at the doors 
of the Bank of England. If other establishments, as 4 rule, keep their 
resources so closely employed, and their reserves so low, the responsi- 
bility is on their heads, and though unquestionably the ‘practice is too 
prevalent of working far too close to their reserves, and so failing to 
preserve a due proportion of reserve to liabilities, it cannot be justly 
said that the Bank reserve is the sole ultimate reserve of all other 
banks. But so | as “the Bank’s solvency has become a proverb,” 
it could survey a stoppage of cash payments, as far as its own interests 
were concerned, with comparative indifference, and there could be no 
need, on its part, to insist that other banks should keep larger 
reserves in its coffers, which is a matter entirely for the discretion of 
the corporations concerned. 
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Once more recurring to the question of a probability of a. panic, I 
would urge that there are many of the symptons of 1866 again 
painfully prevalent. The recent failures of numerous really mercantile 
firms; the stilted price of securities ; the peculiar sensitiveness of all 
our markets ; the enormous and unduly rapid increase in our trade 
returns, are straws indicating the direction of the wind. The balance 
between confidence and fear is delicately poised, and the least indica 
tion in the wrong direction soon increases. Let capital and credit 
once take the alarm, and no intervention of Bank or Government 
could be of any avail. Panic would run its course, aud one of its 
effects would be the due re-arrangement of our trade as respects. its 
legitimate and illegitimate proportions. Such a remedy is rough and 
ready, but nevertheless efficacious in result. 

Yours obediently, 

Nov, 1st, 1872. H. C, 


P.S.—The sudden great improvement in the aspect of the money 
market, owing to the influx of large amounts of sovereigns from Paris, 
would seem to have allayed, for the present, the fears of an impendin; 
crisis. When, however, in the ordinary course of things that crisis 
comes, it will of itself be a more desirable, because more natural 
remedy against that vast amount of illegitimate trade, itself the main 
cause of panics, than the artificial expedients recommended in the 
columns of the “Daily News,” the effect of which would be merely 
to bolster up for a time that very description of business which should 
be put an end to, and so render the crash when it arrives, the more 
disastrous from its prolonged postponement. 





x 
THE MONEY MARKET AND THE BANK OF ENGLAND. 
(From the “ Bullionist.’’) 

S1r,—The correspondent of the Daily News, whose letter I com- 
mented on in your impression of the 2nd inst., has opened up a con- 
troversy which has been ably taken up by several writers, some of 
them of high authority. "With one exception they may be classed as 
more or less inveterate opponents of the bank, as administered under 
the Act of 1844. 

They find to hand all the elements of a crisis, and knowing the 
featful results of such a catastrophe, they will do anything, ask for 
anything, to postpone it. But something or somebody must be blamed, 
and made scapegoat for the fact of a crisis being even possible, much 
less probable, and so with eyes averted from all enquiry into the 
nature of the trade we are doing as a nation, with an agreeable blind- 
ness to certain well-known symptoms of commercial irregularities, the 
Bank of England is selected as the victim who shall vicariously 
expiate the sins of a commercial community whose sole fault is, it 
would appear, that it cannot obtain a sufficiency of credit wherewith 
to carry out its bloated and ever increasing mass of engagements, In 
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plain language we suffer, so we are given to understand, from a sur- 
feit of trade on the one hand, but a starving of resources on the other. 
The argument therefore is, never mind whether the due proportion 
of trade is legitimate, don’t let us scan too closely the question of 
supply and demand in this matter, don’t make any effort to anticipate 
muicoeres, which when brought to light, so shock and disturb sensi- 

tive holders of cash or securities—no, let us rather cover with a 
mantle of unlimited credit all that might in the ordinary course of 
things become unsightly and troublesome, thereby we shall “ stimu- 
late” trade, foster “enterprise” and further add to the “ growing 
prosperity of the country.” And doubtless to next year’s return of 
exports and imports shall we be referred for the accuracy of such 
views. But in the existing system which gives usa gold currency, and 
a convertible bank note, the credit which respectable commercial firms 
use in the course of business is a solid substantial reality, backed: by 
capital in a tangible and appreciable form. To this there is a limit, 
as there is to everything of substance in the world, If, then, we 
would confine ourselves to what is substantial in the shape of credit, 
we must keep within the limits of capital. But though we cannot 
create capital we cannot invent it, and so transact a nominally lange 
and: showy trade on a very airy basis. Such a course will unques- 
tionably employ the largest number of heads and hands, but it will 
correspondingly diminish the area of profit, and drifting all the time 
towards the shoals of bankruptcy, the world of commerce will be 
involved sooner or later, but inevitably, in a common wreck and ruin, 
from which only the very strongest, or the most unscrupulous, can 
emerge. Who will deny the enormous overtrading previous to 
1866%. Who can gainsay the horrors of black Friday and. its 
attendant disaster to thousands of innocent though too credulous 
investors? But all this occurred and accumulated under a system of 
limited credit and convertible notes. Yield consent to the demands 
of faultfinders with that system, extend facilities for credit right and 
left, invent capital, and let it freely filtrate through all classes of com- 
mereial, life, what then will be the magnitude of the crisis when, in 
the! ordinary course of nature (for natural laws hold full, though 
inobtrusive, sway. in commercial affairs), the day of settlement comes 
between. the holders of real and fictitious capital. The knowing, the 
wary, the unscrupulous, foreseeing with unerring accuracy the advent 
of. settling day, will shift from his shoulders the burden of paper 
ineurred without anything to back it, and will secure all he can, 
instead, of the available stock of real and substantial capital and 
securities. Deception wil] prove to have become a law, misrepresen- 
tation a necessity, and the victims will again be, only in tenfold 
number, of the same class as hitherto. But such a state of things we 
are actually asked to accelerate by the opponents of the Act of 1844. 
The existence of that Act is the basis of our system of credit, and 
consequently stands in the way of the magnificent projects of modern 
currency doctors. But let us ask what is the leading cause of all this 
anxiety on the part of certain complainants of the existing system to 
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bring about its demise. I's trade “ cribbed, cabined and confined” for 

want of accessories in the shape of credit? Do our boasted trade 

returns exhibit such a feature? Do they not, on the contrary, testify 

to an almost bloated condition of enterprise? Are the profits of our 

bankers and traders restricted within limits which reason tells us 

might be expanded with due safety to capital? Is 10, 15 or 20 per 

cent. a bad remuneration for investment ? Would discretion counsel 

larger or smaller divisions of profit? Has our trade kept fair pace 

with the increase of the world’s population, and with its powers of 

consumption? Is not competition in all departments of business now 

sufficiently keen, and amply and vigilantly pushed? In a word, does 

commerce show that it is helpless, and needs nursing ? or does it show, 

if anything, a too vigorous growth, with need of pruning knife, if we 

would have none but sound fruit? I think, sir, these queries can only 

be answered to the discomfiture of those who are dissatisfied with the 

present régime. As you say eloquently in an article on this subject 
in last week’s impression, there is even now more gold than prudence. 
Let those who demand the change look well to it that they don’t 
“ quit certainty for hope,” eneourage pure speculation, whilst they 
decry and stigmatise safe and legitimate banking, and foster irre- 
gularities wholesale in holding up to obloquy a system and an ‘institu- 
tion which have harmoniously worked together for the general-and 
undeniable commercial good and prosperity through a period during 
which the trade of England has attained proportions which astound 
even the practised observer. 

There are some points in the demands and arguments of the op 
ponents of the Bank to which I will draw special attention. The 
controversy which commenced with a pure and simple demand for 
the unlimited issue of inconvertible notes, has expanded into the 
discussion of some of the minor conditions which govern the system 
under which the Bank conducts its business. The item of Bankets’ 
balances has been much referred to as furnishing a reason why’ the 
Bank reserve should be retained at a larger figure. But what does 
it mean, this retaining the reserve at a larger figure? Is the reserve 
to be a fund not to be used'even in time of emergency, is it to be 
kept for the purpose of paying so much cash in the pound after a' 
supposed bankruptcy and winding-up of the Bank? ‘This must be 

the theory entertained by the Bank opponents if they quarrel’ with 
this portion of the administration of the Bank as evidenced in 
moments of crisis. "What, then, is to be the limit at which the Bank 
shall be called upon to suspend its discounting function, in fact, to 
close its doors to the most important branch of its customers and to 
invoke the aid of the State? If other bankers may withdraw, and 
should be encouraged by the Bank to withdraw, their reserve balances, 
why should the Bank be forced to look upon its reserve as intangible, 
and turn its face from the public demand for discount when it has in 
its coffers, say, some five or six millions of banking reserve which our 
friends would have held by the Bank as the consecrated property of 
the other bankers. Surely, in common sense, if outside banks may 
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trench on their reserves, the Bank, as a bank, is free to do likewise. 
Again, why should bankers’ balances be treated differently to the 
balances of other depositors ? 

It is carelessly said that bankers could at any time of stringency 
cause the Bank to suspend its payments by a combined withdrawal 
of their balances. Well, so could the other depositors, and so could 
the depositors of any bank. But this is exactly that strain which no 
bank which conducts its affairs on healthy principles should be liable 
to. Banking cannot comprehend or provide for such an emergency. 
Banking could not be carried on if it were understood that every in- 
stitution should be prepared at any and every moment to meet the 
whole of its liabilities in cash. To do this, no bank could ever trad» 
with its deposits, no profits could therefore be made, and an appeal 
to subscribers would fall flat if any new concern were started on such 
views of banking. Again, to keep the increased reserve would narrow 
the margin of discount to the public, and the demand is strongly for 
increased facilities. It is odd to find the advocates of the issue of 
inconvertible notes clamouring for a larger reserve to be held intact 
by the Bank. It is asserted that these bankers’ balances are kept as 
much as anything for the convenience of the Bank, and that there is 
but little trouble in connection with them. Such statements overlook 
much that is effected by these balances. The large transfers between 
bankers in the clearing are arranged through them, and as the 
amounts are daily for many millions sterling, it may be assumed that 
now and then some of these balances are close run. They are the 
fund whence is drawn daily the large supply of notes and gold re- 
quired for use. Through these balances again, come all the vast 
amounts of sovereigns and silver paid in by the bankers, all of which 
have to be “told” and placed to credit. These balances are also 
drawn against largely by what are called ‘ transfer” cheques, which 
form a great economy of labour. Thus, though bankers’ accounts 
are unquestionably of the first order, they do form the source of con- 
siderable labour to the Bank, are of great advantage to the bankers 
themselves, and have in their action so much in common with other 
deposits as to justify their use for the general purposes of the Bank 
‘in like proportion. The theory of holding them sucred is also upset 
by the fact that bankers are found invariably to hold larger balances 
in times of crisis than at other times, thus overthrowing the idea that 
at such moments they are likely to be withdrawn, and establishing as 
a fact, the high reputation for the conduct of its business in which the 
Bank must be held by its banking customers. On every possible 
ground, then, I think that this demand for a separate treatment of 
bankers’ balances is proved fallacious in theory, and uncalled for, by 
the light of all past experience. The Bank opponents have, I venture 
to think, confused together two distinct and entirely separate matters. 
The Bank in suspending its discounts from inability indeed to continue 
them, was yet perfectly solvent, and able to meet in due time every 
shilling of its liabilities to bankers and other depositors. It did not go 
to Government in a condition of bankruptcy, but merely as qn insti- 
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tution which had exhausted its power of giving further credit to the 
public. It was full of the best securities, but had exhausted its fund 
of accommodation. The natural course would be to allow things to 
return to their normal condition, and await the recruiting of the | 
Bank’s discounting powers by the effects of that reduction of trading 
which events showed to be needful. But we have recourse, instead, 
to an artificial though temporary remedy, and hitherto, it must be 
confessed, it has worked well. But such relief comes only to the 
very strongest houses. It is accompanied with the imposition of a 
10 per cent. rate, which of itself arrests trade and turns the current 
of the demand for discount accommodation: "Weak houses are 
brought down, and speculation is on all hands arrested. But this is 
as it should be, and a very different result to what would befal us 
if unlimited credit were afforded prior to the cleansing operation of 
whitewashing those whose engagements were either entirely specula- 
tive or altogether beyond their powers as capitalists, It is also - 
wrong to assert broadly that bankers do ‘hot obtain aid from the Bank 
of England. It is true it is not done directly, but inasmuch as brokers 
take large daily advances from the Bank, and are at the time alter- 
nately creditors and debtors of the bankers on account, we can readily 
understand that the pressure for advances at certain periods comes 
really from those institutions which gather up in themselves the con- 
centrated functions of the whole commercial community. Another 
opponent of thé Bank flings it in its face that its capital is lent to 
Government, and that it should on this account keep a far larger 
reserve. Here, again, we have a demand for restricting the source 
of credit, and that, too, on a ground which renders indispensable the 
requisition that there should be an unlimited issue of notes. Surely, 
if on so safe a security as the investment of eleven millions with 
Government, the Bank may not issue paper, it would be lunacy to 
ask as they do that the bullion now in issue should be rendered ayail- 


able in banking by its transfer thereto, for the purpose of a further . 
issue of paper against it. , 


I think, Sir, on all grounds, that the opponents of Bank and Act... 


of 1844 are out ofcourt. We have attained unprecedented prosperity 
with them in existence as they are. Let us be shy of change for 
change sake in so vastly important a matter. 

Yours obediently, 
November 21st, 1872. qi 
P.S.—The Bank return of this week is a ready and conclusive 
answer to those who describe commerce as in any way fettered by the 
action of the Bank. The millions that have changed hands between 
the different heads of account, testify to the elasticity of the powers at. 
present entrusted to the Bank, and to the discretion and foresight 
with which those powers are wielded. At the same time as 7 per 
cent. has done what 6 per cent. could not, the reason for that higher 
rate is very evident, and may yet prevail for atime. The question is, 
how long can trade stand it ? 


> 
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SEvERAL cases of considerable importance to banking have been 
decided during the past month. Re Barned’s Banking Com- 
pany, the Bank of London sought to prove on a guarantee by 
which Barned and Co., the former proprietors of the bank, 
guaranteed the payment of £40,000 by Mr. McHenry, on the 
ound that the Yimited company had agreed to discharge 
arned and Co.’s liabilities. Both at the hearing, however, and 
on appeal, it was held that the claim could not be sustained, as 
the limited company’s undertaking to discharge Barned & Co.’s 
liabilities did not extend to those of Mr. McHenry. In the liqui- 
dation of the European Bank, in Equity, and also in Garnet 
v. McKewan, which was an action at law against the public 
officer of the London and County Banking Company, the courts 
decided that where several accounts are kept with a banker by 
one person, the bank’s obligation to honour cheques or make 
payments is to be measured, not by the state of the particular 
account against which the customer draws, but on the general 
balance of all the accounts put together. In the first case the 
Agra and Masterman’s Bank was admitted to prove on three 
bills upon which they had already received dividends which 
discharged their claim upon the European’s ‘“ Loan Account,’ 
but upon which they claimed a further dividend in order to 
make up a deficit on the discount account. Vice-Chancellor 
Malins said, “as between banker and customer there is but one 
account, no matter under what number of headings that account 
may be kept.’’ On the same principle, the Court of Exchequer 
decided the second case above mentioned. The plaintiff, in 
1866, had an overdrawn account with the defendants’ Bucking- 
ham branch, and in consequence of a dispute, he ceased to 
draw upon them until 1871, when he opened a fresh account at 
Leighton Buzzard. This remained open till July, 1872, when 
the balance in hand was £42. 16s. 10d., against which the 
plaintiff drew cheques for £23. 3s. The bankers became aware 
at head quarters of the existence of this balance, applied a 
portion of it in discharge of their old debt, thus reducing 
the balance below what was wanted to honour some cheques 
drawn by the plaintiff, who then brought his action. The 
court said the bank was perfectly right, and the customer, 
who must be taken to know how his account stood, suffered 
no injury by being compelled to pay his debts. 
Two somewhat important cases as to the effect of advances 
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on bills sent to accompany shipping documents, have also 
been decided. In Gilbert v. Guignon, a firm at San Francisco 
shipped a quantity of wheat to Kemp, a corn dealer at Exeter. 
They sent home invoices and bills of lading, and wrote to 
Kemp, stating that they had drawn on him in favour of the 
Bank of British Columbia, which purchased the bills and 
accounts, and presented a bill of exchange to Kemp, who 
accepted it, but failed to meet it. By mistake the original 
bill of lading was sent to Kemp instead of a copy, and he 
was thus enabled to obtain an advance of £5,625 from the 
West of England District Company, which thereupon claimed 
to stand in priority to the Bank of British Columbia. The 
court held that the Columbia Bank’s charge must prevail, as 
being prior in date to the others, and dismissed the plaintiff’s 
bill with costs. 

In the Hong Kong and Shanghai Banking Company v. Guthrie, 
Lyall and Company, of Hong Kong, drew upon defendant for 
£5,000 by bills accepted “payable on delivery of documents 
to follow.”” The court held that this acceptance was conditional 
on the receipt of the documents, and that the defendants were 
therefore entitled to judgment. 

In the Queen v. Shropshire Union Railway Company, ex parte 
Robson, the Court of Queen’s Bench refused to grant a man- 

us, requiring the defendants to register a lady as the owner 
of shares for which her late husband had paid £3,000 to 
Mr. Holyoake, who then held them ostensibly as his own, but 
really as trustee for the company. The purchaser had every 
reason to believe that Mr. Robson held the shares in his own 
right, but the court said they could not grant the mandamus, 
the rights of the parties being equitable and not legal. A 
decision of Lord Romilly’s in the Great Eastern Railway Com- 
pany v. Turner, in which his lordship held that the plaintiffs 
could not take the benefit of a trust which they had no legal 
power to create, was in almost direct conflict with this decision ; 
but in a few days after the Queen’s Bench had refused to issue 
the mandamus, the Lords Justices reversed Lord Romilly’s 
decision, saying that the company was entitled to follow its 
property into the hands of any trustee for them, and that if the 
directors had acted unlawfully by creating the trust, that was 
a very good reason for holding that the company was not bound 
by it. It thus appears that the courts of law and equity have 
arrived at the same point, though by somewhat different roads. 

In Kimber v. Barber, the Lord Chancellor directed the defen- 
dant, a stock broker, to repay £264, being profit improperly 
made by him on 264 shares which he ‘had bought at £2 per 
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share, charging his principal £3, the ground of the decision 
being breach of duty by broker to principal. re 
On the same ground, the plaintiff, in Fry v. Rickards, obtained 03) 
a verdict in the Court of Exchequer, when suing the defendant Of 
for overcharges made by the defendants, a firm of metal brokers, 
who had charged from 5s. to 10s. per ton in excess of the actual gt 
purchase-money, in transactions entered into by them. On behalf ste 
of the plaintiff, both Mr. Baron Martin and the Judges in 198 
Chancery spoke with great severity of the conduct of brokers fj, B, 
who are thus forgetful of their obligations, In Clayton v. ad 
Lupton, the stockbroker had the best of the dispute. The 
plaintiff sued for £52. 10s., the price of ten new shares in the gt 
Patent Gas Company, to which he would have been entitled 
had he applied for them in accordance with the 101st Stock pe 
Exchange Rule, by which the purchaser is declared entitled to rs 
new shares, or stock issued in right of old, if he claims them ay 
within a reasonable time. This had not been done, and the q 
Court of Queen’s Bench held that the plaintiff had been rightly L 
nonsuited. | 
Re Ashmead’s Trusts, the Lords Justices reversed the decision hsé 
of Vice-Chancellor Malins, directing the Bank of England to Ot 


transfer to the applicant a sum in Consols, on which no dividends 
had been claimed for ten years ; and which, in 1871, werecon- ‘ J’ 


a transferred to the Commissioners for the Reduction ht 
of the National Debt. The bank objected to comply until the Md 
surviving legal personal representative was before the Court, ai 


and as the person so designated is in Australia, it cannot very h 
conveniently be done; but the Court of Appeal said the repre- 
sentative was a necessary party, and must have notice of the 
proceedings before the bank could be called on to transfer. 





They also held that the Vice-Chancellor was wrong in thinking re 
that the petitioner, under such circumstances, could inany event 
‘claim anything more than stock and unpaid dividends, his Ps 
Honour having erroneously directed an account to be taken of the ‘a 
accumulation made during the time the property was lying idle. Ps 
Re Russell’s Policy ; the insurance was effected in 1860; the . J. ™ 
policy was mortgaged in 1861, and in 1862 Mr. Russell became Ps 
bankrupt, but no notice was given to the office until after the v 
death of the insured in 1871; then the mortgagee gave notice, te 
and the assignee in bankruptcy followed suit. The question , 
was whether the assignee’s title was better than the mortgagee’s. : 
The Court said not, as an assignee in bankruptcy was just as 8 
much bound to diligence as any other assignee, and the M4 
mortgagee having been the first to perfect her title, would take 
the benefit of the policy. a 














Banking and Commercial Law. 1021 


Re Carlyle; the debtor borrowed £200 from a discount com- 
pany at Liverpool, secured by bill of sale, which it was agreed 
should be re-executed every fourteen days, so as to avoid the 
necessity of registration. The bill of sale was executed on the 
28th of June, but the grantor having refused to renew, the 
grantee registered and took possession in due course. Bank- 
ruptcy supervened, and the trustee sought to upset the bill of 
sale, on the ground that it was made subject to an illegal agree- 
ment, whose only purpose was to evade the Bills of Sale Act. 
But the Lords Justices held that as there was a bond fide 
advance, and bond jfide pressure to recover it, the security was 

ood, and must stand. 

In Lyall v. Lyall, the Master of the Rolls held that when a 
person, whether an alien or British-born, resident abroad, suc- 
ceeds to property vested in British trustees, he is liable to 
succession duty. This decision may be of considerable conse- 
quence to holders of foreign securities. 

Re Cremer Wheal Abraham United Mining Company, the 
Lords Justices sustuined a decision of the Stannaries Court, by 
which Mr. Daniel Wilson, a director and large shareholder, was 
ordered to make good the loss sustained by the company 
through his having induced three of his children who were 
under age to apply for three shares each, on which payments 
were. made until November, 1866, when the Company was 
wound up, and the children, who were then still infants, 
repudiated the shares. The Lords Justices said Mr. Wilson, as 
director, ought not to have allowed persons incompetent to 
hold shares to remain on the register, and having done so must 
be answerable for the consequences. 

Re Jersey Waterworks Company.—Vice-Chancellor Malins 
inflicted a aw blow and great discouragement upon 
the growing habit of creditors to’ present winding-up 
petitions whenever there is delay in payment of their 
accounts. Messrs. Simpson & Co. had a demand upon the com- 
pany, the amount of which the latter disputed. As one 
means of obtaining payment, they presented winding-uv 
petitions, whereupon the debt was paid and their petition dis- 
missed, as a matter of course. On the question of costs, the 
Vice-Chancellor protested against the notion that it was proper 
to present gi whenever a debt was due. Such a step 
should not be taken while the creditor had any other means of 
getting his money, especially when, as in this case, the claim 
was disputed, and the debt secured. He therefore dismissed 
the petition with costs, except those occasioned by the unneces- 
sarily extensive preparations which the company had made to 
meet it. 
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Lord Westbury, sitting as arbitrator of the affairs of Ge 
the European Assurance Society, has pronounced several im- of 
portant decisions, Among those which affect the position of lial 


shareholders we may mention ex parte Lancey, in which it ap- 


an 
peared that the Royal Naval and Military Insurance Company ao 
was formed in 1839, when Major Lancey took 100 £1 shares, dan 
which he held until the European, in 1866, offered, when Lo 
amalgamation was on the apis, either to exchange the shares or ex: 
to pay forthem at par. Major Lancey elected to take his money ; eh ne 


but the Royal Naval and Military Insurance Company was pr 
never wound up, so that six years after the event his widow 

has been settled as a contributory, and ordered to pay a call of Cc 
£7 per share. In Read’s case, the shareholder transferred a 





co. 
large number of sharesin May, 1871. When the transfer paper re: 
was sent in registration was refused, except on payment of a call 

of £100, which had just been made. This was done in the pl 
hope of making things sure, but meanwhile the winding-up dit 
petition had been presented, and the directors refused to register its 
at all, Lord Westbury said it was a hard case, as Mr. Read £! 
had very nearly done all that was required to escape liability, It 
but had just fallen short of it, and his petition must be dismissed to 
with costs. His lordship pronounced a similar decision in re E 
Lloyd, the holder of 630 shares, who transferred in 1870 to ‘ | ’ p 
a person with whose position the directors were not satisfied. he 
The contention was that they had no discretion; but the es 
arbitrator said that they were bound to prevent transfers ca 
which were mere devices to escape liability. Re Cathie’s dt 
ease, the unlucky shareholders were allowed a windfall of pe 
£15,000, the amount of two bonuses of Is. 6d. per share, Pt 
appropriated in prosperous times in reduction of liability ; an tk 


arrangement which the liquidators had endeavoured to disturb. 
In cases where the question of novation was raised, Lord p 

Westbury has declined to follow the precedents in which Lord 

Cairns and other judges held that novation, or the substitution of 


( 
one company for another, might be inferred from taking receipts Q 
in the new comenny? name, or other acts equally susceptible J. d 
of a different consideration, and has laid down three rules by = 
which in such matters he will be guided. These are, first, the +} 


transferee company must show that it had power to grant new 
policies on the same terms as those on which the transferring 
company had insured when the risk commenced; secondly, 
that the policy-holder knew and accepted the insurance with 
knowledge of that fact : and thirdly, that such acceptances were 
evidenced by unequivocal acts of assent on the policy-holder’s 
part. These rules were applied in re the Catholic Law and 
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General Insurance Company, which in 1848 insured the life 
of Mr Coghlan, which policy was transferred with other 
liabilities, first to the Phonix Life, then to the British Nation, 
and finally, in 1865, to the European. Mr. Coghlan protested 
against each amalgamation, but was always told the thing was 
done, and he must pay his premium, or let his policy drop. 
Lord Westbury said he should refuse thus to deprive a man of an 
existing contract, and compel him to accept one into which he 
never intended to enter. He therefore allowed Mr. Coghlan to 
prove against the original assuring Company. In Blundelil’s 
case, the claim of the assured to prove against the British 
Commercial Company was sustained against the Company’s 
contention that Mr. Blundell had “novated,” by taking 
receipts headed “ European Assurance Society.” 

Re Royal Naval and Military Company, the amalgamation took 
place by deed by which the directors undertook to pay all imme- 
diate claims and demands, and transfer a sum sufficient to meet 
its liabilities, the property being then (1866) offered at 
£98,000, of which £84,000 was the agreed value of the policies. 
It was now contended that this sum had been created asa trust 
to their benefit. Lord Westbury said, the fund was given to the 
European absolutely, and the claimants could stand in no better 
position than the other creditors. In Sullivan’s case his lordship 
held that annuitants are to prove for the value of their annuities 
estimated at the date of the winding-up order. In Smythe’s 
case, that they may ge for quarterly or other instalments 
due and unpaid at the same dates. In Waliberg’s case, that 
policy-holders who paid premiums to a suspense account, while 
a winding-up petition was before the court, under an order of 
the Court of Chancery directing such moneys to be kept 
separate, must either pay such premium in full, or allow their 
policies to lapse, and he granted an adjournment in other in- 
stances to allow the policy-holders to decide what they would 
do. In Trustram’s case, that where premiums became due 
before the winding-up petition was presented, but the thirty 
days’ grace had not expired at the latter date, the holders 
might pay their premiums before proof in order to establish 
their claims. 
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CHAPTER XXXVII. 
IN WHICH A CRIME IS DETECTED, AND A VILLANOUS PLOT DISCOVERED 
AND PREVENTED, BY REGINALD BAFFINS, THROUGH THE AGENCY OF 
Ike SMoDGERS. 


“ Murder most foul.’”’—Shakespeare. 


Senor Pepro Barca, commonly known as Captain Charcoal, had 
sailed for Havana some weeks previous to the death of Mrs. Baffin, 
leaving his young English wife behind at Bow, in happy ignorance 
of the fact that her loving husband possessed another affectionate 
spouse eager to welcome his return to his native island. 

Previous to his departure, however, Captain Charcoal, accompanied 
by Reginald Baffin, paid a visit to Don Edward (Mr. Cresswell), to 
whom he was well known, and acquainted that gentleman with the 
facts that he had previously related to Reginald, respecting the doings 
of Josiah Banter and John Crisp, and received directions from 
Mr. Cresswell to act to the best of his ability in concert with 
Reginald, to defeat the machinations of those worthies. 

Captain Charcoal, it will be recollected, had previously acquainted 
Reginald Baffin with the fact that Mr. Crisp had not perished at 
sea, as Banter believed to be the case, but that he had been picked 
up and carried to Porto Rico, whence he intended to sail for England, 
and Reginald had been advised to look out for his arrival. 

This he had done for some time, but vessel after vessel arrived 
from the West Indies without bringing the expected passenger. 

The sudden death of his wife, and his subsequent determination to 
change his mode of life, drove, for the time being, all other matters 
out of his head, and Josiah Banter and John Crisp, and his promise 
to Mr. Cresswell, were alike temporarily forgotten. 

Eager, however, as Reginald was to escape from Bow, and enter 
upon his new occupation, his widely extended business transactions 
were not to be easily arranged, and he found it necessary to make 
frequent visits to his old habitation, and also to Barking Creek, 
where Ike Smodgers was temporarily domiciled, until his master’s 
business matters should be settled. 

One day, some weeks after his removal from Bow, on his visiting 
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the Creek, he was called aside by Ike, whose cunning glances betrayed 
the fact that he had something of importance to communicate. 

“ Well Ike, my lad, what is it?” said Reginald, 

“‘ Hush, master,” whispered Ike. ‘‘ Walk alongside o’ me asif you 
worn’t thinkin’ o’ nothink, till we gets out o’ sight o’ them chaps 
down at the wharf, or they'll suspec’ summut.” 

Reginald and Ike walked side by side, in silence, until they had 
turned a corner, and were concealed from the view of a party of men 
who were assembled upon the wharf and gazing anxiously down the 
river, as if looking out for some expected vessel. 

“‘ Now, master,” said Ike, “ I'll tell you what’s up, Last night T 
heard Guy Jessop and Daft Saunders confaberlatin’ together, as I 
lay purtendin’ to sleep in the tap-room o’ the ‘ Travellers’ Rest,’ and 
I found out that they had heerd from that genelman as writes to ’em 
from the West Ingees, agin. He’s sent ’em lots o’ money, and he 
expec’s em to do summut for ’t too—summut as made my ’air ’most 
stand on end to listen to. "Tain’t no smugglin’, nor any innocent 
bis’ness as they’re up to now.” 

*T s’pose, Ike,” replied Reginald, “as they’ve got orders to con- 
tinue their cuss’d tricks wi’ Mr. Cresswell. But he’s up to their 
dodges now, lad. They won’t plague him any furder.” 

‘‘ Summut worse nor that, master,” said Ike. 

“ Robbery, I s’pose, the skulkin’ wagabones? But we'll stop ’em 
there, boy.” 

“‘ Worser, much worser, master,” replied Ike, glancing around him 
with a strange, terrified look. 

“‘ Master,” he went on, sinking his voice to a whisper, “’t aint’t 
smugglin’, nor ’t ain’t plunder, it’s murder, master, murder, nothin’ 
less. I’ve been a’most scared out o’ my wits since I heerd ’em talk on ’t.” 

“Murder!” exclaimed Reginal, in a tone of horror. “Good 
heavens! you must ha’ been dreamin’, boy. Murder! Who be ’em 
going to murder? Not Mr. Cresswell ?” 

“Come furder away, master,” said Ike, still glancing around in 
terror, as if he was afraid the wind would carry his words to those 
from whom he wished to keep them, and he did not speak another 
word until he and Reginald had entered the main street of the town, 
where the number of people passing to and fro seemed to give him 
courage to proceed with his story. ‘Now master, I'll tell you all,” 
he went on. “ Every nightsince you left me to look arter the boats 
and things at the Creek till you could get some chaps to buy ’em, 
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I’ve slept arter supper in the tap-room o’ the ‘Travellers’ Rest,’ so 
that Guy and Daft, and the other chaps as lodges there, and drinks 
i’ the tap-room o’ nights, got used like to seein’ on me there reg’lar, 
and didn’t take no notice on me. Well, for days past I’ve heerd 
Guy Jessop grumblin’, and wonderin’ long wi’ Daft Saunders, as they 
didn’t ’ear nothink from Cuba, or Jamaiky ; but day afore yesterday 
Guy got a letter, and him and Daft ha’ been whisperin’ wi’ one 
another, and walkin’ away by themselves ever since, both lookin’ 
sulky and gloomy-like. Las’ night, arter most o’ the chaps had gone, 
‘eept one or two as was drunk and sleepin’ on the bench, I heerd 
Guy say to Daft, as they both sot afore the fire,— 

' 46 Daft,’ says Guy, ‘it’s an ugly job, an’ may be an ork’ard one fur 
both on us. But the money as is offered ’ud sot-us up a’most for life, 
ati’ I’ve made up my mind to do it.’ ‘ Best ‘ave nothink to do wi’ ’t, 
Guy,’ says Daft. ‘If ’twere anythink else, I wouldn’t say nothink 
agin it. But I’m afeard o’ blood, and if we were to be trapped, 
mind ye, it ud be a scraggin’ job for both on us.’ 

“T hadn’t took much notice till I heard Guy say this,” Ike went 
on, “but I pricked up my ears now, though I pretended all the 
whiles to be dead asleep,— 

“Who's to know ought about it ? says Guy. ‘Mr. Banter’ (that 
wor the name he spoke) ‘Mister Banter,’ says he, ‘writes as the 
genelman is b’lieved to be drownded at sea. ’Stead of which, he were 
saved, somehow, and is a comin’ ome to England on board the brig 
Margaret, from Porto Rico, meanin’ to split wpon us all-—the wretched 
sneak! "Taint no sin, Daft, to put such mean coves out o’ the way. 
It’s doo to society. How be we to hang together while sich sneaks is 
"lowed to live? Blow me if I wouldn’t finish sich a chap, ’ithout 
any reward for doin’ it, and think I done right. Much more when 
there’s a ‘underd pound apiece for doin’ the job,’ 

“ Still,” continued Ike, “Daft hung back, until Guy got angry, 
and began to threaten, and Daft got frightened, and began a whinin’, 
till Guy was afeard as somebody would hear what they was a-talkin’ 
about. 

“ At last Daft seemed to give in, and then Guy, he says, ‘ Come 
away outside into the lane, and we'll talk it over quiet and com- 
for’ble. Some o’ these chaps ’ere ‘ll be wakin’ up and listenin’. I 
don’t b’lieve that boy’s asleep, blame me if I do,’ says he, and he took 
the candle and waved it afore my eyes. 

“Twas terr’ble frightened, but I never winked a bit, and Guy 
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goes on, ‘ Yes, the young wagabone is asleep arter all, and well for 
him,’ says he; ‘but come away Daft,’ and the two walks out o’ the 
tap-room together. 

“ Feared as I were,” continued Ike, “I weren’t goin’ to be done 
arter I’d heerd what I had, so as soon as I seen ’em well clear 0’ the 
‘ouse, I bolts out o’ the back door inter the garden, and so, by @ short 
cut over the palin’s, as they know’d nothink about, into the field back 
of the lane, where I hides in the dry ditch behind the hedge, where I 
could heer every word as was spoke in the lane. 

“Then I heerd ’em plan as the genelman, whose name was Crisp, 
‘was to be tricked to comin’ ashore at the Creek, same as the old 
genelman had been tricked, long ago, and then, pretendin’ as they'd 
got some great news to tell him, as it was necessary as he should 
larn, they would lead him down along the banks o’ the creek, and 
throw him in, so’s he might be carried away with the tide arter they'd 
done the job. 

“«When is the brig ’spected to arrive? axes Daft, arter they'd 
settled how they. was to act. 

“¢ Why,’ says Guy, ‘she may come up this werry night, and sd 
spile all, for we ain’t got no ’rangements made yet to ’tice him on 
shore. ‘Ye see,’ says Guy, ‘this ’ere letter’s been delayed beyond 
its time over a fortnit. Mr, Banter writes as she may be ’spected to 
reach the river by the tenth o’ this month, or any day arter, and ye 
see, it’s the fourteenth o’ the month to-day. She ain’t gone up yet, 
that’s sartin. But, as I say, she may come up to-night, and if so be, 
we're done.’ 

‘Wi’ this they walked away into the town, and I skurried back 
to the ’ouse and laid down again on the settle, but neither on ’em 
came into the tap-room agin that night. Howsomever, I watched’em 
close since, and yesterday morning I seen Guy give the river-pilot, 
as was goin’ down to the Nore to meet a ship, a letter as he was to 
give to a passenger on board, and soon arter I heerd as ‘twas the 
Margaret from Porto Rico as the pilot was goin’ aboard on, and to-day 
I heerd as the brig is ’spected to arrive off the Creek to-night, and 
Guy and Daft is along wi’ them chaps on the wharf, as is a lookin’ 
out for her. 

“T’m so precious glad you came to-day, Master,” said Ike, “TJ 
didn’t know what to do, for I was afeard to tell any one else of what 
I'd heerd.” 


“It’s a strange story, Ike, my lad,” said Reginald, when the boy 
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had ended his tale. “I can skeerce b’lieve as it’s true, and if you’ve 
been mistaken, and I were to speak to anybody about it, I should 
on’y get laughed at for my pains.” 

“Tt is true, every word on’t, Master,” replied Ike. “But, hark !” 
he went on, ‘‘there’s the brig now comin’ into the ‘reach.’ I 
heerd ’em mention her name ; and see, they’re gettin’ a boat ready to 
go alongside. She'll have to bring up wrpente the Creek and wait 
for the turn of the tide.” 

It was already late in the day, and growing dark, but on going 
down to the end of the wharf, Reginald and Ike perceived 
a large, deeply-laden brig coming through the “reach,” and waned 
vane sail, ready to bring up off the Creek. 

“ What brig is that, mate?” asked Reginald, of one of the hesieen. 

“The Margaret, from Porto Rico,” answered the man, “ been 
*spected these three or four days, though she ain’t made a bad passage 
arter all.” 

“Tsay, Tom,” cried Guy Jessop, who, as Ike had stated, was among 
the men on the wharf, addressing the boatman, “if so be as there’s a 
passenger on board as wants to come ashore here, give him a passage 
in your boat, will ye? Yer can tell him as the genelman as wrote the 
letter the pilot give is a waiten’ for him in the town, and has sent me 
and my mate, Daft Saunders, to show him the way.” 

“ Ay, ay, mate,” answered the boatman as he shoved off from along 
side the wharf. 

Reginald Baffin shook his head, gravely. 

“T’m afeard, Ike,” he said, in alow voice, “as it’s too true what 

' you’ve told me, boy. Still, there’s no proof, and I don’t know what 
todo. I'd look werry silly if I were to tell a false story, and anyhow, 
true or no true, there’s not much time to pervent it, if anything 
wrong is intended. Howsomever, I'll watch them chaps close. You 
keep alongside o’ me, Ike, and if I see anythink as looks suspicious, 
T'll do the best Ican. A man can’t do more nor that.” 

In the course of half an hour, the brig had arrived opposite the 
Creek, where the bend in the river rendered it necessary for vessels 
that require to wait for the turn of the tide, to come to an anchor. 
By this time, however, it was almost dark, although the boat that had 
put off from the wharf could still be discerned alongside the brig, the 
two boatmen having gone on board. 

One by one the men who had lingered on the wharf went away ; 
Guy Jessop and Daft Saunders, however, still remained, together 
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with Reginald and Ike, who stood ,apart, some distance from the 
other two. 

‘See how they’re lookin’ at us, master,” said Ike. ‘‘ They don’t ’pear 
to like us stayin’ here ?” 

“No,” replied Reginald, ‘“They’re up to summut wrong, the 
willains, that’s sartin, lad, whether they means so bad as you say or 
no. We'd best go away anyhow, seemin’ as if we suspected nought. We 
can keep watch on ’em when they comes off the wharf without them 
seein’ us;” and Reginald and the boy walked, as it were, carelessly away. 

In another half hour the boat quitted the ship’s side, and Reginald 
and Ike, from the secret spot where they had taken up their position, 
perceived that it now contained three persons, one of whom sat in the 
stern sheets while the others rowed. 

The boat came alongside the wharf, and the individual in the stern- 
sheets now landed on the wharf, where he was immediately joined 
by Jessop and Saunders, and after a brief conversation the three men 
walked from the wharf together. 

“Tke,” said Reginald, “it do seem as if your story might ‘be 
true, lad ; I ’most wish now as I’d arxed some o’ the chaps on the 
wharf to stand by me. They’d do anything I arxed ’em, but it’s too 
late now. If we goes away, we shall lose sight o’ these fellows 
altogether, and then we shan’t be able to swar to nothink.” 

Reginald and Ike were standing in a dark gateway at. the end of 
the wharf, and as Jessop and Saunders and their companion passed 
they necessarily came close to the gateway, though those who ‘stood 
beneath it were concealed from them. 

The three were still in earnest conversation, but Reginald remarked 
that thestranger appeared uneasy, and as if he were not half satisfied 
with the statements of his companions. 

“This is not the way into the town ?” he observed, as he stepped off 
the wharf, evidently in a voice of alarm, and the two listeners heard 
Guy Jessop reply : 

“No, sir, but it’s the nearest way to the hotel, where your friend 
is waiting for you. We follow the narrow path along the winding of 
the Creek.” 

“T see no sign of any hotel in that direction,” replied the stranger. 

What reply Jessop made to this latter remark was inaudible to the 
two listeners, but apparently it satisfied the stranger, who followed 
his companions, as it were, like a lamb being led to the slaughter. 

“‘Tke,” said Reginald, “I was a fool not to be gnided by what you 
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told me, boy. Ifany harm comes to that poor fellow, I shan’t forgive 
myself. We must do our best to prevent it, anyhow, lad, so let us 
foller ‘em, on’y keep out o’ their sight, and don’t you speak a word 
ithout I gives the signal.” 

* All right, master,” whispered Ike, and he and Reginald emerged 
from the gateway, and followed the scarcely discernible forms of 
Jessop and Saunders, and their victim, along the winding banks of 
the Creek. 

Thus secretly followed, the would-be murderers and their un- 
suspecting victim wandered on beneath the darkened sky, in which 
not a star shone forth to guide them on their way. To a lively 
imagination it might have suggested‘the idea that nature had shrouded 
herself in darkness, unwilling to witness the purposed deed of blood- 
shed. From time to time, however, the secret watchers following 
behind heard raised yoices, and one voice now speaking in expestula- 
tion, which soon changed to a tone of alarm. It was evident now 
that the unhappy victim, mistrustful from the first, had, at length, 
become convinced that evil was intended towards him. But it was 
too late for human aid to reach him, and he was now borne on, 
unresistingly, because he felt that resistance would be worse than 
useless, towards the end of his earthly sojourn. 

The would-be murderers had now reached the last winding of the 
Creek ere it united itself with the dark flowing river. Urged, at 
length, by those impulsive feelings of humanity which sometimes 
cause the weak and timid to brave every danger forgetful of self for 
the moment, Reginald, closely followed by Ike, now increased his 
speed. 

“Come on, Ike,” he cried. “TI can’t stand this, boy. I see what 
them wagabones is up to now. They means to knock that poor chap 
on the head, and then to throw him into the Creek to be food for 
fishes. Tomorrer mornin’ the corpus Il be off Gravesend, and there 
ll be another o’ them ’ere cases o’ ‘found drowned,’ as is continerly 
in the papers, while all the time they’re nothing less nor downright 
murders. Ike, lad, I’ve done wrong in not b’lievin’ your story, and 
secoorin’ proper help. They’re two armed men, most like, ag’in a 
man and a boy, unarmed, for I guess yon poor chap ’s too frighted to 
do much, even to save his own life. He may’nt be good for much. I 
don’t s’pose he is; but I can’t stand by and see a feller-creetur 
murdered afore my eyes, and shirk away like a coward. No, not 
if it were the old ’un hisself. So come on, Ike: Do as I do. 
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Shout arter me, and then rush on to ’em like a thousand o’ bricks. 
Maybe they'll think as its a posse o’ constables arter ’em, and cut 
stick. We may save the poor chap yet.” 

Reginald raised a shout, which was echoed in the treble of Ike, 
and which sounded wild and weird enough over the marshland, amid 
the darkness of the night. It was heard by the murderers and their 
hapless victim. The former were for the moment struck with 
terror, while the latter, in the hope that help was near, sought safety 
in flight. 

The murderers, however, soon recovered from their panic suffi- 
ciently to feel that if their victim should escape them now their own 
destruction was certain. 

“ By Dick,” exclaimed Guy Jessop, swearing a fearful 
oath, ‘There's something up. We're followed. But this chap 
musn’t escape, nohow. Our only hope of safety now lies in silencing 
him. After the chap. Quick! he’s got a start, and knock him 
over. You’re quicker on your legs than me. I'll help you drag 
him to the Creek afterwards. Quick, afore these fellows, whoever 
they be, come up. They can’t see us in the darkness. That's one 
good job.” 

Daft Saunders, coward as he was at heart, was now thoroughly 
alive to his own danger. He had started in pursuit of his victim long 
before his bolder, but more heavily built, brother scoundrel had 
finished his speech. Both men were armed with life-preservers, and 
short, heavy, iron-headed club-sticks. Urged by terror, and the hope 
of succour, the hapless victim, John Crisp, flew over the ground, in 
the direction whence the shouts had proceeded, with the swiftness of 
a deer. He would have outstripped his pursuer, active and fleet- 
footed as the latter was, and in less than two minutes more would 
have placed himself in safety. But, unfortunately, he was un- 
acquainted with the nature of the ground, which was full of deep 
ruts and crevices, many of which were filled with the brackish water 
that flowed into them at high tides. Into one of these John Crisp 
plunged headlong, and before he could extricate himself Daft Saunders 
had come up with him. 

An arm was raised ; amid the darkness the iron club was seen to 
flash through the air, and then there was a cruel “ thud-like” sound 
that told that it had hit its mark. There was a piercing shriek, 
suddenly arrested, and then all was still, 

“ By Ike!” cried Reginald (who, with his youthful com- 
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panion, was still at a-considerable distance from the scene), thundering 
forth a tremendous oath, in the terrible excitement of the moment, 
“ we're too late boy. The thunderin’ b————y villians has done the 
job!” ” 

Scarcely had Daft Saunders dealt the crushing blow upon the 
body of his prostrate victim, ere Guy Jessop stood, panting and 
blowing, at his side,— 

“Have ye done it?” he cried. “Quick. Lay hold of his legs, 
T’ll take his head. Into the Creek with him. There’s not a moment 
to lose.” 

“ Better give him another tap with the club-stick,” said Daft. 

“No, no. There’s no time. He’s stark enough. The water’ll 
soon finish him, if he is'nt. The tide’s turning. He’ll be well down 
the river before daylight, and then we’re safe. Nobody here knows 
anything about him.” ~ 

‘Maybe he has money in his pockets, or jewellery about 
him. I know he has rings on his fingers. I’ve got his watch.” 

“Fool !” exclaimed Guy Jessop ; “would you wait to plunder him 
of a few paltry pounds, or a few trumpery rings, when the delay ot 
a single minute may ruin us? Here, give me that watch and chain. 
Even they may tell tales,” and he snatched the watch and chain from 
the hand of his partner in crime, and flung it with all his might 
towards the river. A splash, and a momentary flash of light on the 
dark water, told that his aim had been true. 

“Now seize hold, without another word,” he went on. Daft 
Saunders, who had not relinquished his prize without grumbling, and 
who, in his greed, would even have run the risk of detection for the 
sake of gain, did not dare to disobey his bolder companion, and 
seizing the body together, they partly dragged and partly carried 
it almost to the very mouth of the Creek, and then tossed it into the 
dark water. 


“ Pity we didn’t think to tie a stone to it to sink it,” muttered 
Daft Saunders, 

“Bah!” exclaimed Guy Jessop; “there's no time to think ot 
that. Better as itis. If the body sank, it wouldn’t be swept away 
so quickly, and they might fetch down the drags to-morrow. As it 
is, it’ll be far away before morning. Well, we’ve earned a hundred 
pounds a-piece, anyway, and now we'd best be off. TI don’t see nor 
hear anybody. Surely there was a shout raised?” 

“ Surely !” cried Daft, “ Ay, as surely as I’m alive.” 
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_ Well, whosomever raised it, they could have seen us, and it 
appears they’ve gone. Perhaps it wasn’t us they were shouting to, 
after all?” 

With this the two ruffians took themselves off, making their way 
stealthily, by a short cut across the marsh towards the town. 

When Reginald Baffin was convinced by the sound, and the stifled 
cry that came across the fields that he was too late to save the victim 
from the clutches of his murderers, even if he could have done so 
had he been able to reach the scene of bloodshed, thoughts of his own 
and his young companion’s position crossed his mind. 

“Tt’s no use going further on and confrontin’ the willians,” he 
muttered to himself. “They've done the job, and now that they’ve 
once dipped their hands in blood, they would think nought of doing 
it ag’in to save themselves from bein’ cotched. It ‘ud on’y be fool- 
hardiness for me and Ike to put ourselves in the way of two desp’rate 
men sich as they.” 

“ Come away, Ike,” he added aloud, though still in a suppressed 
voice ; “it’s o’ no use our stoppin’ ere. Well, well, there’s a deed 
been done this night as ‘Il call upon Heaven for vengeance. Thank 
God my hands are free from blood-guiltiness.” 

Hardly, however, had he walked half-a-dozen paces ere a fresh 
thought crossed his mind,— 

“Them willians,” he muttered, ‘‘on’y had time to gie one blow 
afore they threw the body into the creek and took to flight. May- 
hap they ain’t finished their rascally job. The poor d—] may havea 
spark o’ life in him yet; if so be as he ain’t drownded. The water 
might ha’ brought him to his senses. Ike, lad,” he cried, turning 
about as he spoke, “‘ you ain’t afeard to go back ‘long o’ me to the 
spot where them willians torsed the poor chap into the creek ?” 

“Not I, master. I'll go wheresomever you goes, leastways I'll 
foller,” replied Ike, although if it had been daylight his pallid face 
would have belied his bold words, 

“ Well, then, lad, we'll go back. Summat ’pears to whisper to me 
as yon poor chap ain’t dead arter all.” 

Five minutes’ rapid walk carried* them to the mouth of the creek, 
and, as if Reginald’s fancied whisper had been the voice of the guardian 
angel of the poor victim, they had hardly reached the spot when 
Ike, his teeth chattering with cold and fear as he spoke, whispered in 
his master’s ear— 

“Master—look! See there! What is it? There is somethink 
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movin’ there down by the corner, ’mong the rushes. See, it’s a man’s 
head. Let’s go, master. The poor cove is grinnin’ at us !” 

Reginald himself was for the moment almost overawed by his 
superstitious feelings. _ It was just light enough for him to discern a 
man’s head above the water, the pale face and terrified features looking 
still paler and more terror-stricken, in contrast with the crimson 
blood streams that coursed down and stained the brow and cheeks. 

In a moment, however, he recovered himself, and, though still not 
without some feelings of fear and horror, he advanced towards the 
edge of the creek. 

“Oh! spare me! Spare me! I swear never to betray you,” cried 
the poor wretch, who, seeing two figures approach the bank, supposed 
them to be his murderers come to complete their deed of blood. 

“ All right !” cried Reginald, re-assured by the voice, and satisfied 
now that it was a living man, and not a ghost he had to deal with. 
“ We bean’t them rascally willians as thought they’d murdered you, 
my lad,” he went on, “and, by George! they come precious nigh to 
doing it, too. You may thank me and my lad, here, as they didn’t 
quite finish you. But we'll talk "bout that another time. When did 
you come to your senses, for I s’ppose they wouldn't ha’ left you if 
they hadn’t thought you was gone dead ?” 

“The water, I suppose, brought me to,” feebly answered the salie- 
tunate map. “I struggled and found footing, and managed to reach 
these rushes, and cling to them, but the tide is strong, and I am weak 
from loss of blood. I cannot hold on much longer.” 


* We'll soon help you out o’ that,” said Reginald. ‘ Here, Ike, 
boy. You catch a hold o’ one hand, and I'll take t’other. Now, pull 
with a will.” 

A good tug soon brought John Crisp safely to the land, but he was so 
feeble and faint with pain and loss of blood, that le was unable to 
stand. 

Reginald laid him on the grass, and then addressing Ike, said,— 

‘Now, Ike, you know where my boat is moored, close to here ? 
Haste ye, and scull her round. Be quick, boy, or those murderin’ 
rascals may come back to see if they’ve done their job.” 


Ike needed no hurrying. He had no wish, any more than his 


master, to meet Guy Jessop and Daft Saunders on that lonely spot, 
under the existing circumstances, 


In a very few minutes the boat was sculled round to the mouth of 
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the creek, and the unfortunate John Crisp was carefully lifted in and 
laid in the stern-sheets, covered from the chill night air by Reginald’s 
pilot-coat, 

Reginald and Ike then took the oars and commenced to pull away 
along shore. 

“ Blow’d if I know what to do now for the best,” said Reginald. 
‘‘Tf we pull up the creek, and them chaps should return it ’ud be 
their death, or ours. Best, p’raps, pull away to Bow and land him 
there. We'll take him to the hotel and make some story up about 
findin’ him for the present. Perhaps it I] be best to keep the real 
facts secret till he’s able to throw some light upon ’em hisself. We 
shall allers know where to find Guy and Daft. Give ’way, hearty, 
Ike, my boy.” 

“Stop! Hold water, lay in your oar, and shove the boat behind 
that high clump o’ rushes. Make no noise, for your life. Tis as I 
feared. Them chaps has come back.” 

It was well that Reginald had decided not to pull up the creek. 
Hardly had he and Ike dipped their oars ere voices that they easily 
recognised were heard, and scarcely had they time to conceal their 
boat before Guy Jessop and Daft Saunders stood on the spot on which 
the body of their victim had been laid but a few minutes before. 

“ T told you ’twas no use coming back, Daft, but you would come,” 
they heard Jessop say, in a grumbling tone of voice, to his companion. 
“T knew that the tide would sweep him into the river. We've had 
our walk for nothing.” 

“At least, we have satisfied ourselves that the job’s done,” answered 
Daft ; “though,” he added, “I'd most as soon have found him here 
stuck in the mud. I don’t like the idea of losing the money he had 
in his pockets, and the rings he wore, and you were a —— fool, 
Guy, for throwing away that valy’ble gold watch.” 

“ Bah ! It might have led to mischief,” replied Jessop. “ Any way, 
we'll make up for any such loss by doing the job at old Cresswell’s. 
If that valy’ble plate that that d—— simpleton (pointing to the 
river) told us about ain’t in my possession before another month my 
name ain’t Guy Jessop.” 

“ And if it is,” thought Reginald Baffin, who heard this colloquy 
from his concealment behind the bed of rushes, “my name ain’t 
Reggie Baffin.” 

Presently the two scoundrels went away, and as soon as Reginald 
saw. that all was safe, he and Ike dragged the boat from its hiding- 
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place, and plied their oars in all haste, in order that they might land 
their unfortunate passenger near safety near Bow. 


(To be continued. ) 





Reports of Hoint-Stock Ranks. 


BALLARAT BANKING COMPANY, LIMITED. 


Tar following is the report of this bank submitted at the ordinary 
general meeting, held at the banking-house of the company, on the 
2nd of August, 1872; Robert Fawell Hudson, M.D., chairman of 
directors, in the chair. The manager, Mr. I. J. Jones, having read the 
minutes of the last general meeting, their confirmation was resolved upon 
on the motion of Mr. 8S. Wiley, seconded by Mr. W. Cameron :— 

1. The directors have pleasure in presenting to the proprietors their 
usual report and balance-sheet, with profit and loss statement for the past 
six months, ending the 30th June, as certified by the auditors. 2. In- 
cluding the unappropriated balance at the 31st December, 1871, and after 
making provision for bad and estimated doubtful debts, the gross profits 
for the half-year, terminating at the above date, amount to £9,454. 18s. 3d. ; 
deducting thereout the charges for current expenses and interest paid and 
accrued io that date on all deposits, there will remain for appropriation 
the sum of £7,202. 11s. 4d.- 3. The directors now recommend that a 
dividend be declared at the rate of 10 per cent. per annum, which will 
absorb £3,391. Os. 3d., an appropriation to the reserve fund of £1,000, 
and to profit and loss new account £2,811. 11s. 1d., together making up 
the amount above exhibited. 4. Your directors regret that they are 
unable to report any improvement in business during the past six months, 
nor do they expect any immediate improvement in the general business 
of the district. Money is plentiful, and the general tendency of the 
moneyed classes is rather to lend it to the banks at low rates of interest, 
than to launch it into the usual avenues of trade. With this plethora of 
money there co-exists an indisposition to invest in well-governed enter- 
prises, and a desire to obtain safe investments at low rates of interest. 
This state of matters has often been experienced in the old country, but 
in a new colony it is altogether a new feature; but it shows that when 
trade revives, and therewith an increased demand for money, there will 
be plenty forthcoming for all legitimate undertakings. 5. The articles 
of association require one director to retire from office upon the present 
occasion, and Andrew Anderson, Esq., J.P., occupying that position, 
offers himself to the meeting for re-election ; no other candidate has been 
nominated for the vacated seat at the board. You are also called upon to 
elect auditors in the room of Messrs. George Perry and James B. McQuie, 
also retiring from office, and who are eligible for re-appointment. 6. The 
directors propose that the dividend be declared payable on and after 
Monday next, the 5th instant. 


The auditors’ report and balance-sheet, duly audited, were also read :— 











Ballarat Danking Company. 


General Balance-shect at the 30th June, 1872. 


CAPITAL AND LIABILITIES. 


Dr. 
Capital subscribed, in 20,000 shares of £10 each, £200,000, 
ce) og, Oe ee ee ee 
Amount due by the bank on deposits fixed and at call, current 
accounts, and all other obligations ... A . 
coven. ee ape ye See alg ae 
Profit and loss net balance ... «0. wee wee tee 


ASSETS. 
Cr. 
Cash in hand, and with bankers ... 1s. sss ee 
RS a eae en ee ee eee 
Ballarat Corporation debentures, 6} per cent., at their * face?’ 


WEED ins cae ian “ie oie fens we in tentar, *jaibts 
Bills discounted, cash credit advances, and all other debts due 
MOU eee sae ek ces eee tee be 
Bank premises, furniture, &€. 6 .-- 142 con uae fae 


£69,590 10 


0 
85,275 0 4 
16,000 0 0 
7,202 11 4 





£178,068 1 8 








£21,577 13 2 
20,868 0 © 
1,050 0 6 
130,722 8 6 
3.850 0 0 





£178,068 1 8 
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PROFIT AND LOSS ACCOUNT AT THE 30rm JUNE, 1872. 


Dr. 
Current expenses, including management, 
et a a ee ae me 
Interest paid and accrued on deposits, fixed andatcall ...  ... 
Appropriation— Dividend at 10 per cent. per annum on capital 
called up, £3,391. Os. 3d.; reserve fund, £1,000; balance to 
profit and loss, ** new account’’ one 


salaries, taxes, 


see aoe see eee 


Cr. 
Balance at 31st December, 1871 ... bias be sie ove 
Gross profits for the half-year, aiter making provision for bad 
and estimated doubtful debts... oe sid “as 


RESERVE FUND. 


Dr. 
Balance pa Aree ibe we 
Cr. 
Reserve at last balance... anil ee en 
Profit and lossaccount... ose isla ‘ne Jas _ 





£996 16 8 
1,255 10 3 
7,202 11 4 
£9,454 18 3 
£3,032 2 3 


6,422 16 0 


£17.600 0 0O 





£17,000 0 O 


er 





£16,000 0 0 
1,000 0 0 








£17,000 0 0 


ne 


The Chairman, in proposing the adoption of the reports and balance- 
sheet, stated he had much pleasure in drawing their attention Lo the 
present statement of accounts. Reviewing the business for ‘he past half- 
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year, he thought he was entitled to express an opinion, that the progress 
made was satisfactory, and it must be known that during this period 
a larger amount of unemployed money was in hand than on any previous 
occasion ; such being the case, it has of course operated to some extent in 
curtailing the profits of the half-year. No doubt, as it is to be hoped 
business will improve, the bank would participate therein accordingly. 

Lieutenant-Colonel W, F. Stephens said he had great pleasure in rising 
to second the adoption of the report, and, in doing so, stated the report 
and balance-sheet placed before him to be highly satisfactory. He 
announced that he represented several of the Melbourne shareholders, 
who, with himself, considered that every thanks were due to the directors 
for the manner in which they had conducted the business of the bank. 

Mr. R. B. Gibbs desired to support the motion, and mentioned the fact 
that the bank had just extended its business to the western district, where 
it was expected there would be an additional outlet for its capital. 

Mr. Fennings said it would afford an additional incentive for the 
directors to put their “shoulders to the wheel” if shareholders would 
but keep their private accounts at the bank, however small, and each one 
influence a friend to do so, for it was in the “ aggregate of littles” that 
improvement was brought about in the business of a bank. He had 
glanced over the register of shareholders lately, and intended his remarks 
principally to reach the ears of those unable to be present. 

W. J. Higgans asked the chairman if the report was true, that 
the bank had been favoured with the Government Accounts in this 


Mr. 


district. 


The chairman in reply said the information he had received was 
The Government business, as far as the six “ departmental “y4 
accounts,” had within the past few days been removed to this bank. 
He thought this movement was, within itself, in a degree, sufficient to 
urge upon shareholders the desirability of fostering their own interests, 
especially as they could be as liberally dealt with as by foreign banks. 

The motion for the adoption of the report, &c., was then carried 
unanimously. 

The chairman then called attention to that portion of the report 
relative to the retirement of one director on this occasion. Mr. Anderson 
being eligible for re-election, no other candidate having expressed his 
intention to stand, left it only for him formally to declare Mr. Anderson 
re-elected. 

Mr. Anderson returned thanks for his re-election. The business of 
the bank, he said, had been very peculiar for the past half-year, in that 
more loans had been paid off than during the three preceding half-years. 
He was sure that all that was wanted was a return of confidence amongst 
themselves; for, although there was a good deal of dulness at present, yet 
the resources of the district were just as good as ever they were. Money, 
he said, was so plentiful at present that in several cases it was being sent 
out of the colony for investment. 

Messrs. James B. McQuie and George Perry were then re-elected 
auditors for the ensuing twelve months. 

On the motion of Mr. R. B. Gibbs, a vote of thanks was passed to the 
officers of the company, when Mr. Higgans moved and Mr. Robert Ross 
seconded a vote of thanks tu the chairman and directors, which was 
carried unanimously. 

The chairman then announced that the dividend would be payable 
on and after Monday, the 5th, and the proceedings then terminated. 
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THE COMMERCIAL BANK OF AUSTRALIA (LIMITED.) 


Tue eleventh half-yearly general meeting of the shareholders in this 
bank was held on the 2nd of August, in the board-room at the head office 


in Collins Street west. 
directors, presided. 
The following are the balance-sheet and report :— 


The Hon, J. Service, chairman of the beard of 


Balance-sheet for the Half-year ending 29th June, 1872. 


Dr. 

Capital subscribed ... 

Notes in circulation 

Bills in circulation 

Balances due to other banks. 

Deposits ... tee eos 

Unpaid dividends ... 

Profit and loss wil Nek ress 
7 from last account... 


Cr. 
Balance of uncalled capital ove eee 
Coin and bullion... eee <a 
Balance due from other banks eve 
Notes of other banks eee eee 
Bills receivable and other advances 
Bank premises, freehold and leasehold 
Bank furniture and aiid 
Stationery ... ee 
Preliminary expenses eve 


- PROFIT AND LOSS ACCOUNT. 
ir. 

Salaries paid, head office and branches ... 

Rent and other charges... eee 

Interest and er ais 

Balance ies 


Cr. 
Balance from last half-year oe ee we 
Interest and exchange received... sud ade 


PROPOSED TO BE APPROPRIATED AS FOLLOWS ‘—- 


Dividend at 6 per eent. per annum 
Reduction of preliminary expenses 


oa Stationery account... i ak sso 
Contingency account ied ite Be. wes 
Reserve fund iis vid oak hes sib 
Profit and loss—new account = one ses ‘sine ie 


£320,000 0 
76,591 0 
405 15 
36,137 5 
498,793 18 
507 17 
11,429 14 
3,732 0 


£947,597 10 8 


oo~rN POO 








£160,000 
140,737 
5,498 1 
7,749 1 
603,908 
13,406 
6,487 
5,310 
4,500 


CONF RASCH OS 
eloocoowwnowe 


£947,597 10 


| 


£5,911 17 8 
4,251 10 0 
3,781 18 9 
15,161 16 0 

5 


£29,107 1 


£3,732 0 3 
25,375 1 2 


£29,107 1 5 








£4,800 
500 
510 
1,000 
5,000 
3,351 15 


coooco 
oiocoeco 


£15,161. 15 
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Balance of profit and loss account pon — a coe, £16,363 15. 6 
£15,161 15 0 
Balance carried forward “ oa i £3,351 15 0 


The directors are glad to be able to present the satisfactory results 
shown in the balance-sheet, and to congratulate the shareholders upon 
the steady increase of the bank’s business and resources. The deposits 
and note circulation show an aggregate increase of £131,000 over the 
figures published in January last, and the net profits for the half-year, 
£11,429. 14s. 9d., exceed those of the preceding period by fully twenty 
per cent. Since the last year’s meeting of shareholders branches of the 
bank have been opened at Ballarat, Nagambie, and Murchison. In the 
former city the anticipations referred to in the last report have been 
fully realised, and the bank has secured already asuperior connection and 
very valuable business, likely to be largely augmented as soon as posses- 
sion is obtained of the excellent offices in the town hall, which have been 
rented from the corporation on advantageous terms. At Nagambie and 
Murchison, though the bank has met with considerable promise of support, 
the prospects of an immediate profitable return have been much impaired 
by the unexpected opposition of two other banks that have elected to 
compete with us for the small business obtainable. The directors are, 
however, fully of opinion that the future of these places justifies the 
present expenditure, in securing a footing in what will shortly be one of 
the most important agricultural districts in the colony. The long-promised 
re-distribution of the government accounts has only taken place since 
the books for the half-year were closed, but the bank has now a share in 
the business under control of the heads of the various departments of the 
Civil Service. The directors are of opinion that the time has arrived 
when a reserve fund should be commenced, and they accordingly recom- 
mend that £5,000 should now be set aside for that purpose; that the 
dividend should be continued at the rate of 6 per cent. per annum, and 
after providing for contingencies and continuing the reduction in stationery 
and preliminary expenses accounts, the balance, amounting to £3,951. 15s., 
should be carried forward to next half-year’s accounts. Mr. Henry W. 
Steward having retired from the board in March last, in consequence of 
failing health, the directors have appointed the Hon. C. J. Jenner, M.L.C., 
to fill the vacant seat for the remainder of Mr. Steward’s term of office. 
The general manager takes this opportunity of thanking the shareholders 
for the business they have introduced to the bank, and asks a continuance 
of their co-operation in that direction in the future. 

The report and balance-sheet were taken as read. 

The Chairman, in moving their adoption, remarked that the directors 
were very well satisfied with the progress made by the bank during the 
last half-year, and trusted that the shareholders would be of the same 
opinion. While thankful that things had gone onso prosperously, they 
did not mean to rest, but would still endeavour to progress, and they 
hoped to receive the continued support of the shareholders. There was 
one point to which it might be well to make some slight reference. It was 
proposed to pay a dividend at the rate of 6 per cent. At the last meeting 
some shareholders had expressed the opinion that the directors might safely 
divide a little more than they did, and it might be thought on the present 
occasion, as the bank had been additionally prosperous during the last 
half-year, that that remark applied still more strongly. The directors, 
however, were very strongly of opinion that it was more desirable to com- 
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mence a reserve fund, and with that view proposed to appropriate a sum 
of £5,000 to that object. For that reason they did not think it desirable 
on the present occasion to declare a larger dividend than at the rate of 
6 per cent. per annum. 

Mr. 8. Amess, in seconding the motion, remarked that it was very en- 
couraging to the shareholders that the bank had never been in a better 
position than at the present time. He quite agreed with the proposal to 
form a reserve fund, as it would give the trading public additional confi- 
dence in the bank. 

The report and balance-sheet were then unanimously adopted. 

A vote of thanks to the executive officers of the bank concluded the 
proceedings. 





BANK OF BRITISH COLUMBIA. 


ANNEXED is the report of the directors of the Bank of British Columbia, 
to the General Meeting held at the London Tavern, on Tuesday, 8th 
October, 1872, 

In presenting to the shareholders the statement of accounts for the 
half-year ended 30th June last, the Directors have to report that, after 
paying all charges and deducting rebate of interest on bills not due, the 
balance at the credit of profit and loss account at that date was 
£14,581. 5s. 3d., which the Directors propose to appropriate as follows, 
viz.: £8,940 in payment of a Dividend at the rate of six per cent. per 
annum, adding £3,001) to the Reserve Fund, and leaving £2,641. 5s. 3d. 
to be carried forward. 


Statement of Liabilities and Assets at Head Office and Branches, 30th June, 1872. 
LIABILITIES. 

Capital paid-up... on see dive ie Ss +» £298,000 

Reserve fund aa he 5,000 

Deposits, notes in circulation, bills ‘payable and other liabilities 400,823 

Balance of profit and loss on 30th June, 1872 ... aie i 14,581 


ynoo 
o aocceo 


£718,404 13 
ASSETS. 
Specie and Bullion in hand, and cash at bankers we. «£88,652 1 


Bills discounted, bills receivable, and other securities... es. 624,873 16 
Bank premises, furniture and other property _... ose rae 9,878 15 


-aAn 





£718,404 13 0 





Profit and loss account, 30th June, 1872. 








Dividend paid 16th April, 1872 ... ois £8,940 0 0 
Amount transferred to a reserve fund, 10th April, 1872. soe 5,000 0 6 

Charges to 30th June, 1872, including rent, salaries, and other 
expenses at head office and branches oe ee eee 7,906 2. 6 
Amount written off assay plant ... _ ove one ots 307 11 8 
Directors’ fees Lie a ad mn 500 0 0 
Balance of profit, 30th June, 1872 Fe ma ah pose 14,581 5 3 
£37,284 19 5 


——— —___ __ 
SS 
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Balance of profit and loss account, brought from 31st December, 


ty oe ate nals om an tie see ae £15,946 1 2 
Profit for six months, ended 30th June, 1872, after deducting 
rebate of interest on bills not due ... id 2 ie 21,288 18 3 


£37,254 19 5 











Balance... Ane ee. tae eet roo ae w- £14,581 5 8 





UNION BANK OF LONDON. 


A spECIAL meeting of this bank was held on the 23rd Oct., at the Cannon- 
street Hotel, for the purpose of confirming a resolution passed ata 
meeting held on the 2nd ult., to increase the capital of the bank. Mr. 
Peter Northall Laurie occupied the chair. 

Mr. John Seath (the Secretary) having read the notice convening 
the meeting, 

The Chairman said—There were very few proprietors present, and he 
supposed it was because the confirmation of the resolution was only a 
formal affair. He then moved the confirmation of the resolution passed 
on the 2nd inst.:—“ That in consequence of the increase of the business 
of the bank, it is expedient to increase the subscribed capital of the 
bank from £4,000,000 to £4,500,000, by the creation of 10,000 new 
shares of 50/. each. That such shares be issued rateably to tho proprietors 
whose names were on the register of proprietors on the 28th September, 
at a premiun of £15 per share. That such shares be issued at the’ price 
of £30 each, whereof £15 shall be appropriated to the capital and £15 
to the reserve fund, and that the mode of payment for the shares be as 
follows, viz., £15 on or before the 3lst December next, and £15 on or 
before the 30th June next. That proprietors of the new shares shall be 
entitled to participate in the dividend which will be payable in July next, 
in respect of £7. 10s. per share, paid on account of capital in December 
next, and to the full dividend, which will be payable in January, 1874.” 

The motion was seconded by Mr. Farquhar and carried unanimously. 

A vote of thanks to the chairman terminated the proceedings. 





THE COMMERCIAL BANK OF THE RIVER PLATE (LIMITED). 


Tue statutory meeting of this company was held on the 23rd Oct. at the 
Cannon-street Hotel, Mr. J. B. Wanklyn in the chair. 

The Secretary having read the notice convening the meeting, the report 
of the directors was taken as read. 

The Chairman said—I believe, gentlemen, you are all aware that this 
meeting is held in accordance with the Act of Parliament, and really the 
directors have nothing whatever to say to you except that the business 
has commenced, that Mr. Frederic Wanklyn has arrived out there in due 
course, and that the business, although carried on at present in the name 
of Wanklyn and Company, as hitherto, is entirely on account of the bank. 
It is an absolute necessity to carry iton in that name until the statutes 
are approved by the Government. 

A Shareholder—Approved by the Government abroad ? 

The Chairman—Abroad, and which approval we have no doubt will be 
obtained ina few weeks, These things take time. The articles of 
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association have to be translated, and the different courts have to review 
them and see that they are agreeable to them, and the business will then 
be carried on in the name of the bank. In the meantime, although it 
is carried on in the name of Wanklyn and Company, it is for this com- 
pany, and we hope profits are accruing, and that in March next we may 
be able to present you with some satisfactory result. 

A Shareholder—There has been some dispute abroad, I hear, relative 
to your name. 

The Chairman—There is a bank in Montevideo not of the same name 
but of a similar name, and some question has been raised about it, but by 
the last advices we hear they do not attach much importance to it. If 
it is decided that we cannot have our present name we shall have to 
change it. 

The Shareholder—I understood that the question had been raised. 

The Chairman—That is all I have to say, andI will now move that 
the report be received and adopted. It is matter of form. 

Mr. J. Beer seconded the motion, and it was carried unanimously. 

The Chairman—We are very much obliged to you for your attendance, 
and I hope next time we shall have something satisfactory to report 
to you, 

A vote of thanks to the chairman closed the proceedings. 





STANDARD BANK OF BRITISH SOUTH AFRICA (LIMITED). 


THE eighteenth ordinary general meeting of this company was held on 
the 25th Oct. at the offices, 10, Clement’s-lane; Mr. Samuel Hyde in 
the chair. 

The Chairman, on taking his seat, said: Before commencing the 
proceedings of the day it becomes my duty to announce that Mr, Edenburg 
had consented to preside to-day. I am sure you will ail join in our 
great regret at the absence of one whose mature judgment and able 
counsel have proved so valuable to the bank. I am sure we all regret 
his absence, and I will now call on the secretary to read the notice 
calling the meeting. 

Mr. W. F. Searle (the secretary) read the notice convening the 
meeting ; and the directors’ report and statement of accounts were taken 
as read. These were as follow : 

“The directors submit tothe proprietors the accounts of the company 
for the half-year ending 30th June, 1872, showing a profit—after 
payment of charges, appropriation to bad and doubtful debts, and to 
bank premises accounts in South Africa, and inclusive of the balance 
of £1,439. 12s. 9d. brought from the previous account of £42,547. 3s. 7d., 
which they recommend should be disposed of as follows, viz. :—Rebate 
on bills discounted £10,642. 0s. 11d.; reserve fund £10,000; dividend 
of 15s. and bonus of 10s. per share on 14,606 shares, £25 paid, and 
dividend of 6s, and bonus of 4s. per share on 4317 shares, £10 paid 
being at the rate of 10 per cent. per annum) £20,416; balance carried 
forward to profit and loss new account, £1,489. 2s. 8d. 

s Balance-sheet, 30th June, 1872. 
v 
Capital, viz.: 14,606 shares, £25 paid, £365,150; 4317 shares, 

£10 paid, £43,170 os oe ee ee ee -- £408,320 0 0 

Circulation: Notcs £513,584; Post-bills £36,405 are .. 649,989 0 0 


Carried forward +» £958,309 0 0 
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Brought forward -- £958,309 0 0 
Liabilities on deposit and current accounts .. os -- 1,196,620 18 8 
Bills payable and other liabilities F os “s a 489,498 4 6 
Bills received from customers .. i x ok es 490,360 13 2 
Reserve fund - ie - a ie yi 2 20,000 0 0 


Profit and Loss, viz.: Balunce 31st December, 1871, 
£1,439. 12s. 9d. Net profit for half-year ending 30th June, 
1872, after appropriation to bad and doubtful debts, and to 
Bank premises and furniture accounts in South Africa, 
£30,465. 9s. 11d. Rebate on bills discounted and not yet 
due, £10,642. Os. 11d. ah edit. atthe ie mak $ , 42,547 3 7 


£3,197,335 19 11 





Cr. 

Cash with bankers and at branches, and specie in transitu .. £535,891 14 10 
Investments in Consols and foreign and colonial stock aa 110,557 0 9 
Bills discounted, remittances from branches, advances on 

securities, &c. .. ‘ ; ba on ble .. 2,014,288 13 2 
Bills for collection, as per contra a acs a a 490,360 13 2 
Freehold premises in London .. ia pe a rs 22,746 5 2 
Bank premises, furniture, fittings, &c., in South Africa <6 23,491 12 10 





£3, 197, 335 19 11 





tag) and loss account for the half-year ending 30th June, 1872 


Gennes, including rent, salaries, taxes, remuneration to 

directors and aA and all other — at head offices 

and branches... bie ‘ £16,346 11 8 
Balance carried down “a ry wa ‘vu z% oh 42,547 3 7 


£58,893 15 3 








Cr. 
Gross profits (including balance of £1,439. 12s. 9d. brought 
forward from the half-year ending 31st December, 1871), 
after deducting interest on deposit and current accounts, 
duty on note circulation, and appropriation to bad and 
doubtful debts, and to bank premises and turniture accounts 
in South Africa .. é% bie ik Ms ‘3 ». £58,893 16 3 











APPROPRIATION. 


Dr. 
Rebate on bills discounted and not yet due... - -» £10,642 011 
Dividend at the rate of £6 per cent. per annum, £12,249. 12s.; 
bonus of 10s. per share on old shares and 4s. ais share on 











new shares, £8,166. 8s.. oe ee ne ° ce 20,416 0 0 
Reserve fund es 10,000 0 0 
Balance carried forward to profit, and loss new ‘account we 1,489 2 8 

£42,547 3 7 
ae 
Balance brought down .. oe ee ¢* ae -- £42,547 3 7 
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RESERVE FUND. 





Dr. 
Balance on ee ea ro oa a ax .. £80,000 0 0 
£30,000 0 0 

Cr. 
Balance, 3lst December, 1871 .. ae er ea -- £20,000 0 0 
Transferred from profit and loss, 30th June, 1872... = 10,000 0 0 
£30,000 0 0 


Balance, 30th June, 1872... -. £30,000 0 0 

The Chairman said—The directors now have the pleasure to place 
before the shareholders a statement of the assets and liabilities of the 
bank to the 30th June, 1872. The result of the profit and loss account 
must be taken as satisfactory, and I will ask your attention for a few 
minutes before submitting the same for adoption. The figures contrast 
very favourably with those presented at our last meeting. I have no 
doubt they have had your careful revision, and it.will be our duty and 
pleasure to answer any question that may arise on them and to give any 
information which any proprietor may desire. The past half-year’s 
circulation of notes was £484,416, against £513,584 this half-year, which 
your directors consider an advantage to the bank. The post bills are less 
this half-year, which is also an advantage. It is not an advantage to 
have post bills in circulation, but we are compelled to have a certain 
uumber. The liability on deposit and current account is rather more 
than last half-year—about £286,000. That, I think, may be accounted for 
by the increase of the business of the bank. Bills payable and other 
liabilities you will observe contrast favourably with the past half-year, 
being only £489,498, against £651,747. The charges stand this year at 
£16,346, against £14,897. This, perhaps, may call for a slight comment 
from me. It is accounted for by the increase of salaries and the increase 
of clerks. We all know what it is in those countries; a man cannot 
live upon nothing, and no men know better than yourselves that 
these necessary things will increase as we increase our busixess, and we 
must be prepared for them. My friend, Mr. Mackenzie, reminds me that 
another occasion for this, showing a little advance, is, that we have opened 
two other branches which I shall refer to hereafter. The rebate is much 
about the same. On the credit side you will observe there is not very 
great cause for any remark in any shape, with the exception of one 
item, which shows that since the bank has been a bank we never were 
in such a flourishing condition. We have now some little surplus funds in 
hand, which are invested, if you wish to know, and I believe you ought 
to know, in consols, and convertible in case of need; and it is the 
opinion of the directors that that rather strengthens the position of the 
bank. It is convertible at any moment if any blow comes. I think ina 
large institution like this we ought to have a little something to fly to in 
case of need—something really tangible, as well as our credit. Really, 
Lihink there is nothing more that [ need bring to your notice; and, 
with your permission, | will now refer to the profit and loss account. 
You will find there we have a little increase, but nothing of any conse- 
quence, in charges of rent, and salaries, and taxes, and things of that 
kind, consequent upon the increasing business of the establishment. 
Then we come on the other side to a credit of £58,000, against £53,000 : 
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that is also, I am happy to say, on the right side of the ledger. The 
appropriation account, [ think, requires no comment from me, further 
than that we hope you will sanction the adoption of the report. We propose 
to increase the reserve fund by £10,000, and it will then stand at £30,000 
—a very pleasant item to all of us—and I do hope that none of us will 
rest until we see that rest at least £100,000 I do not think that I need 
trouble you with any further comments on this matter, being fully satisfied 
and assured that our very highly respected auditors have given every 
attention to the examination of every item; and I may say positively 
and truthfully that these are facts, and not figures. You may be assured 
of that. 

A Shareholder—Facts, as well as figures, I suppose you mean, sir. 

The Chairman—Well, you can make anything of figures, I am told. 
I have never tried it, With your permission I will now trouble you with 
a few general remarks, but I shall not trouble you with any lengthened 
account, for I am no orator myself; but I think it is my duty to give you 
every possible information. It would have been no doubt a great grati- 
fication to you, as it would have been to us, to have had our principal 
manager, Mr. Stewart, with us. I think we should all of us have been 
glad to give him an ovation, but he has taken his family on the Continent, 
and we could not very well call him home. The directors can assure 
the proprietors that all the branches continue to be worked with the 
greatest care. In addition to your experienced general manager, Mr. 
Stewart, we have an inspector and two assistants, who visit all the branches, 
and report to this office continuously. There is really nothing going on 
there day by day but some steamer brings us information of. The pro- 
sperity of British South Africa has been, as you are aware, materially 
increased since we last had the pleasure of meeting you, both in imports 
and exports. In fact, I look upon British South Africa as a second 
California, and I hope we may live to see it. Your directors have 
proceeded on the system of pure banking, and they will not deviate from 
it, and I think we shall have your approbation in adhering to that policy. 
(Hear, hear.) We are purely a bank, but we will encourage such trans- 
actions as will further develop colonial enterprise, and there is no doubt 
there will be ample opportunity for the profitable employment of the 
bank’s capital. I do not stand here to trump up our affairs one way or 
the other, for I see men here of the greatest intelligence who would at 
once correct me if my remarks tended to create an erroneous impression. 
Now, regarding the two branch banks which we have opened, one was at 
Queenstown, and that was in consequence of the failure of the agricul- 
tural banks there. Mr. Stewart, with his usual promptness, saw a great 
opening, and a great general benefit to be derived, if we immediately 
took possession of the ground, and we have found it hitherto a very 
successful branch. The other one is at Dordrecht. Now those two 
branches are of course in addition to those which we have. We have 
twenty altogether ; which is a very proud thing for me to be able to say. 
Every morning there are twenty banks open of this institution. It is a 
proud thing for me to be able to say, and I say it with the greatest degree 
of confidence, for Ido think that this bank stands inferior to no kindred 
institution, and I only hope and trust that we may have many meetings 
at which we shall have the pleasure of placing before you such satisfactory 
accounts as we now place befure you. Before asking’ you to adopt the 
report, I shall have much pleasure in answering any question any 
proprietor wishes to put. 

Mr. Mackenzie congratulated the ‘proprietors on the increasing pro- 
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sperity of the bank. In 1870 the deposit and current accounts amounted 
to only £460,694, whereas now they were £1,196,000, and the note circu- 
lation had increased from £91,819 to £513,000. He expressed his confidence 
in the future of the bank, and believed they had better things in store for 
them than they had hitherto seen. 

A Shareholder—-Did we lose anything by that agricultural bank ? 

The Chairman—I believe, sir, I can state with the utmost confidence, 
not a farthing. Our excellent manager says not a penny, but I believe 
I can say not a farthing. 

Mr. Keill—May I inquire whether the bank still continues to hold 
landed property, and, if so, whether you intend to realise’ it? 

The Chairman—In answer to the hon. proprietor, I may say we are 
realising it gradually. It would not be, I think, to the advantage of 
the bank that we should hastily close any of those things. 

Mr, Griffiths thought that the iands should not be included in the 
balance sheet in the same items as bills discounted. He asked the amount 
of money the bank had invested in that manner. 

The Chairman replied that it would not be discreet to state that at a 
public meeting, but if the hon. proprietor would call at the office he 
would satisfy him on the subject. He would now move the adoption of 
the report. 

Mr. Mackenzie seconded the motion, and it was carried unanimously. 

The Chairman—The second resolution is that the appropriations 
mentioned in the report be confirmed, and that the following dividend 
and bonus for the half-year ended the 30th June, 1872, free of income- 
tax, be declared to those shareholders appearing on the register on the 
11th inst., namely a dividend of 15s. and a bonus of 10d. on 14,606 shares 
with £25 paid, and a dividend of 6s., and a bonus of 4s. on 4,317 shares 
with £10 paid, being at the rate of 10 per cent. per annum. 

Mr. Rennie seconded the motion, and it was carried unanimously. 

Mr. Keill moved a vote of thanks to the chairman and directors for 
the able manner in which they had managed the affairs of the bank in 
the past six months. He attributed the prosperity of the bank to two 
causes : first, the increased value of wool, which had doubled in price in 
the last three years ; and, secondly, to the diamond discoveries at tho 
Cape. 

Mr. Owen Lewis seconded the motion, and it was carried unanimously. 

The Chairman—Gentlemen, we are very much obliged to you for your 
kindness in appreciating our exertions. It is very gratifying to the 
directors, after they have been toiling for five or six months to have 
this little notice of their attention to your business. It will, I assure 
you, be an extra spur, if such were needed, to further exertions, to 
merit over and over again that compliment which you have on this 
occasion paid us. I, individually, and on the part of the directors, 
thank you most cordially. 

A vote of thanks was then passed to the managers and the various 
officers of the bank. 

A Shareholder suggested that as the bank was now in such a pro- 
sperous condition, the directors should recognise the services of their 
employes, by voting them a gratuity of 10 per cent. on their salaries, 

The Chairman said it would only hamper the hands of the directors 
if such a resolution were passed, They were at all times anxious to 
recognise the services of their staff, and he thought the matter might 
very well be left to the directors. 

The proceedings then terminated. 
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THE NATIONAL BANK OF INDIA, LIMITED. 


An extraordinary general meeting of this company was held at the 
Cannon-street Hotel, on the 19th, “for the purpose of considering 
a resolution which will be proposed by the directors to the meet- 
ing, for altering certain of the regulations of the company, and for making 
new regulations, to the exclusion of, or in addition to such regulations, 
and of adopting such resolution, with or without modification, or other- 
wise as the meeting may deem fit.”” Mr. R. O. Campbell in the chair. 

Mr. R. O. Sawers (the chief manager) having read the notice convening 
the meeting. 

The Chairman said—The notice they had just heard read had been 
inserted in the leading journals of Calcutta and Bombay, and also here, 
and a copy of it had been sent to each shareholder along with the circular 
of the 31st of July last. That circular embodied the alterations which he 
had now to propose should be made in the articles of association, and as 
it had been in the hands of the shareholders now for several months, and 
no adverse criticism had been made upon it, he thought it would be 
unnecessary for him to enter into any explanatory statement as to its 
objects or the reasons for the proposed alterations. These alterations 
were based almost entirely upon suggestions which reached them from 
shareholders in India. You are all aware that the National Bank of 
India was originally a local bank with its head office in Calcutta. In 1867 
the head office was transferred to London with the general concurrence 
of the whole body of shareholders. That transfer rendered re-construction 
under the Joint-Stock Companies Act of 1862 necessary. In framing the 
new articles of association, it was endeavoured to build as nearly as pos- 
sible on the lines of the original constitution, but in doing so it seemed 
that perhaps too little attention was paid to preserving to the shareholders 
residing in India the powers of control and supervision which they 
originally possessed, and which they thought they were entitled to, and a 
good many representations were addressed to the directors that certain 
alterations in the articles were desirable. It was mainly to remedy these 
defects that the present articles had been framed, and he thought he might 
take it as an indication of general approval and concurrence that not a 
single proxy from India had been received. Though no suggestions had 
seated them from outside, it had occurred to some of the directors, in 
looking over the resolution which he was about to propose, that no pro- 
vision had been made for the ordinary half-yearly meetings, which had 
been usually held for the purpose of submitting accounts, and declaring 
an ad interim dividend, and on this subject they had consulted their legal 
adviser, Mr. Plews, and he had approved the addition of a few words, 
which would have the effect of remedying this defect, if defect it were. 
Neither Mr. Plews nor the directors considered any alteration necessary, 
but some inconvenience might arise from the want of power on the part 
of the directors to call a half-yearly meeting without giving three months’ 
notice. 

The following clauses in the articles of association were then substituted 
in the place of those previously existing :— 

“ 32a. A general meeting of the company shall be held on the 22nd day 
of April in every year, unless that day happens to fall on Sunday, or to be 
appointed as a day for public worship, or as a public holiday, in which 
case the meeting shall be held on the first working business day thereafter. 
The above-mentioned general meetings of the company shall be called 
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ordinary meetings, and all other general meetings (saving such as may be 
called by the directors in the exercise of their discretion for the purpose 
of submitting half-yearly accounts, or the announcement of an ad interim 
dividend), shall be called extraordinary general meetings, The general 
meetings shall be held at the office of the company, or at such other place 
as tlie directors shall from time to time appoint. 

* 57a. Not less than three calendar months’ notice of any extraordi 

meral meeting, to be computed from the time of the issue of such notice 

tom the company’s office, and specifying the time, place, and hour of 
meeting, and the purpose for which it is to be held, shall be given to the 
members by advertisement three times at the least in some newspaper 
circulating in Calcutta, and in some newspaper circulating in Bombay, as 
well as in such newspaper or newspapers circulating in the United Ring. 
dom as the board shall direct, or in such other manner as may from time 
to time be prescribed by the directors. 

“46a, On any poll which shall be demanded in pursuance of the 43rd 
regulation, every member shall be entitled to vote according to the follow- 
ing seale, that is to say :—Every member shall have one vote for ten 
shares or any less number of shares ; he shall have an additional vote for 
every ten shares beyond the first ten shares held by him up to 200 shares, 
and an additional vote for every twenty shares held by him beyond the 
first 200 shares up to 400 shares, and an additional vote for every fifty 
shares held by him beyond the first 400 shares. 

“51a. No person shall be appointed a proxy who is not a member, nor 
unless the instrement or mandate appointing him shall be deposited at 
the registered office of the company not less than five days before the time 
of holding the meeting at which he proposes to vote; but no instrument 
or mandate appointing a proxy shall be valid after the expiration of six 
months from the day of the execution thereof unless in case of adjourn- 
ment of any meeting first held previously to the expiration of that time. 

“58a. The directors shall be paid as remuneration for their services a 
salary of £2,500 per annum, to be divided amongst them as they shall 
agree rpms and such salary may from time to time be increased or 
reduced by a general meeting. 

109a. Any member may appoint and cause to be entered in the register 
of members some place within the United Kingdom where notices ad- 
dressed to him may be sent ; and all notices delivered or sent to him 
through the post office at that address shall be considered duly served. 

*110a. Any member residing ont of the United Kingdom may by 
power of attorney under his hand and seal, appoint any person (whether a 
member or not) to vote for him at all meetings of the company not being 
extraordinary general meetings, and receive dividends, or keen act 
for him as occasion shall require. Every such power of attorney before 
it is acted upon, to be produced at the registered office of the company, and 
left there for the space of ten days, that an entry thereof be made in the 
books. And all acts done by the attorney so appointed shall be binding 
and effectual, notwithstanding the revocation by death or otherwise of his 
authority, provided notice in writing of such revocation shall not have 
been given to the company. 

“113. If at any two general meetings of the company convened for the 
purpose, with an interval of not less than three calendar months nor more 
than six calendar months between, a resolution for the dissolution of the 
company shall be passed, with the consent of three-fourths at least in 
number and value of the members present, personally or by proxy, at each 
such meeting, the board of directars shall, subject to any special direction 

VOL. XXXII. 7 











1050 Anglo-Egyptian Banking Company. 


of the members, cease to take up or lend or keep any money, or otherwise 
transact any banking business, and shall proceed in such manner as they 
shall think proper to meet the existing engagements of the company, and 
shall cause the funds and property of the company not then consisting of 
money to be sold and converted into money in such manner and upon such 
terms, and to such persons not being directors, as they shall think proper, 
and after ry hag or conversion X- “pr cause so much of the funds and 
property of the company as s not be required to meet existing 
engagements to be paid and distributed amongst the members accordin 
to the proportion in which they shall be respectively entitled thereto ant 
immediately after such payment and distribution the company shall be 
dissolved.” 

A vote of thanks to the chairman and directors terminated the 
proceedings. 





THE ANGLO-EGYPTIAN BANKING COMPANY, LIMITED. 


Tue half-yearly general meeting of this company was held on the 2]st 
November, at the Cannon Street Hotel, Mr. R. E. Morrice in the chair. 

Mr. Octave Foa (the secretary) having read the notice convening the 
meetin 

The Chaltsead said: Gentlemen, I feel much pleasure in meeting you 
again, and I feel very proud to occupy the position which I now do, seeing 
around me such a large assemblage of influential shareholders. Gentle- 
men, it is, I think, very unusual to have such a large assemblage when 
shareholders come to hear good news, I have always found when there is 
bad news or the directors are to be found fault with, there is a lar, 
attendance, and I am quite sure and feel that that does not augur at t 
present moment that there is any bad news; far from it, everything is 
good, everything is cheerful, everything is nice. (Cheers.) Gentlemen, 
you have had in your possession now for some days the report; therefore 
I presume you would like to consider it as read. (Hear, hear.) I hope 
and trust, gentlemen, that you will, as well as ourselves, be highly satisfied 
with the report and balance-sheet, (Cheers.) I think they so fully show 
the very satisfactory working and position of our bank that they leave 
me very little to say. I will begin by giving you some information 
respecting the balance-sheet if you think proper. It may be the means 
of saving the time of the meeting, and of saving the shareholders the trouble 
of asking questions. If you like I will give you some information ; if not I 
will wait till ions are put to me. Well, gentlemen, we commence here 
at the debit of the account with a capital of £1,200,000. Well, I am sorry 
to say that I disapprove of that: it is too small; but you will very shortly 
have it larger and a proper size. Asto the second item here—instalments 
in arrears, £5,810—they had not been paid, but it has all since been paid, 
and consequently the capital is intact—£1,200,000, according to the first 
line. The next item here—reserve fund—that is £100,000. It is too 
small, but be thankful for little things. Bills payable, £360,000. They 
say, “ out of debt, out of danger,” and I am happy to say that we are out 
of that, with the exception of only about £17,000, that will be due in a 
few days. Amounts current, £562,000. which we are perfectly able to 
pay at any moment. Next comes rebate of interest; that is a subject 
which has always taken up a great deal of time in this room and of the 
shareholders generally, because they have different ideas respecting it. 
The directors have fixed that rebate on certain terms which I will explain 
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to you, and I have no doubt it will meet with your approval, because it 
is done justly and fairly. Gentlemen, the rebate of bills and bonds in 
Alexandria and London: the Alexandria bonds are taken at 12 per cent.; 
and in London the bills of exchange, which are first-rate remittances, are 
calculated at 3} per cent., which was the price ruling at that time, the 
31st August, 1872. Weconsider that a very fair and proper rate. The 
next thing is, dividend as per profit and loss account, £156,179. 19s. 6d., 
besides the extra dividend. Well, gentlemen, we will talk a little bit 
more about that presently, but really it is very beautiful—at least I think 
80. (Cheers.) Then we go on to the amount of the reserve fund as in- 
vested in Consols and New Three per Cents., £99,975. I consider that 
too small a sum, but I can tell you that this stock has never been bor- 
rowed upon, nor has it ever been sold. It was put in the joint names of 
the board after the new shares had been issued, and there it has been 
ever since. The only thing is we want to make it £300,000 as soon as 
we can. Accounts current, £548,513 ; they are very first-rate accounts, 
and we should be very glad to have more. Bills receivable and securities 
in London, £662,388. Now, gentlemen, all the bills in London which we 
receive are first-rate, but if you have any doubt on the subject I can tell 
you they are all paid except £68,000; bills receivable and securities in 
Alexandria, £890,892, they are first-class bills, in which we have perfect 
confidence. We have not had a single bad debt, nor do we expect one, or 
even a doubtful debt. Cash in hand and at bankers in London, £75,154, 
speaks for itself. Cash at Alexandria, £309,000. That is rather large, 
and I can quite understand many shareholders will say, why have you 
got £309,000 lying idle? Icantell you. We had that = a ecause our 
branch expected in the beginning of September to make certain payments, 
and that would have reduced the ellnen down to a very proper and 
working balance. Now I come to the profit and loss account. The in- 
terim dividend paid the 1st of June you have had. Income-tax paid, 
£3,646, That we have been very happy to pay for you, and I dare say 
you are not sorry for it. Balance of fixture and furniture account, £200, 
that is all written off, and what we have got is to the good. Office expenses 
in London, £12,461. Those your board consider low, and they bear 
comparison with any foreign bank. I have looked at it carefully, and 
have a list of foreign awe but it would be invidious to refer to 
it; but if any shareholders will come to the bank, they can see that what I 
have said is the fact. Then as regards the dividend on the 40,000 shares 
at £3, £120,000 ; on 15,034 new shares paid ap in full on the ist of 
March, at £2. 1s, 2d., £30,944; and on 4,966 new shares paid up by in- 
stalments, at £1, 1s. 1d., £5,234. Well, if any gentleman wishes to know 
how these figures are made up, I will give a statement, or, if they prefer 
it they can go to the bank and seeit. Shall I give you a statement ? 
(“ No, no.”) We shall be happy to give particulars to any shareholders 
who like. Now, coming to the credit of profit and loss balance, brought 
forward from the 31st of August, 1871, £67,496. 18s. 6d.; profits from 
the 31st August, 1871, to 31st August, 1872, £247,275. 7s. 6d., which I 
hope you consider is a pretty figure. (Cheers.) Gentlemen, in the report 
we have informed you of the terms and conditions on which we have 
decided to issue the remaining 20,000 shares. Gentlemen, we gave this 
matter our mature and best consideration, and the board were perfectly 
unanimous on the subject. Now, gentlemen, I am much gratified in 
being able to state that our scheme has met the approval of a much 
larger number of shareholders than we ever had before. (Hear, hear.) 
We have made large dividends and hope to continue in that good path. 








1052 Anglo-Egyptian Banking Company. 


but it is of vital importance that we do so safely. This we cannot do 
without having a large reserve fund, and I do not mean by that, what it 
is the fashion to call a reserve fund, namely, open an account in the books 
in that name, and invest the money in a similar manner to the capital. 
I call this merely an extension of the capital, and not a reserve fund at 
all. Itisa delusion andasnare. Gentlemen, I consider a reserve fund 
should be placed in the most secure manner possible, and where you are 
able to get at it at a minute’s notice. Now the best way to do this it 
seems to me is to put it in consols, and when we have £300,000 in thesc 
securities, we shall become one of the safest and best banks in the world. 
We shall then be ready to meet unforeseen monetary panics, or any other 
contingencies whatever. Gentlemen, before moving the adoption of the 
report, I shall be happy to answer any questions any shareholders may 
desire to put to the chair. 

Mr. Bennett—I beg to ask one question, and that is with reference to 
the 5,810 instalments in arrear on 31st August, 1872. Now that did take 
the proprietors by surprise. and I am glad to hear that it has been paid, 
but the dividend has been paid on that sum, andI find the number of 

shares corresponding exactly with the whole number. I would ask there- 
fore, what becomes of the dividend on that sum unpaid on the 31st 
August. Itdoes not appear on the other side of the account, and the pro- 
prietors of unpaid shares cannot be entitled to it. 

Mr. Thompson—With respect to the profits brought forward, £67,496, 
from the profits of the year ending August, 1871, I want to know on what 
principle those profits are brought into the account? I apprehend those 

+ were profits made before any new shares were issued, and in taking in 
new partners the profits ought to have been allotted to the old. (“Oh, 
ob.”) Iam quite aware that this is a debateable point, and those that are 
more interested in the new shares than the old will say that I am entirely 
in the wrong, but having regard to what is going forward now, I see, with 
regard to the new shares being issued by the Anglo-Hungarian Bank, the 
new shareholders take no part in the profits earned before the new shares 
were issued. I want to know on what principle it is new shareholders 
take part in profits before they came into existence. It is a principle 
that was discussed, if I mistake not, in one of the financial journals, in 
the course of this week. 

A Shareholder—They paid the premium. 

Mr. Thompson—It is not paid for participation in past profits, but for 

peceegeeen: in the good-will. 
. \Mr. Thoms—Mr. Chairman and gentlemen, if the hon. proprietor was 
complaining of that money having been distributed there might have been 
something in it, but when it is carried over, and £12,000 besides, the 
answer is 

The Chairman—If you will kindly take that as the answer I was going 
to give you, it will save the meeting some time. If there are no further 
observations I will move that the report of the directors and balance-sheet 
be received and adopted. 

Mr. McPherson—I have great pleasure in seconding the report. 

Mr. Surtees—I beg to propose an amendment, if nobody else will do it. 
I shall occupy the time of the meeting very shortly, 

The Chairman—I believe you are out of order, unless you state what 
your amendment is, 

Mr. Surtees—I beg your pardon, I preface my amendment with my 
observations. That is customary everywhere. 

The Chairman—We have no objection to your doing so, sir. 
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Mr. Surtees—I will occupy the time of the shareholders very briefly. 
I suppose it is the general feeling of the shareholders in this room, as it 
would be in all other companies, that the directors should be as little 
interfered with as possible. In all ordinary cases of policy they ought to 
be left alone, but where the directors propose a thing that is not fair or 
just or equitable, then I think they ought to be interfered with. Now, I 
will just remind the shareholders for a minute or two of what took place 
last year. It was proposed a certain number of new shares should be 
issued, one new share for one old share. I believe the general feeling 
amongst the shareholders was that they should accede to a certain pre- 
mium, and a certain premium was to be paid of £5 a share. The share- 
holders came down generally prepared to expect that, and they were going 
to vote for it. I myself spoke tothe chairman after the meeting was over, 
and tendered him my proxy in favour of the directors. However, there 
were certain shareholders at the meeting who found it was exceedingly 
inconvenient to pay the large amount of premium, and in consideration 
of what was suggested by those gentlemen, no doubt they had a very 
large sum to pay, the directors withdrew to a certain extent their pro 
posal. Because they did that, because they withdrew it to eorverc 0 
a certain number of gentlemen, now they are going back and are going 
to make them pay a fine of an extra £5. I can only say if that is fair 
and just and equitable, I do not know what is. I admit there might be 
certain occasions on which you might change your plan. You might say 
we have made great losses, and we must call on you to meet these losses. 
_ There has been nothing of the kind; you say you are able to give a divi- 
dend of 20 per cent. If you can give a dividend of 20 per cent., what do 
= want—to use a metaphor of Mr. Disraeli—with this bloated amount ? 
n the days of the Childs and the Glyns, they had no such things as 
these bloated reserves. They are merely the innovation of joint-stock 
companies. You don’t therefore want it. There is one other point I 
would like to put: what was the intention of the last meeting last year ? 
Was it intended to give you power, or was it supposed by one single 
shareholder in this room you were going to raise the premium to £10? 
(Cries of “ No, no.”) Iam certain of this: the shareholders generally, 
never supposed for one moment they were giving you power to issue the 
shares at £10 premium. I thank the shareholders for bearing with me 
so kindly. There is only one other observation I have to make, and that 
is to call the attention of the shareholders to what has taken place in the 
last few years. Probably there are not many gentlemen present who 
have not suffered more or less by the mis-management of directors, and 
when it has become a question of law, or made public, what has been the 
answer ? Why, “ who is to blame /—why did you, the shareholders, allow 
the directors to do this ? They were your servants, not your masters.” If 
you complain before the public or the courts of law, that is the answer 
you get. I say, therefore, because what you propose is unjust, unfair, 
and not equitable, I propose this amendment, that in the report of the 
directors just presented to the shareholders, the words “the directors 
have decided to offer these shares at a premium of £10” be cmitted, and 
the words £5 be substituted. (Cheers.) Perhaps some gentieman will 
second that. 
Mr. Palin—I second that. 
A Shareholder—I did not wish to take up the time of the mecting, but 
I should like to support the policy of the gentleman who proposed the 
amendment. I only met my friend, Mr. Andrew, this morning, and he 
told me he was certainly under the impression, when he consented to the 
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issue of shares last year at five prem., that the issue this year would cer- 
tainly not be at alarger premium. That was the opinion that I had in read- 
ing the report and hearing the remarks of the chairman, that this business 
was conducted in such an extremely prudential way that such large 
reserves are not necessary. I have had that information from a source 
which corroborates what the chairman has stated, and I think with a paid- 
up capital of £1,200,000, and a business that is safe and conducted with 
prudence, a reserve fund of £200,000 is ample. Of course I do not wish 
to press the meeting, but I must say on reading the report my impression 
was this, we might have had a reserve fund of £200,000 and an addition 
to the dividend of 5 per cent., and then have carried forward the very 
handsome amount of £30,000. 

Another Shareholder—The words of the resolution are “the directors 
were to issue the new shares at the end of this year, at a not less 
premium than £5.” 

Mr. Joseph—Mr. Chairman and Gentlemen,—I take the opportunity of 
speaking on this occasion. I hope, sir, that every member here will ex- 
press his opinion, and I trust that every member who wishes to express 
his opinion will have the opportunity of doing so, and that he will use it. 
The gentleman, sir, who spoke last has quoted me, and I have the paper 
in my hand which was sent out that when the new issue was made, the 
premium should not be less than £5. I ventured to express on the last 
occasion the opinion that £5 premium for strangers coming in was a very 
small premium, and I am under the impression now that £10 is not too 
large. (Cries of “Oh, oh.”’) Gentlemen, I must say that if I do not 
agree with you in opinion that is no reason why you should not hear my 
opinion. Probably you may feel inclined to go half way with me. You 
know on the last occasion how I fought against the issue of 40,000 shares 
at once, because I thought it hard on the proprietors. Some of the pro- 
prietors might have large balances at their banks and be able to meet the 
call, but to some it might have been an inconvenience, and I say all 
should be treated alike. The partner who is not so rich as the head 
partner should be treated with the same fairness. Now E take thefi 
before me. We are asked by the board to pay £10 premium per s . 
Are we not taking a great portion of that money out of our pockets, but 
still retaining hold of it ourselves ? We are not giving the £10 to strangers. 
If we are taking £5 more than meets the wishes or opinion of some of the 
proprietary, we are adding it to the reserve fund to strengthen the posi- 
tion of the bank. What will be the effect of so strengthening the position 
of the bank? The question we have to consider is this: with a largely 
increased capital we shall have largely increased operations, which we 
trust and hope will offer themselves to us. Will the reserve fund of 
£200,000, with those largely increased operations, be quite enough ? 
(A voice—* Yes, quite enough.”) I was going to answer my own question, 
and to a man who is unaccustomed to speaking (ironical laughter), it is 
very difficult, in dealing with figures, to carry out one’s ideas. When I 
say unaccustomed to speaking, I am not at the bar every day, but may be 
necessitated to speak three or four times u-year; and when a man has 
figures to deal with, it requires the concentration of the few ideas he has. 
What will be the augmented capital of this company? By the addition 
of another £400,000, that will bring our capital to nearly £2,000,000. 
(Cries of “ No, no.”’) Well, it will be £1,600,000. Now,I say, if we 
make our reserve fund now £300,000, will not all our future earnings be 
devoted to dividend? ‘We shall have no occasion to augment the reserve 
in future; and I say if we do not augment the reserve at once, then we 
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shall have to take from our future earnings. (‘“No, no.”) I am clearly of 
opinion that 2s. 6d. in the pound, or one- , is not a sufficient reserve 
for a large financial association of this description. You see, gentle- 
men, there is a variety of opinion, and that is why I am anxious 
every gentleman should speak. Now, with reference to the £10, what 
do we get back? Suppose I were unable—and perhaps many may 
be in the same position—suppose some one is unable to up 
the new shares, what right have you to say to that man or to me: 
“It is perfectly immaterial to me, because I hold as many new shares 
as old.” But, sir, if you admit a new partner at a premium of £5 
(* We don’t”’),.to share alike with old shareholders—let me tell you 
the position of the bank. (Cries of “Time.”) The reserve is proposed 
. to be made £300,000 instead of £200,000 ; and as Iam speaking on the 
ay eae now before the meeting, I will take the reserve as £300,000. 

e have rebate of £127,000, and we carry over a balance of £79,000. 
These added together make a total of £206,000, which, divided by 80, 
will give to the old and new shares £6. 7s. per share. Why should that 
asset of £6. 7s. per share be sold to any for £5? (Hear, hear, and 
“Time.”) Those gentlemen who call “time” do so} because they do not 
agree with me; but I may tell yon that_I am determined to be heard. 
(Oh, oh!”) I hold a large interest in this concern, and so do my 
friends, and therefore I am desirous to promote the good of the concern. 
Lam only actuated by the desire to do that which will be for the general 
benefit. Then we have original cost of purchase of the old bank, which 
cost £100,000, and which we wiped off some time ago; but still, we paid 
that out of our old earnings, and it is the same as if it had gone into our 
own pockets, Divide that by 80, and there is another £1. 5s. per share ; 
and then in addition to that, we are going to divide £3; that makes 
£10. 12s., and for which you are asked to pay £10. For these reasons, 
I contend £10 is not too much. If it be the desire of the proprietary 
that the premium should be reduced, I shall do that which I have 
always done—acquiesce ; but my firm impression is, if you are wise mer- 
chants and wise financiers, you will strengthen the reserve fund. You 
will always have handsome dividends, and you will always have that 
which is so necessary to a bank—the high opinion of those who come 
and deposit with you, and come and have financial transactions with 
you, because there is a large reserve to fall back upon, a requisite which 
—and I have the financial history of the past few years to back my 
opinion—every large financial institution requires. 

Mr. Hooper: The last speaker, I think, has been arguing on false 
premises altogether. We are not likely to come to a unanimous feeling 
in the matter, but I think there might be a compromise made, that is 
to say, carry £50,000 of what you carry to the next account to the reserve 
fund, and issue your new capital at £5 premium. (“No, no.”) 

Mr. Bennett—When I spoke of the issue of 40,000 shares, one moiety 
at that time and one moiety at a future time, I believed it would be done 
at the same premium. The whole matter is between ourselves as partners. 
It is a question of policy, and I would sweep away one or two points which 
have very little to do with the questionindeed. The first real question is 
the question of the sufficiency or insufficiency of the amount of the reserve 
fund. The £10 proposed has come like a thorough damper and disap- 
pointment on the shareholders. I speak positively from knowledge of 
many shareholders, not in the room merely, but out of the room. The 
real question, as it appears to me, is, whether £200,000 is an ample reserve 
fund.. I have heard it said the reserve fund will be the very point the 
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public will look to and the bank will be strengthened. 1 have heard it 
said by a first-rate man, a man of influence and very long experience, that 
he never knew a bank saved by the reserve fund. If that can be estab- 
lished asa fact, I think we may dismiss the advantage to be derived from 
the £300,000. We are treating it as capital to be laid aside, and 
nick-naming it a reserve fund. It is not a reserve fund really, for it is 
usual to create a reserve fund out of profits. £300,000 may be ultimately 
a very great advantage indeed ; but inasmuch as I invest for myself and 
not for my grandson, I trouble very little about my grandson, and I 
think, sir, we have not a right to consider our grandsons, or our grand- 
grandsons, or the outside public, but what is fair and just to ourselves. 
What the old shareholders did has nothing to do with the question. I 
have nothing to do with that. If they paid this price for the business I 
cannot help it—I am glad of it. Weare not here to discuss the advan- 
tage that is to the outsider. The boast of this bank, the pride of the 
directors when the last issue was made, was we were a compact body, 
we did not beg the shareholders to take shares. If that is the glory of 
the Anglo-Egyptian Banking Company, if they did that, then they will do 
it again on terms satisfactory to them, but only on terms satisfactory, 
The error we may commit may be to drive the old shareholders out, 
and perhaps we may get better in, and perhaps not. I do hope the 
meeting will express itself fully on this point. I am fully disposed to 
believe you will do your best for the bank. You show 20 per cent., and 
the balance sheet shows well on both sides. 

The Chairman—I hope you do not object to that, Mr. Shareholder. 

Mr. Bennett—No; as long as we have that soundness I think we need 
not care about the outsiders. Issue to ourselves what will be fair to our- 
selves, and let us take the shares up among ourselves. Let us occupy a 
strong and united position, for once cut the string and I would not answer 
for the bundle, 

A Shareholder—I rise to express my entire dissent from the remarks of 
those gentlemen. I entirely agree with the motion you propose from the 
chair, that we should reserve the sum of at least £10 a share. I do so, 
not only considering our own interests, but the interests of our grand- 
children. (A laugh.) We have been very successful during the past year, 
and I ask whether it is not a very opportune time to add something to our 
reserve fund, to add a certain portion of the profits in the shape of a 
reserve fund. What is the advantage of having that reserve? Will it 
not add to the value of the shares in the market. (Criesof “ No no.”) If 
the public find we are able to increase our capital and have a reserve of 
£300,000 invested in this way, the credit of the company, great as it is, 
will be still greater. (Cries of “ Time.”) I have no doubt there is a great 
difference of opinion, but I do hope the majority will acquiesce in increas- 
ing the reserve fund to the sum the directors propose. I am quite sure it 
is the right policy to adopt. It is not giving £5 away, but keeping it 
ourselves. In making a profitof 20 per cent. we may incur risk, and the 
greater the risk, the larger should be the reserve fund. Therefore I hope 
it will be carried. 

Mr, Solomon—I think the £10 premium is rather in excess of what 
ought to be asked for at the present time. I consider itis simply asking 
for £5 more than was intended to be asked for last year for the purpose of 
investing it at 3 per cent., which we ourselves could do. Iam sorry to say 
this, but I think in this case we are quite as capable of investing at 3 per 
cent. as thedirectors. Itis a fallacy to suppose we shall be getting 20 per 
cent, per annum if the sharesare issued at10 premium. It will reduce the 
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dividend to 13}. I am quite sure that the directors themselves, although 
they have the best intentions in introducing this as a means of raising the 
reserve fund, will see that it is not actually a reserve fund; it is a sum to 
invest for the purpose of making the bank seem more secure in the eyes of 
the public. Weare all perfectly satisfied with the stability of the bank, and 
do not want an artificial means of raising the reserve. For my own part, it 
is not a very material thing whether it is £5or £10, but I see the opinion 
of the shareholders is that it should be £5, and [think it would be good 
policy on the part of the directors to fallin with their views, and not allow 
the question to be further discussed. ‘ 

The Chairman ; Gentlemen, I will commence by answering the first 
question of Mr. Bennett’s, which regarded, I believe, the £5,810 which 
had not been paid up on the 31st August by some shareholders. He 
wished to know what had become of the dividends on that amount. I 
to inform him that those gentlemen did pay. They have been char, 

12 per cent. interest, and they have got the dividend ; Iam glad he could not 
find anything else to find fault with. As regards the premium and reserve 
that isa more important matter. I think the hon. proprietors have for- 
gotten what we stated in the report here, and that is to this effect, that 
the issue of the second shares shall take place before the 1st December, 
1872, at a premium of not less than £5 per share. I understand by that, 
that implies according to the English language, that it is to be at a higher 
premium if we think it advisable. (Cries of “‘ No, no,’ and “ Vote.” 
Taking the market price of the shares at £40, less £3 dividend due, an 
issuing the shares at say £30. 10s. premium, it leaves amargin of £7 per 
share profit. If we issued at a lower premium, it would knock down the 
price of the shares in the market (cries of “ No, no”), as the margin 
would be too large between the old and the new issue. The first issue 
of new shares was made at a margin of £3 only, so we are giving £7 
margin where before there was only £3. Besides whieh, putting aside the 
value of the shares, it would not do for us, as directors, to throw them 
away. We consider that these shares are issued at a very low price, and 
below their value, and, whether they are or not, it is of great importance, 
considering the state of the money market, we should have the reserve 
fund secured at once. We consider this a golden opportunity which should 
not be missed, 

A Shareholder: I am sorry to hear that, I thought we were in a 
sound state. 

The Chairman : So we are, sir, but we wish to continue so. Gentlemen, 
I will go further than I went in my opening speech, when I said that a 
very large number of shareholders approved of our scheme, and tell you 
that we have the approval of a great many first-rate merchants and bankers 
in London, Liverpool, and abroad. They distinctly say the scheme 
meets their approval, and have sent their proxies to vote in favour of the 
measure, while on the other hand we have only received two proxies 
against it, one the holder of thirty-eight shares, and the other the holder of 
five shares, and I mayinform you that that gentleman is here to speak for 
himself. He is the representative of forty-three shares. I would now ask 
you whether it is not desirable that the amendment should be withdrawn, 
and by so doing show your confidence in us. 

A Shareholder ;: Would it not be better to be content now with a reserve 
of £200,000, and take £100,000 next year out of the profits ? 

The Chairman—You will have the share of the profits hereafter. We 
cannot as men of business go and pay more than 20 per cent, 

A Shareholder—Then pay 20 per cent., and anything above that place 
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to the reserve fund. It was never intended at the last meeting that you 
should take more than £5, That was the feeling then, and it is the 


feeling now. 

Another Shareholder—Supposing all the shares had been issued last 
year, what state should we have been in ? We should be in the same state 
as if you issued them now at £5 premium. 

The Chairman—We can only deal with the present time. We cannot 
deal with the past or future. 

A Shareholder—You had better put it to the vote. 

The Chairman—Gentlemen, I think I had better put it to the vote. We 
are unanimous that. we are right. 

Mr. Josephs—Can no mi course be adopted? (Cries of “ No, no.”’) 

The Chairman—Gentlemen, I will read the amendment proposed by 
Mr. Surtees and seconded by Mr. Palin, “that in the report of the direc- 
tors just presented to the shareholders the words ‘ the directors have 
decided to offer these shares at a premium of £10’ be omitted, and the 
words ‘£5’ be substituted; and the directors be requested to alter the 

y 


pena as © the instalments : 

A older: I beg to move it be £7. 10s. (Cries of * No, no.) £5 
is too little, and £10 is toomuch, (Cries of “Chair,” and‘ Order.”) I 
would compromise by raising the reserve fund to a quarter of a million. 

The amendment was then put, and carried by a large majority. 

Mr. Fawcett: Are you going to put the original motion, Mr. Chairman ? 

The Chairman: Yes. mtlemen, it has been moved by the chairman, 
and seconded by Mr. McPherson, that the report and balance-sheet be 
received and adopted.—The motion was not carried. - 

Mr. Fawcett: Mr. Chairman, I beg to hand in this request, that the 
question be decided by a poll of the shareholders. (Loud cries of “ No, no.’”’) 

The Chairman: That gentlemen, I believe, is perfectly in order in 
giving in this request signed by more than five shareholders. I cannot 
do otherwise, gentlemen, than do my duty, and I am sure you won’t wish 
me to do otherwise, and therefore what I have to say is this, that as chair- 
man of this meeting I declare a poll has been demanded, and I appoint 
the poll to take place now until six o’clock this evening. (Loud cries of 
* No, no.) Gentlemen, we have so many proxies, we have a pile of them, 
that it is not done in five minutes. Gentlemen, upon that point let us 
understand one another clearly. It is not a threat. You have forced 
us into this position. (Cries of ‘*Oh, oh,’ and “ Chair.” 

Mr. Brown: Allow me to say——(Renewed cries of “Order,” 
“ Chair,” dc.) 

The Chairman; You are out of order, Mr. Brown; will you sit down, 
and I will be happy to listen to you afterwards. Well, gentlemen, we 
consider, rightly or wrongly, that when we are entrusted with proxies by 
gentlemen, after having read our report and seen what we purpose doing 
or have done, that it is a power of attorney for us to act for them, and we 
shall act accordingly, and we must do so whether we like it or whether we 
do not, or whether the shareholders approve it or not. Unless this amend- 
ment is withdrawn we shall go to the poll at once. I have the power 
which I shall use, and I tell you if you go to the poll some of you don’t 
know what time it will take. There are a great many proxies to examine, 
which is necessary and proper; and it will take a long time, and concern- 
ing that, you must allow me to be the best judge. 

Mr. Bennett: I may say I am fully persuaded that the meeting have 
the utmost confidence in the board and in any act of the board, this 
meeting would be willing the chairman and the board stated to this meet- 
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ing—at least this is my own belief, and I believe it th hly—that if the 
chairman stated, “ Nectiaman, we hold proxies enough to carry this 
measure,” I believe the meeting would be content conditionally that for 
the future we give up the proxy question, which is a very sore question. 
(Cries of “ No, no.”’) If absent shareholders wished to be represented they 
can be, but proxies as a rule are signed without much thought or con- 
sideration. If, therefore, you see your way clearly to that it would be a 
great satisfaction to the proprietors. 

The Chairman: Gentlemen, we are bound to act. on those proxies if you 
force us to do it. 

A Shareholder : Last year the chairman declined to use the proxies. 

Mr. Josephs: Again, Mr. Chairman, I would say that I should like to 
see the shareholders, as they have always been, in a cordial mood, and there- 
fore I move a resolution, “ that this meeting be adjourned to this day 
week,” (Loud cries of No, no.”) appeal to the board, I appeal to the 
PROpAMAasy I am one with you,I am your partner. (Cries of “ Time,”’) 

he Chairman : It would upset all arrangements, dividends and every- 
thing also. Mr. Josephs, we have always listened with great attention to 
what you have said, and we have found what you have said has been 
generally to the purpose ; but on the present occasion we are placed ina 
position that we cannot do otherwise than act as we are bound to act. We 
find ourselves with the names of bankers in Lombard-street, bankers in 
the City, some of the largest men, some of the largest shareholders, repre- 
senting thousands of shares, and as regards proxies and this meeting it is 
a@ mountain and a mouse. I pledge youthat we have a most overw. ing 
number of proxies in our hands, (Groans and cries of “Shame,’’) Besides 
some of the largest shareholders, we have got some of the most influential 
men. who are of our opinion. 

A Shareholder—Why did they not come ? 

Mr, sonnet am desirous, from the considerable interest I and my 
friends hold, to make an appeal to the opposition, seeing that the board 
holds such an overwhelming amount of proxies. I appeal to them in all 
good spirit to withdraw their amendment. You see, gentlemen, I am 
actuated by no party spirit, I wishto hold out the olive branch of peace, 
and if we find we are to be beaten, let us be beaten gracefully. Withdraw 
the amendment and let the proceedings be characterised with that har- 
mony which has hitherto existed at our meetings. No partnership can go 
on in that is divided against itself. Let me go further. (Cries of “No, 
no,” and “Time’’), There are here I know A sin number of proprietors 
who have recently joined the bank. Their opinions are entitled to a great 
deal of respect,and I do not think that the meeting should be swayed by 
an other feelings than feelings for the general good. (Renewed cries of 
“ Time,’ ' 

Mr. Brown—I shall like to have one word. (A laugh).) 

The Chairman—Gentlemen, it is Mr. Brown’s turn. 

Mr, Brown—I won’t detain you a moment. My idea of a compromise 
would be this, instead of making it £5 or £10, we should make it £7, 10s. 
without going toa poll. It would give you a handsome amount, much 
more than you expected last year, and you have in addition to that 
£79,000 carried over from profit and loss which is £1 10s. a share, which 
re grant to have at any rate, if you are going to have this large reserve 

und. I 

A Shareholder—I think that we should have 25 per cent. and a reserve 
fund of £200,000, and as Iam a holder of 300 shares I have rather a large 
interest in this concern. We talk about compromise. Mr. Bennett said 
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whatever decision came from the chair he thought the meeting would take 
it. Now if any compromise can be stated from the chair, I am sure the 
meeting will receive it most cheerfully. 

Mr. Fawcott_—Mr. Chairman, I want to ask you, as there has been some 
talk about a compromise, in what position you will be in reference to those 
proxies? As I understand it, your report went out ten or eleven days ago 
to the proprietors, and those absent proprietors having read the report, 
and made themselves uainted with its contents, have determined to 
support the directors, and have sent in a proxy for that purpose. 

he Chairman—Perfectly so, accompanied with some strong letters on 
the subject. 

A Shareholder—They have not heard both sides of the question. 

Another Shareholder—The proxies were received last year. 

Mr. Fawcett—I did not interrupt you, and perhaps I may be allowed to 
sayaword. I want to ask you, Mr. Chairman, whether you feel yourself 
justified in pntting any other proposition before the meeting than that 
which is contained in your report. 

A Shareholder—It was done last year. 

Mr. Fawcett—Two wrongs don’t make a right. 

The Chairman—lIf the gentleman came to the office we could show him 
letters from absent proprietors, complaining that we did not use their 
proxies last year, and we are not going to put ourselves in that position 
now. 

Mr. Fawcett—The proposition of the proprietors would seem to say 
that the directors do not understand their business. (Cries of ‘No, no.”) 
I say, the directors having issued that report, and a large majority of pro- 
= having responded by sending their proxies, they have no option. 

ou have no alternative but to stick by yourown report. If you budge 
from that report, all I can say is that you do the absent proprietors a vast 
injustice. (“No,no.”’) They do not all live in London, and they trust 
you with their proxies to use them in the way they are intended to be 
used, I fancy myself, after that report has been made, and 20 per cent. 
divided, brought before the proprietors. 1t is rather hard to hear all the 
observations that have been made. It is rather hard upon the directots 
that they should have this poll brought forward and their report annulled, 
and when they are entitled, I believe, to every credit for the manner in 
which this concern has been managed. (Loud cheers.) And what are we 
doing for ourselves? We shall have met here for nothing, because we 
cannot proceed with the business until the poll has been taken, and we are 
to be kept till 6 o’clock; how long afterwards heaven knows. 

The Chairman—To-morrow from 10 to 2. 

Mr. Fawcett—It is perfectly clear the report will be received and 
adopted, and it would only be graceful in those who have proposed the 
amendment to withdraw it. 

Mr. Surtees—I have not the power to withdraw the amendment if I 
wished to do so. If Mr. Morrice chooses to force this poll by threats—— 

The Chairman—I am forced to take the’ poll. 

Mr. Surtees—Then I do not see why we should not appoint another day 
for taking a poll. As for withdrawing the amendment, I cannot do so. 
If you carry this by proxies it will look very arbitrary. 

Mr. Bennett—I am perfectly content to be governed by a majority. 
My proposition was that we should have your assurance that you hold 
proxies enough to carry the £10. 

The Chairman—Gentlemen, if you wish, T will say a few words. 
Gentlemen, I give you my most solemn assurance that we do hold such a 
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large number of proxies that we should be sureto carry the point with an 
overwhelming majority. Now, gentlemen, allow me to tell you something. 
I have found a little bit of paper that will give you some idea of our 
proxies. We have proxies here fora large number of shares. Here is 
one for 491 shares, one for 390, another for 50, another 179, those are for 
one firm alone, which holds 1,090 shares. Then for another gentleman, 
100, another 300, another 22, another 50, another 215, and another 
2,588 shares, and then we have another one for 1,800, another 300, another 
316, and I have mine for about 600, and many of my friends under 500 
I have not taken the trouble to put down. It is quite vexatious to drive 
us toa poll, and you are acting wrongly to your directors after a twenty 
per cent, dividend. Gentlemen, if you will do it I must read this paper, 
and‘then this meeting is at anend. Anglo-Egyptian Banking Company 
(Limited), Cannon-street Hotel. I as chairman of the meeting declare 
that a poll has been demanded, and I appoint the poll to take place here 
at once, and continue till 6 o’clock, and from 10 till 2 to-morrow, to which 
hour I adjourn the meeting ; when I shall announce the result of the poll 
and proceed with the other business. Mr. Foa, the secretary, will act as 
scrutineer, and if the shareholders like, they can propose another scruti- 
neer on their behalf, and the solicitor to the company will decide any 
question that may arise between them. 

The meeting was accordingly adjourned. 

The adjourned meeting of the Anglo-Egyptian Banking Company, 
Limited, was held on the 22nd inst., at the Cannon-street Hotel, Mr. 
R. E. Morrice in the chair. 

The Chairman said—Gentlemen, we are now met to declare the result 
of the poll on the amendment proposed to the directors’ report. The votes 
in favour of the'amendment are as follows : shareholders voting in person, 
638 shareholders ; voting by proxy 45; total 683. The votes against the 
amendment are as follows: shareholders voting in person 1,573 (cheers ;) 
shareholders voting by proxy 4,219; total 5,792. There is, therefore, a 
majority against the amendment of 935 personal votes, and 4,174 proxy 
votes, representing many thousands of shares, making the majority 
altogether of votes 5,109 against the amendment. (Cheers.) I therefore 
declare, gentlemen, the amendment negatived. I will now, for form’s sake, 
propose the original resolution again that the report of the directors be 
received aud adopted. 

Mr. McPherson—I beg leave to second that. 

The motion was then put, and carried by a large majority. 

A resolution was then passed declaring a dividend at the rate of 20 per 
cent. per annum, in accordance with the recommendation of the directors’ 
report, viz., that a dividend of £3 per share on the original shares, 
£2. 1s. 2d. per share on the new shares paid-up in full on the 1st of March 
last, and £1.1s. 1d, per share on the new shares, paid by instalments, 
making, with the interim dividend paid in June last, a dividend of 20 per 
cent. for the year ending 3lst August, 1872, be hereby declared and be 
paid free of income-tax on the 2nd December next.” 

The Chairman—Now, gentlemen, the next resolution I have to propose 
is one I dare say you will all agree to. We have very efficient mana- 
gers and a very efficient staff in Egypt, and we have a first-rate staff 
in England, and it will be very gratifying to us if you will allow me 
to propose a vote of thanks to them. I propose that the thanks of 
the shareholders be given to the secretary of the bank,to the managers 
in Egypt, and to the staff both in London and Alexandria. 

Mr. Tyler—I shall be very happy to second that. 
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The motion was carried unanimously, 

The Chairman—Gentlemen, before we part I have only a few words 
to say, that is, I much regret, as well as my colleagues, to have been 
obliged to call you again here to-day, doubtless at great inconvenience 
to nn te you; and, gentlemen, I sincerely hope in future our meet- 
ings will not be so disturbed. Gentlemen, the business is over, and 
we thank you sincerely for your attendance. 

Mr. Tyler—Gentlemen,I beg to propose that the thanks of the meeting 
be given to our worthy chairman. I think he has acted most fairly towards 
us. He hasexplained everything most clearly. I would also include the 
directors in the vote of thanks. 

Mr. Josephs—I rise to second that, andI take it, sir, as a great feature 
that the vote of thanks has been proposed by a gentleman who differed 
yesterday in opinion. I take that as a great feature, because I am sure 
that that harmony which has always been the characteristic of our 
meetings will continue; and, sir, I hope that the board will always receive 
from the proprietary that support which their indefatigable exertions, 
as sored by the successful operations of this bank, deserves. 

© motion was carried unanimously. 

The Chairman—Gentlemen, I beg on behalf of my brother directors 
and myself, to return you our most sincere thanks for the handsome 
manner in which you have recognised our services, and pees to Mr. 
Tyler who proposed this resolution. I feel cularly gratified that he 
proposed the resolution, because I know when he proposes a resolution he 
means it. We are very thankful to you all, and are very much pleased 
that'we have met with your approbation. 

The proceedings then terminated. 
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Communications. 
To the Editor of the “‘ Bankers’ Magazine.” 





NOTE ISSUES. 


Srr—As J, B. declines to accept my suggestion to recast his bill, I now beg 
to recall to his attention and to that of your readers, my original objection 
to his proposal. 

In my letter in your July number, I pointed out that he omitted to 
make provision for retaining gold to meet a demand for payment of the 
1 tender notes which he p should be issued, and I asked 
what the consequences would be, if at the height of a panic, caused by the 
bursting of bubble companies, &c., there were superadded a distrust of 
the currency and a general rush for gold. 

In reply to this question, J. B. proposed that one fifth of the gold to be 

ited with the Government, as the foundation of these note issues, 
should be “ retained unproductive,” to meet “ the fluctuation of the circu- 
lation.” As however, he perceived that ina panic, this fifth would soon be 
exhausted, he said further, in answer to my inquiry as to the consequences : 
“ Well, we knew what there would be ; there would be an order in council 
(not for the first time) suspending cash payments, and the panic would 
cease.” An Irish mode of allaying a panic certainly! People are crying 
out for gold and they are‘to be appeased with paper ! 
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In my next letter, I asked J. B. to be good enough to state when, since 
the Act of 1844 was passed, there had been such an order in council, and 
how it could have acted to allay a panic caused by a distrust of legal 
tender notes ? 

This question he has not yet answered, and for a very sufficient 
reason. He cannot doso. Such an order in council would, under such 
a system, be imperatively necessary, whenever there was a more than 
ordinary demand for gold. I decline therefore, to commit myself any 
farther to the absurdity of discussing the merits of a plan for improving 
our note circulation, which would require at every time of pressure a 
suspension of cash payments, and thereby involve us in national 
bankruptcy. 

I to a readers, therefore, to compare the merits of our present 
system, under which the instant convertibility of the legal tender 
note has never been doubted, with the inevitable risks of this plan 
proposed by J. B. for its improvement. There appears to be a general 
movement for the revision of the Bank Act of 1844, which the present 
state of the money market may precipitate. I trust, however, that no 
such scheme as that of J. B. will be entertained, but rather that the 
principle of that Act—the instant convertibility of the note—may be 
maintained, and that the Act itself may be strengthened and improved, 
so as to carry this out more fully both theoretically and practically, 
removing the legal tender currency from the Bank of England, and 
allowing all banks to issue notes not legal tender on depositing proper 
securities to secure the payment in full of their issues. 

I have argued in favour of a change of system, but I have endeavoured 
carry out improvement on this same ground, that of a really convertible 
note. As I have shown that J. B. does not understand the real con- 
sequence of his own scheme, I suppose I can hardly complain of his 
not understanding mine. His letter in your number for this month, 
shows such a confusion of thought with regard to what I propose that 
I will, with your permission, re-state shortly what I have 

I. To remove the issue of legal tender notes from the Bank of England 
to the Government. The notes to be issued against gold only; the gold 
to be absolutely retained to meet the payment of notes on demand. 

II. To remove all present restrictions on note issues, allowing banks 
wherever situate to issue their own notes not legal tender on depositing 

roper securities for that purpose. This security I have pro should 
be consols, as the most marketable security known to the commercial 
world, and that. a bank proposing to have an issue of £50,000 shculd 
lodge £60,000 consols as security. I did not go into details, as I was not 
drawing upa Bill for Parliament to carry my suggestions into effect, 
but the way in which I presume that the scheme would work would be 
that a bank would purchase, say, £60,000 consols and invest them in the 
names of the bank’s trustees and the Chancellor of the Exchequer. The 
authorities at the Bank of England would open an account in these names, 
detiver a certificate that the amount was so invested, the certificate would 
be taken to'the proper Government officer, who would then deliver a 
license to the anik | to issue notes. Weekly returns would be made of the 
circulation, but the amount of consols would not be touched, Banks 
could, no doubt, at stated times review their issues, say yearly. If they 
found the authorised amount not sufficient for their requirements, they 
might invest a further sum in the same way and get a new license for an 
additional issue. If,on the other hand, they found the amount larger 
than they could keep in circulation they would cancel a certain amount 
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of their notes, send them up to the Government, who would give an autho- 
rity to release a certain proportion of the consols. A heavy sum by way 
of license fee might be im in such cases to prevent too frequent 
alterations, All notes issued by these banks would € payable on demand 
in gold or legal tender notes, and on the adoption of this system all present 
issues would cease. 

I commend this plan to the consideration of your readers. Under it 
the instant convertibility of all our notes would be maintained, an abso- 
lute gold basis be provided for our legal tender notes, and the ordinary 
country bankers’ notes, which are not nuw secured, would be rendered as 
safe as those of the Bank of England now issued against the Government 
debt. These notes would have the advantage moreover of not being a 
legal tender ; there could, therefore, never be a risk of their becoming 
depreciated, for the instant any distrust was felt concerning them they 
would be presented for payment and withdrawn from circulation. 

In this way I believe our note circulation would be really improved 
and an end be put to the anomalies and unfair restrictions of our present 
system. 


Yours obediently, 


Cc, U. CROFT. 
Torquay, 19th November, 1872. 





NOTE ISSUES. 
Sim—By an error, the last paragraph but one in my last letter is made 


quite unintelligible. 

The word “indemnifying” in line 8 should begin a sentence, and 
“ circulation ’’ in line 10 should not be made to end a sentence. 

My draft of the whole paragraph reads thus :— 

“My proposition to make banker’s notes legal tender, is strongly 
objected to by Mr. Croft. Such notes he says, ‘can’t come home to 
roost.’ My object’ would be, not that they should not come home, but 
that they should be available for all purposes. Country bankers are 
obliged to keep “Bank” side by side with their own notes. Even 
Mr. Croft feels the necessity of legal tender notes, and by his scheme 
would provide them. Indemnifying (I beg pardon, but I really cannot 
find a better word) the public by making the issuer of notes deposit with 
Government to the extent of his circulation, I would destroy the 
monopoly of the Bank of England in this matter, believing that even in 
times of commercial pressure, the ‘public would just as willingly take 
the banker’s own notes, knowing them to be fully secured, as they would 
«gold, or * Bank.’” 

By inserting this correction in your next number you will oblige, 





MONEY INVESTMENTS. 


Srr—Will you kindly give the following |information in your next 
number—(l.) What restrictions are in force as to the investment of 
money in the names of married women and minors in the funds, deben- 
tures, bank, railway, and other shares, &c.? (2.) What authority is 
necessary in such cases for the sale of securities ? 
Yours faithfully, 
Bank. 











r 
v 
n 
t 
a 
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[Money cannot legally be invested in the names of minors, nor gene- 
rally in the names of married women, except in accordance with the pro- 
visions of “ The Married Women’s Property Act, 1870.” Where invest- 
ments arg made in the names of married women, otherwise than under 
the provisions of that Act, the concurrence of the husband is necessary to 
any transfer of the fund. | 





MERCANTILE SUSPENSIONS. 


Nov. 9ru.—Bowles, Bros. and Co., London, American bankers and 
agents. 

Robert Bowles, one of the partners of the firm of Bowles, Bros. aud 
Co., American bankers, has been arraigned at the Mansion House, before 
the Lord Mayor, charged with taking securities (Lombardo-Venetian 
obligations) the property of their customers, and obtaining advances upon 
them at the Union Bank of London. He has been remanded, bail being 
accepted for his appearance at a future date. 


a 
> 





THE CHARGE AGAINST A BANK MANAGER. 


At the Mansion House Police Court, on the 27th ult., William Saunders 
Newton, late manager of the Chertsey branch of the London and County 
Bank, was charged on remand, before the Lord Mayor, with stealing 
£142. 10s., the property of the bank. Mr. Poland conducted the prose- 
cution. The prisoner had been in the service of the bank for twenty-four 
years, and had latterly been the manager of the branch at Chertsey, 
receiving a salary of £225, with a residence. Among the creditors of the 
branch bank was.Mr. William Schaw Lindsay, the shipowner, and on the 
7th of October he forwarded a cheque for £142. 10s. to be placed to his 
credit. Instead of doing that, however, the prisoner cashed the cheque, 
and appropriated the money to his own use. He absconded'on the 6th of 
November, and was arrested at Watford on the 19th, when he admitted 
the truth of the charge. After his arrest a paper was found in his desk, 
upon which this entry was made :— £142. 10s. cheque sent for credit, but 
not placed ; exchanged for myself.—W.S.N.’’—Six £5 bank-notes out of 
twenty which the prisoner had received in exchange for the cheque were 
traced to him, and it was proved that he had given four of them toa 
barmaid at the Lyceum Restaurant, in Wellington-street, saying that he 
had won them upona race. The prisoner made no reply to the charge, 
and the Lord Mayor committed him to Newgate for trial. 


<> 
_> 





MONTHLY CHRONOLOGY. 


November 5.—New Paris.loan announced of £2,120,600, bringing up 
the indebtedness of that city to £68,000,000. 
5.—New commercial bank authorised at Pesth—capital £1,000,000. 
VOL. XXXII. 78 
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6.—A commercial and industrial bank announced for January at 
Wyburg, with a capital of ten million roubles. 

7.—A public fund and discount to be established at Munich—capital 
ten million thalers. 

9.—A Hungarian loan of £4,500,000, and Spaaish one of £10,000,000 
are spoken of. 

ee of Bowles Brothers and Company, American bankers in 

ndon. 

9.—Bank rate raised to 7 per cent. some symptoms of panic. 

13.—Bank of Holland advances its minimum to 5 per cent. 

14.—Destruction of a wealthy part of Boston, U.S., by fire; English 
insurance offices lose nearly a million thereby. 

14.—Important message of M. Thiers to the French Assembly. 

18.—Death of Mr. James Capel, the oldest member of the Stock Ex- 
change, age 84. 

20.—A political crisis at Versailles, M. Thiers threatening to resign. 

23.—Death of Sir John Bowring. 

26.—During the week £1,180,000 in gold sent into the bank. 

28.—Bank rate reduced from 7 to 6 per cent. 


4— 
> 





TENDERS FOR BILLS ON INDIA. 


THE tenders for £650,000 in bills on India were received on the 6th inst. 
at the Bank of Fingland, when the amounts allotted were :—To Calcutia, 
£565,300 ; to Bombay, £75,000; and to Madras, £9,700. The minimum 
price was fixed, as before, at 1s. 10}d. on all Presidencies; and tenders 
on Calcutta and Madras at 1s. 103d. will receive about 44 per cent. above 
that price in full, and on Bombay at 1s. 103d. in full. These results 
indicate no alteration in the demand for means of remittance to the East. 
Tenders for £650,000 in bills were also received on the 20th inst., when 
the amounts allotted were—to Calcutta, £512,800 ; to Bombay, £102,000 ; 
and to Madras, £35,200. The minimum price was fixed, as before, at 
1s. 10}d. on all presidencies, and tenders on Calcutta and Madras at 
1s. 10}d. will receive above 60 per cent. above that price in full; and on 
Bombay at 1s. 103d. in full. These results show a diminution in the 
demand for means of remittance to the East. 


»— 
> 





Monetary Intelligence. 





MONETARY REVIEW FOR THE MONTH OF NOVEMBER. 
Duane the last month we have been in a state of excitement through 
the position of the money market and the prospects of the future. The 
withdrawals of gold for Germany, and the large absorption of sovereigns for 
Scotland and Ireland, created a good deal of pressure in the market, and 
under these circumstances the Bank directors, on the 9th, advanced the 
official minimum from 6 to 7 per cent., at which it stood up to the 28th, 
when it was once more reduced to 6 per cent. until further notice. The 
circumstance of £1,344,000 having heen forwarded to the vaults of 
Threadneedle Street for the week on balance, was a faci of vast importance. 
“ Sufficient for the day is the evil thereof ””—and certainly a reflux of this 
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startling description was scarcely anticipated. The only disturbing element 
to check favourable progress may be the resignation of M. Thiers, and 
the events consequent upon the change. Early in the month 7 and 73 per 
cent. was charged for short-dated paper of the best quality, Advances on 
Consols could not be obtained below 8 and 9 per cent.: and every one 
believed that the days of the suspension of the Bank Charter Act were 
approaching. See the wonderful effects of a return of a million anda 
quarter of gold! The rate for discount is again 6 per cent.; advances on 
Consols rule from 5} to 6 per cent. 

Business in the markets for public securities during the past few days 
of the month was very restricted, the attention directed to the adjustment 
of the bi-monthly account, then in course of liquidation, naturaliy tending 
to check animation. However, its progress had rather a favourable in- 
fluence upon prices, notwithstanding that rates of continuation which 
were charged were rather heavy, and prices in the majority of instances 
moved in the upward direction. Home railway shares were in special 
request, large purchases being concluded on provincial account. Foreign 
bonds were firm in sympathy with Paris prices; the Spanish-American 
descriptions being exceptionally weak. The English funds also advanced 
on the steady flow of gold to the Bank. Dull symptoms, however, became 
apparent on the unfavourable reports current with respect to the future 
of the money market, which were verified by the unexpected advance made 
in the Bank rate on the 9th, and almost panic symptoms followed. 

Consols declined to 914 to 92, while the reaction in English railway 
shares in some cases extended to 4 per cent. The fortnightly account 
again intervened ; when, notwithstanding the heavy “contangoes” charged 
in connection therewith, prices exhibited a rather more favourable 
appearance. The termination of the Bank court without making any 
further advance in the Bank rate, and the influx of £177,000 into the 
vaults of Threadneedle Street, coupled with the favourable turn in 
foreign exchanges, caused large purchases to close speculative sales for 
the fall, and a general recovery took place. 

The continued flow of gold to the Bank, and the general aspect of the 
money market, then created firmness. Subsequently, the usual realisa- 
tions ensued, and the extreme prices were not supported; while the 
unsettled aspect of political affairs in Paris has created caution on the 
part of the operators in foreign bends, and latterly the unfavourable 
nature of the weather has influenced sales of railway shares. The 
British funds have steadily advanced; the fact that Consols will be 
quoted ex-dividend in the course of next week having stimulated pur- 
chases as investments. At the last moment the rate has come down 
from 7 to 6 per cent., until further notice. 





STATE OF TRADE. 


Trave has latterly been sluggish, but, on the whole, it remains 
prosperous. 


> 


NGTICES TO CORRESPONDENTS. 


Wehavearranged in futuretoissue a Double Numberin February and August, instead of, as 
formerly, in May and November. This has been rendered necessary by the great increase of 
themeetings of the Banks and Discount Companies, which will be always caretully collected 
in the pages of the Bankers’ Magazine. Correspondents will please forward communica- 
tions addressed to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs. 
Waiterlow and Sons, London Wall. 
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BANK OF FRANCE. 






































CREDITOR, 
| Oct. 31. Nov. 7. Nov, 14. Nov. 21. 

Cash in hand and in “ * . ~ “ig =a y - 

branch banks 788,767,130 26| 789,780,790 84; 790,791,347 89| 790,188,198 11 
Commercial bills over- | | 

due 992,229 46 354,219 06 | 196,249 53) 2,151,139 12 
Commercial bills dis- : 

counted, not yet due | §32,170,142 27 | 485,749,780 26 | 485,411,147 63' 482,322,922 16 
Do. prolonged by law... | 10,126,000 0 8,000,000 0; — 8,100,000 0 8,100,000 0 
Treasury bonds __-»» | 1,330,317,500 0 | 1,330,317,500 0 1,315,280,000 U 1,815,z8u,000 0 
Commercial bills, | } 

branch banks + | 454,022,549 0} 466,196,287 0; 465,953,784 0| 467,867,914 0 
Advances on deposits | 

ofbullion _... 41,653,200 0} 41,067,300 o| 37,520,100 e 34,909,500 0 
Do. in branch banks .. 3,828,300 0} 3,773,800 0 3,674,600 3,294,900 6 
Do. in — public | | °| 

securiti o 26,219,300 0| 27,979,500 0| 28,614,900 0, 29,591,700 0 
Do. by branch banks . 14,136,800 0; 14,672,100 0} 15,%4.,.u0 O0| 15,213,300 0 
Do. on railway shares | 

and debentures _... 21,029,900 0| 21,294,200 0} 21,574,700 0, 21,761,000 0 
Do. bybranch banks... | 18,077,000 0| 18,219,600 0} 18,284,000 0| 18,147,200 0 
Do. on Crédit Foneier | j 

bonds... | 1,227,600 0 1,233,400 0 1,226,400 0! 1,322,800 0 
Do. branches ” + 660,800 0 681,700 0 677,300 0, 693,306 0 
Do. to the State (Con- x | | 

vention June10, 1857) | 60,000,000 0} 60,000,000 0; 60,000,000 ©; 60,000,000 0 
Government stock re= |} i 

serve ... | 12,980,75014/ 12,980,75014| 12,980,750 14, 12,980,750 14 
Do. disposable... : | 66,460,568 81 460,568 81| 66,460,563 81, 66,460,568 81 

mtes Immobilisées | 

(law of June 9, 1857) | 100,000,000 0! 100,000,000 0| 100,000,000 0, 100,000,000 0 
Hotelandfurn.ofBank, | 

and landed property | 

of branches ... 7,881,494 0 7,869,141 0: 7,833,896 0, 7,907,155 0 
Expenses of manage- | | | | 

ment 2,825,340 24, 8,103,116 7| 3,227,930 22 | $,243,834 12 

Aavenee to the “City of I | | 

Paris Feb. 11, 1871... 14,000,000 0| 13,500,000 0, 13,000,000 0| 12,500,690 0 
Sundries Seth © ae 50,244,525 31| 50,673,593 82| 47,073,357 10°| 49,848,137 44 

Total 3,557,620,029 31 (3,8 523,997,347 | 3,602,962,831 32 | 3,503,.784.318 90 
DEBTOR. 
Oct. 31. Nov.7. | wNov.14. | Nov. 21. 


Capitelofthe Bank .. 
Profits in addition to 
Capital (Art. 8, Law 
of June 9,1857)_—.... 
Reserve of the Bank 
and itsbranches ... 
Reserve of landed pro- 
erty ... eo ove 
8 ecial Reserve ove 
otes in circulation ... | 
Bank-notes to order 
and seostgte pan 
at sight 
Treasury account cur- 
rent, creditor... ove 
Current accounts, Paris 
Do. branch banks ... 
Dividends payable 
Arrears of securities 
transfered or deposited 
Discounts and sundry 
interests ne 
Re-discounted the last 
six months ... one 
Bills not disposable 
Reserve for eventual 








losses on prolonged bills 
Sundries ... ove ove 


Totai ... 





| 
| 
ro, 
182,600,000 0| 
7,650,626 65 
| 


22,105,750 14) 


4,000,000 o| 
24,364,209 97 | 


2,618,663,910 0); 2 
| 


7,929,443 7) 
424,705,251 77 
186,478,289 10 | 
26, 627,813 0; 

1,944, 746 0 

2,973,579 16 
25,923,830 50 | 


3,063,393 80 | 
1,806,143 11 | 


{ 
14,000,000 0} 


2,883,012 94 | 


F. c,. 
182,500,000 0 


{ 

7,650,842 65 | 
22,105,750 14 
4,000,000 0 

of 364,209 97 
2,584,910,950 0 
6,361,203 85 
397,304,583 76 
208,617,600 78 
28,346,961 0 
1,837,866 0 
5,058,949 85 
27,476,743 73 


3,063,393 80 
3,968,052 52 





14,000,000 9 
2,830,251 95 





F. Cc. 
182,500,000 0 


7,650,824 65 
22,105,750 14 
4,000,000 0 
24,364,209 97 
2,596,909,400 0 
7,569,692 46 
384,971,318 6 
192,855,196 4 
24,711,621 0 
1,760,814 0 
3,765,793 91 
28,356,696 50 


3,063,393 80 
1,575,212 45 


14,000,000 0 
2,802,903 34 





Yr. Ce 
182,500,000 © 


7,050,824 65 
22,105,760 14 
4,000,060 0 
24,364,209 97 
2,€06,377,165 0 
7,445,082 1 
268,826,429 5 
198,395,213 81 
24,935,871 0 
1,693,422 0 
3,753,185 38 
29,478,260 63: 


3,083,393 80 
3,187,870 79 


14,000,000 0 
1,997,665 67 





.. |3,557,620,029 31 '3,523,997,347 0 '3,502,962,831 32 


3,60 3,784,318 90 
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Accouat, pursuanttothe Act7th and 8th of Victoria,cap.32,for the Weeksending as follows: 
ISSUE DEPARTMENT. 





1872. 1872. 1872. 1872. 
Oct. 30, Nov. 6. Nov. 13. Nov. 20. 











2 & £ £ 
Notes issued ose eee ose +++} £34,301,735 | 34,151,480 | 33,979,380 | 35,216,425 
Government debentures ... .,.| 11,015,100] 11,015,100 | 11,015,100 | 11,015,100 
3 900 3,984,900 








Other securities 


ove «| 3,984,900 x 3,984,900 b 
Gold coin and bullion «se = ees ees} 29,801,735 | 19,151,480 | 18,879,380 | 20,216,425 
Silverbullion « «6 os 





34,301,735 | 34,151,480 | 33,979,380 | 35,216,425 
BANKING DEPARTMENT. 


4 1872. 1872. 1872, 1872, 
Oct. 30. Nov. 6. Nov, 13. Nov, 20, 











2 £ 2 2 
Proprietors’ septal oe eee wee 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
> ditben aa ow» ose} 8,168,223 | 3,163,083 | 5,188,605 | 3,200,033 
(Inet 
Sa: Commissio nding Bx N baal 


Debt, and Dividend Accounts), 6,722,377 7,043,714 7,612,438 8,100,232 
Other Deposits on es| 18,868,255 | 17,939,648 | 19,841,727 | 18,550,752 
Sevendayandotherbills |. :. 455,041 464,625 460,644 406,621 








43,766,795 | 43,164,070 | 45,656,414 | 44,809,635 





Cement Beatles (including 
Annui 
ss vd Heoutitioe owe pay 


13,256,546 | 13,256,646 | 13,259,873 | 13,259, 873 
he 21,451,291 | 20;863,894 | 23,152,710 | 20,597,4 

OM) “gigae's70 | 8,381,800 | 8,481,410 | 10,243. 0 
seal Ddhe P* odo * ORO 727,330 762,421 | 700,078 


43,766,795 | 43,164,070 | 45,656,414 | 44,809,638 


Gold ‘and Silver coin 

















THE EXCHANGES. 














sr 


Amsterdam, short See ee 12 2% 12 4 12 4 
Ditto 8S months .. .. ..| 12 65 12 5 12 7% 12 6 
Rotterdam, ditto... .. .. | 12 12 «5S 12 7 12 6 
Antwerp, ditto . ooo eos 25 9 25 95 26 10 25 95 
Brussels, ditto ... . . 25 92 25 95 26 10 25 95. 
Hamburg, ditto .. ° 13 12$ 13 14 20 95 20 85 
Paris, short ... «. " 5 70 25 70 25 80 25 724 
aris, 3 months ... 26 2 26 «66 26 15 26 10 
Marseilles, ditto «.. . . 26 «6 26 «26 26 15 26 10 
rankfort, ditto ~ hae 203 1213 + 
Vienna, ditto eee ° ° ° 11 22% il ll 47 ll 37 
Trieste, ditto... ee ol ll 224 1l 223 ll 47 ll 37 
Petersburgh, ditto mers 208 -— 312 > 
Copenhagen, di seo one wen 9 9 22 22 25 
Berlin, ditto eee eco eos ose 6 26% 6 27 6 28 6 27: 
Leipsic, ditto «kus ae 6 26} 6 27 28 6 273 


Cadiz, ditto eo i3 dey 2 


SGMGRE, MNND © °c. cee ee al ss 
Barcelona, ditto... .. .«. .| 48 


oe 
BeSSs 
ss 
S85 











47% 2 
Genoa, ditto od: bes ¢ 28 35 28 56 29 10 28 90 
nm, dit’ ees eco oe. ° 28 35 28 55 29 10 28 90 
Leghorn, ditto ... 6. «. > 28 35 28 55 29 10 28 90 
, di Be taste eee oe 28 55 29 10 | 28 90 
Naples, ditto ooo «00 a o| 28 35 28 55 29 10 28 96 
Palermo, ditto ... ss ase | 28 35 28 55 29 10 28 90 
Messina, ditto .., ca hi | 28 35 28 55 29 10 28 90 
Lisbon, 90 days ... eet * Cough = Tak! 523 525 52% = 
Oporto, ditto... .. . ose 525 524 623 62: 


PRICES OF BULLION 


Per Oz. Per Os, Per Oz, Per Oz, 
25.4 25s z £8 


s. d. ad. 8.d . a 
Foreign Goldin Bars(Standard) ...| 317 94 317 % | 317 9 317 9 
«~~ we} 0 0 0 | 0 410 | 000 | 0 420 

we =| 0 4118 | 0 0 O | 0 4113 | O 4123 


Mexican Dollars 
Silver in Bars (Standard) 
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Bankers’ Weekly Cirrulation Returns. 


Pursuantiothe Act? & 8 Victoria, ¢.32; extracted from the Lonpon GazETTR. 
PRIVATE BANKS. 














Author- VERA . 
NAME OF BANE, | ized | be aenees 
Issue, | Oct. 12. | Oct.19, | Oct. 26. | Nov. 2. 
| £ £ £ £ £ 
1 Ashford Bank  ....c.cocssssereeeserees|| 11,849|| 12,066 | 11,144 | 10,670 | 11,598 
2 Aylesbury Old Bank ..........0scesee»| 48,461|| 20,245 | 20,519 | 19,294 | 18,685- 
3 Baldock and Biggleswade Bank ...|| 37,223|| 21,377 | 21,291 | 20,735 | 20,173 


4 Barnstaple Bank  .,....sccccesessesees 


17,182|| 3,612 | 3,642] 3,530] 3,410 





5 Bedford Bank..........ccoccesserees se+l| 3452181} 34,900 | 34,263 | 31,946 | 31,955 
6 Bicester and Oxfordshire Bank ...|| 27,090] 15,400 | 15,434] 15,068 | 14,495 
7 Boston Bank—Garfit and Co. ......|| 75,:069|| 75,289 | 73,876 | 70,696 | 72, 561 


8 Boston Bank—Gee and Co.......+0-|| 155161) 155473 | 15,154 | 14,835 | 14,843 
9 Bridgwater Bank .......e.seccccseeses|| 10,028]| 6,902 | 6,890 | 6,732 | 6,523 
10 Bristol Bank .........ceccerseeseseeesee|| 485277) 20,381 | 19,507 | 18,314 | 18,295 
1 Broseley and Bridgnorth Bank ...|| 26,717|| 14,388 | 14,265 | 13,985 | 145437 
12 Buckingham Bank..........0+eesseesee||_ 299557|| 202858 | 20,310 | 19,745 | 192074 


13 Bury and Suffolk Bank.........s0+0.|| 84532|| 442979 | 495308 559412 
14 Banbury Bank .....s.cssessecseeseeeee|| 432457|| 252438 | 24,580 | 24,035 | 23,990 
| Banbury Old Bank .......cccoceeeees 55,13|| 20,449 | 19,942 | 18,685 | 17,854 


1© Bedfordshire Leighton Burzard Bk.|| 36,829|| 34,249 | 33,316 | 34,060 | 32,998 
17 Brecon Old Bank ..........escesreese-|| 68,271|| 41,258 | 41,350 | 41,300 | 39,952 
18 Brighton Union Bank ......... BES 335794|| 19,575 | 20,014 | 19,510 | 18,545 
19 Burlington and Driffield Bank......|| 12,745]| 12,645 | 12,785 | 12,708 | 12,53" 
20 Bury St. Edmund’s Bank............ 3,201|| 2,459 | 2,688 | 2,413 | 25314 
21 Cambridge Bk.—Mortlock & Co.|| 25,744|| 12,474 | 133994 | 13,452 | 13,094 
22 Cambridgeand Cambridgeshire Bk.|| 49,916|| 51,383 | 48,611 | 48,578 | 475 766 
23 Canterbury Bank ......s.secceseeseee|| 339571|| 31,196 | 29,649 | 29,268 | 24,880 
24 Colchester Bank......ceccccceseeeeesees|| 25,082|| 14,073 | 13,828 | 13,702 | 13,525 


25 Colchester and Essex Bank.........|| 48,704|| 26,384 | 25,238 | 24,876 | 242737 
26 Cornish Bank—Tweedy & Co. ...|| 49,859] 36,576 | 36,601 | 34,624 | 34,712 
27 City Bank, Exeter...... eessesceeensene|| 21,527\| 11,641 | 11,495 | 12,041 | 12,047 


28 Craven Bank—Alcocks & Co. ...|| 77,154|| 77,900 | 75,992 | 76,302 | 76,020 
29 Derby Bank—Messrs. Evans & Co.|| 13,332|| 10,344 | 10,441 | 9,677 | 102523 
3° Derby Bank—Smith and Co. ......||_ 41,304|| 38,141 | 36,501 | 37,891 | 375349 
3° Derby Old Bank 27,237|| 26,934 | 27,335 | 26,358 | 26496 
32 Devizes and Wiltshire Bank ......\| 20,674|| 5,394 | 5207 | 5,104| 4+784 
33 Darlington Bank ......ccccccsessesees|| 86,218) 79,545 | 81,483 | 81,221 82,700 
34 Devonport Bank ...cccccsessersenees|| 10,664), 4,764 | 42817 | 55313 | 5»585 
35 Dorchester Old Bank .......e.ee+0+|| 48,807|| 39,070 | 40,562 | 40,041 | 391044 
36 Bast Cornwall Bk.—Robins & Co. ||112,280|| 89,826 | 92,517 | 91,013 | 915077 
37 East Riding Bank—Bower & Co. || 53,392/| 49,481 | 52s 189 | 52,949 | 332800 
3° Essex Bk. & Bishop’s Stortford Bk. || 69,637|| 37,160 | 37,432 | 36,835 | 36,524 
39 Exeter Bank ......cescosscssssesseessos|| 37,894|| 20,437 | 19,536 | 18,397 | 175139 
4° Farnham Bank 14,202|| 6,720 | 6,776] 7,532] 759! 
4¢ Faversham Bank ......cccccssreeree-|| 6,681] 6,749 | 52499 | 5,206] 4,612 
42 Godalming Bank ....,....c0-sessesses|] 653321, 5)755.| 52846 | 5,660 | 52445 
43 Guildford Bank..........ccsesceseesees|| 14,524! 11,809 | 11,509 11, 566 
44 Grantham Bank—Hardy and Co..|| 30,372/| 22,391 | 22,567 | 22,388 | 22, 643 
45 Hull & Kingston-upon-Hull Bank.|| 19,979|| 21,815 | 20,774 | 18,398 | 18,324 
46 Huntingdon Town & CountyBank || 56,591|| 31,983 | 30,920 | 30,484 | 30,C19 
47 Harwich Bank . ‘ 5,778|| 45338 | 45213 | 4,099 | 4,159 
48 Hertfordshire, Hitchin Bank ......|| 38,764) 31,854 | 30,683 | 31,087 | 30,934 
49 Ipswich Bank .........c0cceceeceseseress|| 21,901|| 15,643 | 14,895 | 14,670 | 15,511 
5° Ipswich & Needham Market Bank.|| 80,699|! 48,055 | 46,837 | 45,055 | 44,162 
5! Kentish Bank—Mercers & Co. ...|| 19,895} 20,116 | 18,441 | 17,064 | 18,214 
52 Kington and RadnorshireBank ...|| 26,050), 25,508 | 25,781 | 25,531 | 26,108 
53 Knaresborough Old Bank ........ || 21,825), 21,936 | 21,865 | 20,995 | 20,291 
54 Kendal Bank Seeeeececcescescceseseoses! 44,663 \ 452393 43,5190 43,145 45,210 
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uthor AVERAGE AMOUNT. 
NAME OF BANK, ; 
Issue. || Oct. 12. | Oct. 19. | Oct. 26. | Nov. 2. 
£ £ £ £ £ 
55 Leeds Bank ....0.ssesersersereveereree||1 305757 ||130,798 [130,184 |128,155 126,779 
§6 Leeds Union Bank .ssecccssesseses|| 374459|| 38,042 | 37,766 | 37,092 | 355777 
57 Leicester Bank.......s..sccesseeeeeee|| 32,322|| 29,311 | 29,709 | 28,977 | 28,045 
§8 Lewes Old Bank ......sersseeesese+|| 44,836]! 25,370 | 35,662 | 25,215 | 255540 
§9 Lincoln Bank ..........e.s0+ses+0++2+||100,342|| 99,658 [101,249 | 93,340 | 87,490 
60 Llandovery Bank & LlandiloBank!| 32,945|| 32,531 | 32,121 | 31,281 | 31,656 
61 Loughborough Bank .......0+++++++|| 75359] 7,323 | 79320 | 6,990| 6,725 
62 Lymington Bank....... pececcascooens 5,038|| 2,877 | 2,818 | 2,746 | 2,652 
63 Lynn Regis and Lincolnshire Bank|| 42,8171) 33,178 | 31,618 | 29,809 | 30,090 
64 Lynn Regis and Norfolk Bank...|| 13,917|| 12,275 | 11,855 | 11,660 | 11,695 
65 Macclesfield Bank ....s.sesseeseeee+]| 15,760]| 10,543 | 10,384 | 10,369 | 10,253 
66 Merionethshire Bank .........+«+++.|| 10,906]| 6,239 | 6,196 | 6,477 | 6,564 
67 Miners’ Bank .........cecceseeeeeeeee]| 18,688]| 18,570 | 19,261 | 18,208 | 18,015 
68 Monmouth Old Bank .. eoees|| 16,3351] 3,346 | 3,325 | 39273 | 32293 
69 Newark Bank ..........0.sesceseesees]| 28,788]| 24,244 | 25,264 | 24,909 | 25,131 
_ 70 Newark and Sleaford Bank ......|| 51,615|| 49,580 | 49,44 | 49,399 | 50,355 
91 Newbury Bank..........cccssesesessee|] 365787|| 13,469 | 12,884 | 12,397 | 11,886 
72 Newmarket Bank............ 23,098|| 15,671 | 15,865 | 15,985 | 16, 303 
73 Norwich and Norfolk Bank ......||105,519|| 89,141 | 87,969 | 82,415 | 78,780 
74 Naval Bank, Plymouth ...........- 27,321|| 24,810 | 25,270 | 24,716 | 24,208 
75 NewSarum Bk.—Pinckneys,Bros.|| 15,659|| 5,504 | 5+534 | 5480] 5,739 
76 Nottingham Bank | .........s00cesee-|| 31,047]| 32,510 | 29,761 | 29,210 | 50,254 
97 Oswestry Bank ... seee-|] 18,471]| 8,209 | 75970] 8,417] 8,634 
98 Oxford Old Bank............c0000+ «|| 34,391|| 252380 | 27,803 | 28,839 | 29,667 
79 Old Bank, Tonbridge ..........0. «+|| 13,183]| 10.556 10,193 | 10,038 
80 Oxfordshire Witney Bank ...... «|| 11,852|| 7,065 | 75405 | 7,623 | 7,66¢ 
81 Pease’s Old Bank, Hull ..........«-|| 48,807|| 50,540 | 49,357 | 472341 | 47,619 
8z Penzance Bank  ......scccccsessovees|| 11,408]! 79953 | 8,065 | 75548) 71575 
83 Pembrokeshire Bank ............---|| 12,910|| 12,721 | 13,005 | 125953 | 12,245 
84 Reading Bank—Simonds & Co....|| 37,519|| 2©2902 | 2 725 | 20,303 | 20,005 
85 Reading Bk.—stephens, Blandy &Co.|| 43,271|| 23,073 | 22,240 | 21,968 21,608 
86 Richmond Bank, Yorkshire .....|| 6,889|| 6,939 | 975 | 6380| 6,673 
87 Royston Bank seoccccoscersorerseerees|] 16,393 || 99244 | 99499 | 92915 9,384 
Rye Bank .......00 sscoccccscsssseereee|] 29,864]| 10,036 9,565 | 10,786 
89 Saffron Walden & NorthEssexBk.|| 47,646|| 19,288 | 19,255 | 18,958 | 18,644 
90 Salop Bank .......csccccessseceeseeeee|] 22,338]| 6,168 | 6,315 | 6,280] 6,022 
9! Scarborough Old Bank .......e000-|| 24,813 24,458 | 24,281 | 24,515 
92 Shrewsbury Old Bank............+«+|| 43,191|| 27,445 | 27,094 | 27,864 | 27,240 
93 Sittingbourne and Milton Bank...|| 4,789|| 2,457 | 2,653 | 22519 | 2933 
94 Southampton Town & County Bk.|| 25,359|| 8,620 | 8,235 | 7,826 | 7,880 
95 Southwell Bank .......-.00. 14,744|| 95043 | 95351 | 92900] 92955 
96 Stamford and Rutland Bank ......|| 31,858]| 16,642 | 16,600 | 16,263 | 15,358 
97 Shrewsbury and Welsh Pool Bank|| 25,336|| 23,015 | 23,834 | 23475 | 232204 
98 Taunton Bank ....eccsesocceeserseree-|| 295799] 125449 | 125250 | 12,376 | 12,565 
99 Tavistock Bank ....se0e seseeseosee-|| 13,421] 8,820 | 9,400] 8,192] 7,906 
102 Thornbury Bank .,.....0.00seereeeee+|| 10,026|| 6,820 | 6,637 | 6,552 | 6,672 
so1 Tiverton and Devonshire Bank...|| 13,470], 8,147 | 8,614 | 8,425 | 3,359 
102 Thrapstone and Kettering Bank. || 11,559]| 11,630 | 11,703 | 11,307 | 10,949 
103 Tring Bank and Chesham Bank..|| 13 531|| 12,589 | 12,862 | 12,084 | 12,272 
104 Towcester Old Bank ....e.s0000+0«+|| 10,801|| 6,010 | 5,765 6,013 
105 Union Bank, Cornwall ... 17,003|| 10,967 | 12,003 | 12,237 | 12,373 
106 Uxbridge Old Bank  ......se-aes00+|| 25,136], 6,113 | 65235 | 5,682] 52750 
107 Wallingford Bank .........0-s+-+-|| 17,064|| 5,095 | 55047 | 42728] 4508 
108 Warwick and Warwickshire Bank|| 30,504|| 21,575 | 21,648 | 20,695 | 21, 326 
109 Wellington Bank, Somerset ......|| 6,528], 3358 | 35172 | 35442 | 35252 
110 West Riding Bank .......0.s0-s0000-|| 46,158|| 452273 | 459977 | 46 598 | 44,471 
ttt Whitby Old Bank .........cescesee|] 14,258|| 14,680 | 14,537 | 145435 | 132330 
312 Winchester, Alresford & AltonBk.|| 25,892|\ 10,070 | 9,676 | 9,594 | 9720 
113 Weymouth Old Bank ........-00-++-|| 36,461) 11,244 | 12,002 | 12,770 | 12,053 
114 Wirksworth and Derbyshire Bk, || 37,602]! 359195 | 37,097 | 38,313 | 37.315 








e ' 
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Author- AVERAGE AMOUNT. 
NAME OF BANE, ized . . 
Issue. || Oct.12. | Oct. 19. | Oct. 26. | Noy. 2. 
£ £ £ ee ee 





115 Wisbeach and Lincolnshire Bank|| 59,713] 49,011 | 48,283 | 46,597 | 45,001 
11o Wiveliscombe Bank.......sscssseses|| 7,602)| 2,317 2,215 2,181 2,301 
117 Worcester Old Bank ......... eooees|| 87,448|| 47,835 | 455879 | 44,109 | 41,840 
118 Yarmouth and Suffolk Bank ......|| §3,06€|| 37.444 | 37,687 | 34,535 | 33,280 
119 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 8,816 | 9,032) 7,990] 7,724 
CA Dork DAME , 06: sccscnnsacwrsessens yess 46,387|| 355443 | 36243 | 36,516 | 35,837 





' JOINT STOCK BANKS. 
1 Bank of Westmoreland...............|| 12,225|| 11,640 | 12,045 | 12,010 11, 650 
2 Barnsley Banking Company ......|| 9,563|| 9,573 | 95361 9,088 | 9,120 


3 Bradford Banking Company ...... 49,292]! 49,711 | 50,833 | 49,153 | 47,289 
4 Bilston District Banking Company} 9,418} 9,054 | 9,235 | 94399 , 
5 Bank of Whitehaven...............0.. "32,681)| 31,405 | 31,902 | 31,655 | 30,995 


6 Bradford Commercial Banking Co.,|| 20,084|| 20,040 | 20,403 | 20,321 | 19,459 
7 Berpen. pares ane Ashbourn 
nion Banking Co.  .........00. 60,701 090 | 47,494 6 | 48,076 

8 Chesterfield & N. Derbysh. Bk. Co.|| 10,423 Yoaxs lo, 33 lg pone 
Cumberland Union Banking Co.... 355395|| 34,183 | 34,345.| 35,518 | 35,939. 
190 Coventry and Warwickshire Bk. Co.|| 28,734|| 19,398 | 20,437 | 20,725 | 19,920 
11 Coventry Union Banking Company|| 16,251/| 18,435 | 18,052 | 15,443 | 11,142 
12 County of Gloucester Banking Co.|/144,352||100,620 | 99,151 | 97,076 | 97,075 
13 Carlisle& Cumberland BankingCo.|| 25,610/| 26,156 | 25,604 | 25,443 | 24,495 
14 Carlisle City and District Bank ...|| 19,972]! 19,830 | 19,948 | 20,023 | 20,011 
15 Dudley & West Bromwich Bk. Co.|| 37,696|| 38,375 | 39,628 | 37,936 | 32,676 
16 Derby and Derbyshire Banking Co.|| 20,093|| 20,125 | 20,730 | 18,922 | 18,872 

} 17 Darlington Dist. JointStock Bk.Co.|| 26,134|| 25,327 | 26,763 | 27,005 | 25,062 
18 Gloucestershire Banking Company]/|155,920||156, 306 |157,476 |153,600 |146, 812 

19 Halifax Joint Stock Bank....... eveel] 18,534]] 17,456 | 17,848 | 17,955 | 17,850 
20 Huddersfield Banking Company...|| 37,354|| 342857 | 35567 | 34,355 | 34,096. 
21 Hull Banking Company ............|| 29,333|| 29795 | 27.381 | 27,855 | 29,505 
22 Halifax Commercial Banking Co...|| 13,733]| 13> 744 | 13,886 | 13,296 | 13,105 
23 Halifax & Huddersfield Union Bk.|| 44.137|| 39823 | 40,200 | 39,729 | 39,545 


24 Helston Banking Company ......... 1,503]/ 1,503 | 1,506] 1,480] 1,486 
25 Knaresborough and Claro Bk. Co.|| 28,059|| 29,363 | 28,359 | 25,341 | 24,566 
26 Lancaster Banking Company ...... 64,311]} 63,811 | 62,036 | 62,966 | 63,833 


27 Leicestershire Banking Company...|| 86,060]! 63,312 | 64,057 | 62,674 | 62,309 
28 Lincoln and Lindsey Banking Co..|| §1,620|| 49.524 | 50,679 | 51,028 | 52,117 
29 Leamington Priors and Warwick- 


shire Banking Co. .........se-s0.|| 13,875|| 11,405 | 13,134 | 12,914 | 12,722 
30 Ludlow and Tenbury Bank.........|} 10,215|| 11,835 | 10,208 | 9,471 | 9,357 

31 Moore & Robinson’s Notts. Bank...|| 35,813|| 365419 | 35,036 | 34,133 | 35,499 

32 Nottinghamand Notts. BankingCo.|| 29,477||.29,911 | 26,521 | 25,247 | 26,382 

1 33 North Wilts Banking Company ...|| 63,939|| 36,600 | 38,457 | 38,135 | 35,506 


34 Northamptonshire Union Bank ..,.|| 84,356|| 66,917 | 67,538 | 64,444 | 64,436 
35 Northamptonshire Banking Co. ...|| 26,401|| 24,867 | 24,898 | 24,020 | 23,720 





36 North and South Wales Bank...... 63,951|| 58,364 | 60,116 | 60,063 | 62,715 
37 Pare’s Leicestershire Banking Co...|| 59,300|| 54,609 | 55,162 | 54,505 | 55,442 
38 Sheffield Banking Company.........|| 35,843/| 365139 | 35,828 | 34,339 | 36,257 
39 Stamford, Spalding &BostonBk.Co.|| 55,721|| 52590 | 54,695 | 52,957 | 524877 
40 Stuckey’s Banking Company ...... 356,976||3272598 |327,030 [322,932 |318,879 
41 Shropshire Banking Company...... 47,951|| 36,867 | 36,457 | 36,156 | 36,284 


42 Stourbridge and Kidderminster Bk.|| 56,830] 54,410 | 55,073 | 54,350 | 53,515 
43 Sheffield and Hallamshire Bank ...|| 23,524]| 22,900 | 22,377 | 22,191 | 22,873 
44 Sheffield & RotherhamJt.StockBk.|| 52,496) 51,717 | 54,104 | 53,144 | 50,829 





45 Swaledale and Wensleydale Bank..|| 54,372|| 52,645 | 53,507 | 53,271 | 53,360 
46 Wolverhampton & Staffordsh. Bk..|| 35,378 22,169 | 21,911 | 20,238 | 19,024 
47 Wakefield and Barnsley Union Bk.|| 14,604/| 14,443 | 14,461 | 14,496 | 14,296 
48 Whitehaven Joint Stock Bank ...|| 31,916!) 31,224 | 30,677 | 30,337 | 30,853 
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|Author- AVERAGE AMOUNT, 
NAME OF BANE, ized 
Issue. || Oct.12. | Oct. 19. | Oct. 26. | Nov. 2. 








£ £ £ £ £ 
49 West of Eng.& S. Wales siail 83,535|| 80,988 | 83,033 | 85,587 | 81,378 
50 Wilts & Dorset Banking Company|| 76,162)| 74,715 | 74,050 | 74,879 | 75,300 
51 West Riding Union Banking Co....|| 34,029|| 33,683 | 34,157 | 33,209 | 32,7312 
52 Whitchurch and Ellesmere Bk.Co.|| 7,475|| 5,908 | 5,600] 5,548 | 5,447 
53 Worcester City and County Bk.Co.|| 6,848|| 1,260 | 1,101 857 | 1,008 
54 York Union Banking Company ...|| 71,240|| 70,320 | 71,330 | 71,129 | 69,921 
55 York City and County Banking Co.|| 94,695|| 93,226 | 92,210 | 90,515 | 91,430 
56 Yorkshire Banking Company ......||122,532||!21,050 |121,504 |122,224 |120, 363 


¥rish and Sroteh Circulation Returns, 


Average Circulation, and Coin held by the Iris and Scorcn Bawxsduring the four 
weeks ending Saturday, the 2nd day of November, 1872. 


IRISH BANKS. 





























| Average Circulation during Four Weeks | AversgeAm 





N | Authorized ending as above. Bon A ee 
ey rete ey | Circulation. #5and during Four 
| upwards. Under £5. Total. Weeks ending 

as above. 








4 £ £ 4 z 
Bank of Ireland ........essse0e]|3 738s 428||25135,050 |1, 369,275 |3,504,325 | 449,426 
Provincial Bank of Ireland|} 927,667|| 628,848 | 535,654 |1,164,502 | 403,957 


Belfast Bank ..........00+ eoses|) 281%, 611)) 231,335 | 340,389 | 571,724 | 370,183 
Northern Bank .........s00.0+|| 2432440|| 224,900 | 371,062 | 595,962 | 410,974 
Ulster Bank..........00 eesessee|| 311,079|| 357,680 | 446,308 | 803,988 | 588, 398 


The National Bank............|| 852,269]| 949,352 | 690,342 |1, 639,694 |r, 140,736 
Torats (Irish Banks) ...|\6,354,494)\4.527,165 [3,753,030 |8, 280,195 (3,363,674 
SCOTCH BANKS. 


Bank of Scotland .....-ss0+0+|) 3435418|| 206,294 | 438,687 | 644,981 379,509 
Royal Bank of Scotland ...}| 216,451]; 230,986 | 442,253 | 673,239 | 559,306 
British Linen Company......|} 438,024|| 1735375 | 362,343 | 535,719 | 186,853 
Commercial Bk. of Scotland|} 374,880]} 219,301] 524,955 | 744,256 | 455,732 
National Bank of Scotland..|| 297,024|| 178,607 | 381,450 | 560,057 | 370,010 
Union Bank of Scotland ...|| 4545346|) 262,823 | 501,779 | 764,602 | 404,415 
Aberdeen Townand Co.B.|| 70,133|| 355341 | 102,652 | 187,993 | 140,750 
North of Scotland Bk.Co...|| 154,319]] 545461 | 153,486 | 307,948 | 178,282 
Clydesdale Banking Co. ...|| 274,321|| 172,921 | 338,561 | 511,482 | 282,719 
City of Glasgow Bank ....-. 72,921|| 208,991 381,191 590,182} 592,352 
Caledonian Banking Co. «|| _53,434||__ 30657 | 67,813 | 98,471} 59,411 

Torats (Scotch Banks)..-||2,749,271|/!,923» 757 |3+695,170 [5,618,930 |3, 609, 339 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 






















































































FixedIssues.| Oct. 12. | Oct, 19. Oct. 26, Nov. 2. 

121 Private Banks .....0+00|£3,951,009 |£2,390,152 |£2,881,133 |£2,827,319 |£2,775,677 
56 Joint-Stock Banks ...| 2,738,640} 2,507,447 | 2,515,250| 2,479,400| 2,448,021 

a } 

1 77 Totals ae 6,689,649 55397599 | 5,396,383 5,306,719 | 5,223,698 
AverageWeeklyCirculationoftheseBanksfor| And as compared with the monthendin 
the an ome oe Nov. 2, 1872:— Nov, 4, 1871, it shows:— yi 

Private Banks ... «+» «+ +. £2,843,570 | An increase inthe notes of Private 

Joint-Stock Banks .. «. «+ 2,487,505| Banks, of teas wens 86,789 

———— | Anincrease in the notes of Joint- 

Average Weekly Circulation of StockBanks,of .. we ae 81,016 
Private and Joirt-Stock Banks Total increaseascompared with the — 
endingas above... «+ -. £5,331,075 sameperiod oflast year .. ... £167,805 
OnacomparisonoftheabovewiththeReturns The following is the comparative state ot 

for the month ending Oct. 5, it shows:— the circulation as regards the fixedissues:— 

An increase in the notes of Private The Private Banks are below their 
Banks, of eed the pom «-. £103,853 fixedissues... ms ‘ies oo £1,107,439 

An increase in the notes of Joint-Stock The Joint-Stock Banks are below 
Banks, of a ua oo. on 406 | theirfixedissues .. ws  «. 251,135 
Total increase on the month £162,149! Totalsznowtheirfixedissues ,.. £1,858,574 








the 2n 


Bank 
Privat 
Joint- 
Total 
Scotla 
Trelan 
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SUMMARY OF IRISH AND SCOTCH RETURNS TO NOVEMBER 2, 1872. 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending Nov. 
2nd, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month viz. 

Average Circulation of the Irish Banks £8,280,195 
Average Circulation of the Scotch Banks 5, 618; 930 


Total Average Circulation of these banks 
for the past month ........ Cettnacepoeeeeds £13,899,125 


On comparing these amounts with the Returns 
for the a ending 5th Oct. last, they show 
An increase in the Circulation of Irish ae 


pS Sa eae 
An increase of the Circulation of Scotch 
Banks 146,196 


Seeeee cen ees eee seeeenenaee aeee ee ceeeeeeee 





Total increase on the month ........... £832,60' 
And as compared with the month paar ah 
Nov. 5, 1871, they show— 
Increase in the Circulation of Irish Banks £769,119 
Increase in the Circulation of Scotch Banks 437,727 


soeeseees serseee+sdel, 206,846 





Total increase on the year 





The fixed issues or the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 Banks in Ireland, allowed to issue ... 26,354,494 
12 Banks in Scotland, allowed to issue 2 749, 271 


18 Banks in all, allowed toissue ......... £9,103,765 


The following appears, Sarpore, to be the 
comparative state of the circulatio 
Irish Banks are above their fixed ieoue £1,925, 4 
Scotch Banks are above their fixed issue 2,869,659 


Total above the fixed issue .................. £4,795,360 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silver held by the Irish Banks £3,383,674 
Gold and Silver held by the Scotch Banks 3, 8,608, 339 





J — of Gold and Silver Coin ............ £6, 6,973,( 018 


g an increase of £254,850 on the part of the 
Trish h Banks, and an increase of £116,577 on the 
part of the Scotch Banks, on the several amounts 
held by them during the preceding month. 


CIRCULATION OF THE UNITED KINGDOM TO NOVEMBER 2, 1872. 
The meg | is the state of the Note Circulation of the United Kingdom for the month ending 














the 2nd Nov., — 
Girculation of Hotes for the month ending 2nd Nov., as compared with the previous month: 
ict. 5. . Vv. 2. Increase. Decrease. 

Bonk 7. Ce pea (month ending Oct. 30) g5p 10.808 £26,265,891 £99,589 aa 

Private Beaks ....<0ccocseccsccccqecesercccccce cece Rddvoned 2,739,917 2,843,570 105,653 
Joint-Stock B Bais Mbcccnsinceschel sestchedee 429,009 2,487,505 58,496 
Total ae | England hate 31,335,228 31,596,966 261,738 te 
GREE 0 csodetersovibvcepsoveccsstcceccedenesecosecccesseosto 5,472,734 5, 7618, "930 146,196 oe 
Saat seccestéosoos 7,593,784 8, 280,195 686,411 

United Kingdom ........ sivsdalabeediupebes eeneceese 244,401,746 | £45,496,001 £1,094,345 











The comparison of the month ending Novy. 5th, 1871, with the month pgp Sed 2nd, are 
shows an increase in the Bank of England circulation of £2,116,487, an increase in 
£86,789, and an increase in Joint-Stock Banks of yoy 016, being a total increase in England of 23,296,205, 


while in Scotland there is an increase of £437,7 

showing that the month ending the 2nd Noy., as ound 

an increase of £2,284,292 in , and an increase of 
The return of Bullion in 


: and in Ireland an increase of £769,119. Thus 
ed with the same period last year, presents 
3,49 491,138 in the United Kingdom. 


e Bank of England, for the month ending bgt ag gives an aggregate 
amount in both departments of £19,999,304. On a comparison of this with the Ri 


eturn for the month 


ending Oct. 2nd, there —_— to he a decrease of £1,918,699 ; and a decrease of £2,030,982 as compared 


with the same period 
The stock of 8 


pecie hala by the Banks in Scotland and Ireland during the month ending 2nd Nov. 


was £6,973,013; being an increase of £371,427, as compared with the Return of the previous month, and an 
increase of ‘£1, 204, 443, as compared with the corresponding period of last year. 
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Waterlow and Sons, Printers, Carpenters’ Hall, London Wall 
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